PRESS  NOTE

  ILD AND NLD LICENCES SIMPLIFIED

It has been constant endeavour of the Government to usher in policy decisions that could facilitate affordable telecom facilities to the people, in accordance with the New Telecom Policy, 1999. 
In line with the above strategy, Govt. have today taken a major decision to remove various to further liberalise the NLD and ILD licences so as to facilitate the growth of the IT and IT enabled services in the country. The various changes brought about are as follows :- 
a) NLD Service Licence
(i)                   With a view to promoting growth of ILD and NLD service and also encouraging competition, the Entry Fee for new NLD licence has been reduced from the existing level of Rs. 100 crore to Rs. 2.5 crore. Likewise, the Annual licence fee for NLD licences is to be reduced from the existing level of 15% to 6% of AGR w.e.f. 1.1.2006.
(ii)                 Currently, the NLD licences stipulate a mandatory provision of setting up of a point of presence in each long distance charging area. It has been decided that there shall not be any mandatory roll out obligations for future NLD licence and existing licences with immediate effect. 
(iii)                Currently, the networth requirement for NLD licences is Rs 2500 crore and Paid Up Capital of Rs 250 crore is required. In order to promote competition and induction of new players, it has been decided to reduce the networth requirement and paid up capital requirement of the applicant company to the level of Rs 2.5 crore.
(iv)                Currently, NLD service providers cannot access the subscriber directly for provision of leased circuits/closed user groups. In order to facilitate promotion of BPO/KPO industry, it has been decided that NLD service provider can access the subscribers directly for provision of leased circuits/closed user groups i.e. they can provide last mile connectivity.
b) 
ILD Service Licence 
(i) 
Entry Fee for ILD be reduced from Rs. 25 crore to Rs. 2.5 crore.
(ii) 
Annual licence fee for ILD licences to be reduced from 15% to 6% of AGR w.e.f. 1.1.2006 
(iii) 
No need to have mandatory roll out obligation for ILD service licensees except for having at least one switch in India. 
(iv) 
ILD service providers can access the subscriber directly only for provision of leased circuits/closed user groups.
(v) 
Networth and Paid Up Capital of the applicant company for ILD service licence shall be Rs. 2.5 crore. 
c) 
Requirement of experience in telecom sector for grant of licences  
(i) 
It has been decided that henceforth prior experience in telecom sector will not be a prerequisite for being granted telecom service licences. 
d) 
Provision of Internet telephony, Internet Services and Broadband services by Access Providers  
(i) 
So far, Internet telephony was not permitted in India. It has now been decided that Access service provider can provide Internet telephony, Internet services and Broadband services. If required, access service provider can use the network of NLD/ILD service licensee. 
e) 
IP-II & ISPs with IP-VPN Licences 
(i) 
The Government has decided to do away with IP II and IPVPN licences. Existing IP-II/ IP-VPN licensees will be allowed to migrate to NLD/ILD service licence.
(ii) 
Provisional entry fee of IP-VPN on migration to NLD/ILD to be adjusted in entry fee and dues to the Government by way of licence fee and spectrum charges / or refunded as per TDSAT order. 
(iii) 
ISP with Internet telephony (Restricted) to be charged licence fee at 6% of AGR w.e.f. 1.1.2006.
(iv) 
The access providers can provide broadband services including triple play i.e. voice, video & data. ISPs can provide as per terms and conditions of licence only Internet Access/Internet Content Services whereby Internet has been defined as a global information system that is logically linked by a globally unique address based on IP or its subsequent enhancement/upgradation. ISPs cannot provide content services on a managed network (virtual/Real) not derived from Internet 
(v) 
IP-II licensees not interested in migrating to NLD/ILD shall not be permitted to provide National/International leased line/bandwidth to individual subscribers as per existing IP-II licence guidelines.
(vi) 
IP-VPN licensees not interested in migrating to NLD/ILD shall not be permitted to carry voice traffic over VPN network.
f) 
VSAT commercial 
(i) 
Annual Licence Fee be charged at 6% of AGR w.e.f. 1.1.2006.
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