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ANNEXURE-1 

DEPARTMENT OF TELECOM 
Monthly Report on collection of License Fee 

Name of CCA office Month ·rear------­
(In Rs . thousands 

S.No. Name of Service Service 
Licensee Category Area 

Total 

Perce ntage Type of Payment ·oate of Amount AGR on Self Amount Amount 
of Revenue Payment for the Receipt Received Assessment towards towa rds 
Share (Qtrly or period (as License USO 

annual (QtrfYear) applicable) Fees 
assessment 
11-.~~"nl 

Head of Accounts in Remarks 
which classified 

LF USO 

NB: All payment must indicate whether it is a quarterly payment or a payment received upon demands rai·;ed by DOT. In the event of combined payments/unclass f1ec 
payments requisite certificate be obtained. 

(__ 

• 
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WITHOUT l'RE.H)!)ICJ<: 
H f~G ISTF,RED 

.OVER lE 'T OF INDIA 
MI NISTRY OF COMMUNICATIO .. A. DI FOR 1\ilATTO TECHJ\OLOGV, 

DEPARTMENT OF TJ~LECOMMlJ ICATIONS, 

(LJCENSl NG FINANCF. BRANCH) 


Room No.7 17 Sanchar Dha\\an, 20-Ashoka Road. New Delhi - J JO 001. 


No. 17-1112003-LF Datcd:07.12.2005 

M/s Reliance ln focomm Limited. 
151

" Floor, Vijaya Build ing. 
17, Barakhamba road. 
New Delhi- I JO 001. 

Subjec!: P r ovisional Fina Ii ation of Licence Fee for the year 2001-02, 2002-03 for 
17 Basic Licenses, NLD and ILD Licenses. 

Reference: This office letter No.17- 11 /2003/LF dated 01.06.2005 and 
Your office letter Nos . NlL dated 06.06.2005 imcl 09.06.2005 

Sir, 

TI1 is is with reference to your office lcllcrs mentioned above regard ing 
payment of Licence Fee dues on notimrnl interest on the interest free loans given to 
Mis Reliance Industries Ltd during the years 200 J-02 and 2002-03. 

In this regard, I am directed to slate that the competent authority has decided 
not to levy L icence Fee on notiona l interest on intcrc ·t free loans. 

1n view of the decision, the demand for the years 200 1-02 and 2002-03 raised 
against 17 Basic Licences, NLD and ILD licences vidc this office letter No.17­
1112003/LF dated 0 1.06.2005 may be treated as withdrawn. 

~ 
(Rakesh Kumar) 


Accounts Officer (LF-fl) 

Phone: 23036257 


Fax: 23372044 


Copy to respective CCAs for information and necessary action. 
l\DG (LF-J) for information. 



• 
No. 15-10/2006/LF 


Government of India 

Ministry of Communications & IT 


Department of Telecommunications 

717, Sanchar Bhavan, 20 Ashoka Road, New Delhi - 110 001. 


(Licensing Finance Division) 


Dated:- 20.03.2006 

OFFICE MEMORANDUM FOR INTRODUCTION OF CHALLAN SYSTEM 
FOR RECEIVING LICENSE FEES AND SPECTRUM CHARGES 

Sub: System for receipt of Licens_c Fee and Spectrum Charges in the 
Dcp~rtmcnt of Telecom Head Quarters and the Con troller of 
Communication Accounts offices. 

I. License Fee and Spectrum Charges from commercial Telecom Service 
Providers licensed under Section 4 oflndian Telegraph Act 1885 were being received 
directly by the Department of Telecom, Head Quarters. Subsequently, the collection 
of these statutory levies was decentralized in respect of Access Service Providers to 
the Controller of Communication Accounts. Following decentralization of collection 
of License Fee/Spectrum charges from BS L CCA Delhi has started collecting L.Fee 
for NLD service ofDSNL. 

2. Payments made in DoT I leadquartcrs are received by the concerned branches 
(Lf'/WPF) which deposit the sums (received through ODs etc drawn in fovour of 
PAO, HQs to PAO, IIQs and an acknowledgment o f the payment is given to the 
Licensee on their forwarding documents. A rece ipt is being issued through the 
prescribed ACG-67 proforma, upon receipt of these sums by the CCA o fficer. 

3. This process of receiving a payment and issuing an acceptance is being revised 
follo-.ving the approvals accorded by the competent authority. The new system, shall 
become effective from April 1 2006. 

4. A system of cballans is being introduced which has to be uniformly adopted in 
DoT Head Quarters. as also CC/\ offices for receiving payments from various 
telecom service providers. The proforma of the chal lan, which has to be in tripl icate, 
is annexed to this memorandum. The chal lan form can be downl oaded from DoT 
website v.rww.dot.gov.in and shall be used for making payments for License Fee as 
also Spectrum Charges. 

S. The following s teps arc to be followed for making payment of License Fee 
and/or Spectrnm Charges: ­

a. 	 The Licensee shou ld dovvnload this form from DoT website as and whcn an 
amount becomes payabl e by them (both quarterly dues as also dues arising 
upon annual assessment of License fees). 

b. 	 The relevant particulars of the paymenLS describing the purpose of payment as 
also the details of the instrument must be recorded in the challan fo rm which 
shall be in fri1>licatc. 



1 
c. 	 The documents relevant to the payment and as applicable shall be captioned at 

lhe space provided at the end of the chaIIan form. 
d. 	 The Licensee should approach the concerned branch (LF/WPF) in DoT I lead 

Quarter or the CCA office. as the case may be. who shall record the Head of 
Account for the payment and upon receipt of the documents mentioned in the 
challan shall record an acknowledgment thereto. 

e. 	 Thereafter the concerned Licensee shall go to the concerned cash branch of the 
office (PAO for DoT Head Quarters and Communication Accounts Officer, 
(Cash) for the CCA offices) together with the instrument (DD/Banker's 
cheque) to be deposited. 

f. 	 The concerned officer, who receives the payments, shall verify the entries 
recorded in the challan with reference to the underlying instrument and 
thereafter receive the payment. As an acknowledgment one copy of the chal lan 
shall be retwned to the concerned service provider. 

g. 	 At the time of receiving the payment the concerned officer shall record a serial 
number on the challan form (in all the three copies) and this serial number 
shall be a rurming serial number. The SI. No. shall be of six digits with the 
first three digits to indicate the CCNDoT H.Qtr office code. The office code, 
is the same code that is followed for the purpose of monthly accounts. 

h. 	 Even if the concerned operator may not have submitted relevant/requisite 
documents, under no circumstances a payment be refused except when the 
instrument is a cheque. 

i. 	 At the end of the day one copy of the challan in respect of each and every 
payment received on that day shall be handed over to the concerned user 
branch (LF, WPF or the officer designated in the CCA office). and the 
concerned cash branch would retain one copy. The user branch/officer shall 
acknowledge receipt of this challan from the cash branch. For this purpose a 
nodal officer in each of the branch/office shall be nominated by the concerned 
functional head or the CCA as the case may be. 

6. Occasions where an amount is received by the Department upon invocation of 
the Bank Guarantee, the proceeds wi ll be credited by the concerned branch to either 
security deposit or the revenue head as the case may be. The same challan proforma 
shall be used for this purpose as well. ecessary information regarding the 
instruments received from the bank as also the reference of DoT/CCA instructions 
concerning the invocation of a Bank Guarantee must be provided under the various 
heads as provided at the encl of the challan proforma. 

7. (i) Instruments from multiple banks/branches towMds a single stipulated payment 
will have to be deposited through individual challans. The principle in short is 
therefore "one bank one challan". 

(ii). Also payment should be made license-wise chrough individual challans on the 
principle of 'one challan-pcr license- per type of payment- per bank". 

8. Segregation of USO: License ree payments received from Licensees may be 
for a stipulated quarterly paymenUpayment of assessed demands and Segregation 
between Universal Service Levy and pure License fee may be difficult at the time of 
receiving the payment. Therefore, the concerned branch (LF/WPF or CCA office) 
shall only record the Head of Account for License Fee alone in the receiving stage. 



--

ii. Once the payment is made, and one cop] of the challan is received by the user 
~\ branch from PJ\.O Head Qua11er, or the designated cash officer in the CC/\. it shall , 

based on the ltnderlying documents recei ved from the Licensee be segregated between 
pure License Fee and Universal Service Levy. 

111. A JoumaJ Voucher, for allocating such sums received towards Universal 
Service Levy, shall be prepared by the user branch and handed back to the PAO Head 
Quarter (or the designated officer in the CCA ortices within three days of the receipt 
of the challan from the Cash branch. 

iv. At the end of the month. the PAO/Cashier in CCA offices shall provide to the 
concerned user branch the amounts received under different heads of account 
(License Fee, Universal Service Levy I Spectrum Charges). This shall be necessarily 
done after accounts are closed for the month and after accounting for journal vouchers 
issued by the user branch as described in the Para above. 

9. While the above instructions shall be effective from April I st 2006 it may still 
take some time for the new system to stabilize and in the intervening period there 
shall be no occasion when a payment is returned on grounds that the challan is not 
filled up. Such dispensation shall exist only for a month beginning April 2006. 

10. As and when further decentralization of License Fee/Spectrum Collection is 
undc11aken same instructions as above will apply with immediate effect. 

11. Kindly acknowledge receipt. 

-Stl}­
(S. Mandol) 

Director (LP) 
Encl: As above (Form-I and Form-ll) 

To 

l . 	 DOG Ncs, Deptt of Telecom, for issue of accounting instructions. DOG 
(WPF). 

2. 	 All CCAs for implementat ion and necessary compliance. 
3. 	 PAO DoT H/q for necessary action. 
4. 	 DOG LR with a request lo upload the challan proforma in DoT website with 

suitable link. 
5. 	 All Telecom Service Providers, BSNL/MTNL/VSNL for necessary action. 
6. 	 DG (P&T) Aud it. 

• 
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Department of Telecom ~ 
Pay & Accounts Office §). 801, Sanchar Bhawan, 20 Ashoka Rd ND 1 ,,, 

CHALLAN FOR PAYMENT OF LICENSE FEEISPECTRUM CHARGES/BG PROCEEDS 

\Bi~~';~·~~.;.t : ·~f:'f.[~~~ro b,.e filler.}. up• py, the Li~'3n.see (for; payments) Of. .,. , ~~ · .- :t.'$ "' .-: ,.~ . 1'. ::_1);:;tif1~~~1fit1 
:.:1r;.~!·(.ili:~:j by;co1jcJJi'tci:d~e'n~iA9 8radch (in ca~e ofBank ·Gu;fl:a:f'ie'e:'pr3'ceeds}to~te ::::.::·~:.:. · . f, '~ ·::!:g" 

Name and address of the Service Category and Particulars of Payment (see Note 3 below) Amount (in Rupees) 
Licensee Service Area 

Nature Period 

Total: 

Details of Payment lnstrument(s) Rendered 

DD/Pay Order No OD/Pay Order Date Issuing Bank Amount (in Rupees) 

Total in figures: 

Amount in words: 

Signature or the person depositing the amount 

Name 

Date 

.~·· ~:m!f.-t;-:;"r~f~~~ii:~0~ .:-<:/;;\, . , ·t'.~~~~t~ For Office Use onl~ •. : 'tiooi,....~O: · • 11.:.~\~~,.. '!It ~~f9?.~ii- ·~::i~'?!?~f.':j ' " ··~ ·~· 1:~~¥"', -rt ~-~";. ~ ~ · .. '{~ _. .. . : . J ' f -~ ... ., 1. , . • ~. ;': :~ ........~- .. . . - .. • • ' " • J;: • . _ .......... -

·-. t. ;ttr · ...:_, :-s. •• f o_, btNiged ;~ iiiijie9mc'!r·ofthe con~e;nedbranch 'handling ·the t~ens._e t:e~~peet;u(ir clfarges';, ~.. "'.. }'ti ';::~~~ 
Date: Head of Account: 

Documents Received 

1 Signature or concerned branch official 

2 Name 

3 Date 

4 (Also afix stamp) 

_; ·m~J;.'t~l~~.. ~: ,;;_+~~,' ''':.k1iJsl.ow.teClg°n]eri'(jo.JleJ1.!12!! ill.~.r.1J.1.e 'ori7c/a[x.ecefi1iig)h~ P.iiym~i!JsL ' · 1~;;;.. ·'"' t.:..i· l ~L~.J t. {,'t,~ 

Serial Number Date: 

Received OD/Pay Order(s) as above totalling Rupees 

Space for Sig or the person receiving the amount 

Space for office seal Name 

Date 
Notes and Instructions: 

1. A challan form to be used ror only one TYPE of Payment (see Note 3) and ror one Bank. 

2. The challan is ror remittance or License Fees. Spectrum Cha rges and depositing BG proceeds 

3. Payment to be made by DD/pay Order/Bankers Cheque by Licensee 

4. Indicate type of Payment (L/Fee for Basic, UASL. CMTS etc., Spectrum Charges for CDMNGSM/PMRTS & other servi<:es, LO, Ent!) 
Fees, BG Proceeds etc) and the quarter/year to which it relates 

5. Serial number shall be given by the officer accepting the payment and will be of six digits. the first three being the PAO Code. 



• 
I Department o f Telecom <el

Controller of Comm unication Accounts 

-.r­ ~\ 
CHALLAN FOR PAYMENT OF LICENSE FEE/SPECTRUM CHARGES/BG PROCEEDS 

.i;;;~~~~~ ··~>.:~?:~,:: :J\. ~Tl> 'b,etfilled '1,1p bY. the Lic~nsee (for paymenfs),or :..·· · , · .: ·:~·· 1 • - .-.~ lf'.ti:>f J ;'°' ,
~J~~ ·~~~!:~·.;;ft-bi} c~ncem'e<t"i1ten~Jn:.q Branch (in case~ofBank Gu'iranie~°'p~eeds)Date:: ... :;· .. ;. ~:~·;; 
Name and address or the Service Category and Particulars of Payment (see Note 3 below) Amount (!n Rupees) 

Licensee Service Area 
Nature Period 

Total: 

Details of Payment lnstrument(s) Rendered 

DD/Pay Order No DD/Pay Order Date Issuing Bank Amount (in Rupees) 

Total in figures: 

Amount in words: 

Signature of the person depositing the amount 

Name 

Date 

· e:"";lr~~ ·,ift.i,.,,..,... "'.: .i; x,.. ~,__; . :, 
·~--~i~ · ...~,• ... ·, .l'. ,_;\.~n1:·~··..r1r~lt' , . ... · · ! t • . . ~.{.?.t¥~· 

;;.,,,,,. "'..$ ' 
~. F.or'Office Use onl:i:: 
~~ '.. . .. - -­ " r:.ti'l:i.'.t.~1;,nrr~J16~~~~·!.!'' ~ew<-'!~lL~ · ·,·­ , • 

,\• . , .i l •) ,.c,_: • :~' • .,..;_,, • . ~ :. _ . =.,,,-:_ ~Itl;~; 

" '_.f.)lk.~:if~~ ;~··.:~:i~iro'i:le1fi~tjd in 6Y.;t11'1i offlcer[ofthe CO,;Ce'1Jed branch ·hahd/ing tiiJlic:ens~/eeSIS/>ectrumcharges M 
; ,'-:_;... . J \_ 

·ft ii ' .,, ","t#,lt. .I. f ' "'!'J­ .... ~ l ;/'.­.ii1 't '(' ' "":1. . :,,,'"'" f . • "' ' '"'' . _, . . • .. .. ~ J ~ :J ~·· ,• . . - ~ · ,;:.. ; ...­ .~ ~ •• .•.. ?. ~'! l< ; 

Date: Head of Account: 

Documents Received 

1 Signature of concerned branch official 

2 Name 

3 Date 

4 (Also afoc stamp) 
"~~'.'.;:'"''4~~~ f,'''r. ••;'.~}'•~•'Ii• ' "• 1 "']- • · ' • • ,,. -r l.: : "':'~jl, .. .....~ ~. _: ··~' ' ·· .··;f1~ .Y ... '!.~'A.,,. "'··"""''' ·ACklJ.2.r.tJs..dgment (To be filled in bY. the·omcial.receiv.ing.the payments) . =: · .. = • · • .. :1, '1. 

-­ a :...- •¥­ >­ _,., ~-..- - - · • N . "" - , _.__._ - -- - ._ .. ..J,.! ..,..__..,. . . ' .. 
Serial Number Date: 

Received DD/Pay Order(s) as above totalling Rupees 

Space for Sig of the person receiving the amount 

Space for office seal Name 

Date 

Notes and Instructions: 

1. A challan form to be used for only one TYPE or Payment (see Note 3) and for one Bank. 

2. The challan is for remittance of License Fees, Spectrum Charges and depositing BG proceeds 

3. Payment to be made by OD/pay Order/Bankers Cheque by Licensee 

4. Indicate type or Payment (UFee for Basic. UASL. CMTS etc. , Spectrum Charges for CDMNGSMIPMRTS & other services, LO, Entry 
Fees.BG Proceeds etc) and the quarter/year to which it relates 

. . 

FORM-II 

--, 
- \ 

\ 
' 
\ 

\ 
\ 

- . Serial number shall be given by the officer accepting the payment and will be of soc d1g1ts, the first three being the CCA Code . 

\ 
\ 



.-	 It 

l>l'. l' ,.\iff.\1\,:\' l U l" I !.I i"t - 1'1'.J; '\!: \I J(),,~ 
r1:.. l ( I J 	 • • · '\ · Roo111 Nn.71 8, Sand1:ir lllia\\:111. 20,\ .~ Ji ,., , 1 l ~11111 1 1'\ 1· 11 . l vil11 · I ! It ( II. 

( l.in• 11 ,i 111~ !· 111 :1111 1 llr :11 11 h1 
I' Itn II(' : O I I -~ n i 2~ .:;I F.1' : ll 1i . ;i_ i. ~:;:_- • : i 

I 
No: 6-1/200.3/C:i p!i,·'c V.S 1\ T f) .du l: 07 .fl . l.(lh 

I 

To l 


All Co ntrollcr/.Joint Cnnlrollcr of Comn11111i c.1linn 1\n:n u111s 
I! 	 ... / 

Su hjcct: 	 flillin~ Authority fo r CaptiH VS/\T Licrn n ·' :111d ih·di t alrd lbdi11/()F(' 
~.. 

NOC!i ! 
c'

0 	 I I -. 
1 

The% CCA arc to carry out the bil ling a111: co . kc t i~)ll of. l1<.:c11cc L::c\ 111 1c:q1cc t of 1 

various Cnptivc Licences in acco n.lancc with LR h;i11d1 kll.:. ~'.o. 8r''~· ..l2i200(1 LI\ d.11cd 

19.04.2005. Jn this regard L. f . branch has hccn rt·cc:,·i11g ,·,.nou:; <:rcr;ic-s r1nm lhc CC/\s ! 
 ' 
pcrltllnlllg 10 11011· receipt 0 f p:! rl!Cll la\C5 fro Ill lh".' ('(I • :l ;,f. 1..:t.::•;, \'.ho Wt'lo.' lhc l'I <;iwhiil· 1 ·,· 
billing m1thorilic~: . l 

The s~1mc \Vas reviewed by M ff) <1 m! it h:i:; >l'Cn tku.Jcd ::1:\t ·:1c :cc.:\ dfo:r..; 

mll sl closely interact with the rcspcctivc C'G14s for :Le :ck,.111: ll'LC11d:-; w1J t~·po~: hack ll"l 

DOT (HQ), the progrcs~ within a month 's time. l 


I 

. I I. .~' \>~· 
r,. ) !rf 1</ ;J/. 

( s \·i :111:hl !)
1 

i >i1n: :111 1l.F- I) 

,.( 

/ C)>rY to 

1/ \\: I 

/ '· ·..S· ') DDCi (LR), Ocp:11 l111('11! orTci:.:co. n. (1l(J)
\ ,\\ 



·, 


I f' 

Huom I'io. ? l~, S:1111.: har llh:i" :lll,211/\'h1),1 l~uad . \1·11 !l,Jhi - 110 lliJI. 

(Lic~n ... i1q.~ h 11;111u· II .111di) 


Phone: 01 1-23:1-7 22:' 1 I :1\: Iii 1-23.\7'21111 


{O.
l> :i!('d: ,1).1,()(,No: G-11200:> /Capti' c VSl\T 

To 

The Co nlroll cr/.Join t Con!Tolkr or Cn111m11111r:1!io11 /\n o 11 11 1~ 

.. I 
·:: i (Maharasht ra, Antlhrn I'r:id cs h, Wes( ll enr.al, J..::1rn:1talc1 :i11d Ddh i) 

I I 

I 

Subject: Dcccnlrai i?~1tion of mmntcnancc of ll;ink (n1a1;111iccs in 1c~j't:d ,,f (iar1ivc \/St\ I' I 
Licenses. · I 

0 
. IL hns been decided by the co111 pctc111 m1t hority :hat :he l1:111k (lu:11antccsof the 

Cnptive VSAT Licenses shall be m:i int:i ined by ti:.; COl1CC: ice! er1\ 01T1n:s \\ llc.r. 0 l.O·l.06. ' 
collecting License f ee in terms of LR No: 82•1-•;212non-l .R d.11,·d 19.0·1 fl~ 

2. J\ccoroingly the Donk Gunranlcc, <JS llpplicabk in <CSj'C'Cl or (';!pl1VC VNJ\ I liccn~cs, 
and available with DOT L. f- hrlli1ch is being sc11\ a:-. p.:r tb; ~d1c1m; cnclr.~.cl.' as ~nnc:rnrc l 

3 The Bank Gt1ara1llcc:;sh;ill be 111:iinl nim:d in the same 11w1111cr :ts nilc:Ly :id(iptccl in 
respect of Access Service Licenses. The prc ~.c1''c:d ·cp.1: ;s c;h.dl he sr 111 1~cn11c!ic:illy 1~1 
Accounts Officer (!J-V)· I 
3. ll is also mcntionl·d lh:1l the <1111Qt111t of 1> lllh Cit1 ' 1i,ll' !~·~ h.i~: lo be cq11i\ ,1io'11 l t<i lwo 
quarter of License Fee, nnd Licc1;sc Fee is recovc1cd (c_1?. l~s. I0,(J().l/- per VS1\T lcnn111al per 
annum, in acconfoncc with the finnncial condition~. /\11 c.ir:in 11[' r~·lcvant f; 11:111t' i'1I 
conditions fo r recovery of Liccn:;c fee and rcq1111cmrnt 11! 1);111k 1..i11:1r:1nlcc :i:c c11ch1~:cd with 
this lellcr. Upon receipt o f this lelle1: the CCA 11 -.;1y ca1 ry 0.11 1h..: rcvicw o r :1mou111 of lfonk 
Guarantee required and l;ikc llclion ;iccordingly, 1111 the lw;i~. nr fin:incial cond!tions enclose-ti 
ns Annc:wrc I!. 

4. J'indly ncknowlcd~c the 1cccipt 1)f f'.:111!.. 1n1 : 11 ~1'.'c,· '1' i11d1, .1ted 111 tk sdK·mc 
enclosed ns An 11cxurc I to thir, lcilcr. 

11• . )" I (l.1 ., ... . •.-1 
End: /\s above 


/ 
 ( S .tvl ;111dol ) 
D1rcclo1 (LF-1),\'-.dff-\u 

Copy lo:). i' 
DDG. (LR.). Dcr>arlmc111of Tcb.oin {11(1)

' 

http:cnclr.~.cl
http:l.O�l.06
http:llenr.al


GOVERNMENT OF JNDJA 
MINISTRY OF' COMl\lllNICATlONS 

EPART.VIENT OF TCLECOi\ IM UNfCATIONS 1 

717, SANCJ IAR BHA. VAN, 20
1
, ASHOKA ROAD, NE\.V DELIB-1H~001 

. i (LICENCI~G FINANCE Cl~LL) I 
No. 1-27/20 6-LF . j : . Dated 30'h May, 21006 

. I I 

To All Te ecj m ·Lrvice Providers, 
. - ! . . I 

Suh: ClariticJion i·cgar.ding payment of Lie nselFee.I J · . ; · I 
~0- I have e1n directe9 to issue!the fol!owin ~la rificatio11 with j·espect to 

paymc11t ofL ce{se fee: , \~. · I i 
!. · i I 

"J t is 11 reby ~hnificd that for th~ J>.ua-posc uf 1rn)\?lH.'.1~J of 
qua rterly Lit:cnse ~ccs~ the intervening holidhyts jor hoiiday/s 9i1 HH' hist 
<!~1y of the 1»1'.·cs~ri~~d l~. criod s!rnH not r~stilt ln c'.~tension of the ~ p~cificci 
period of pnymcnt~ ;ne:icc; i~t.crc~t/pcnalty a~ Pf.I' the license (tnclitions 

1 1 
will apply on lpaymc~t of qunrtcrly :Lice tse · Fee dues be ond 1J1c 
s pecified pcriodj'. '. l 

. ' , I 
' I. 

I . I I I..
I: 
. l 

' ~I 

! .i . . ' 

Copy to: 

I. Sr. DDG (LF), DoT. 
2. DOG (\jAS), DoT. 
3. DDG (I3S), DoT. 
4. DDG (L~), DoT. 
5. DDG (WPf), D.:JT. 

l 

6. Director;(LF-1)/(!ll), DoT I · 
7. Sr PPS t~ Ch~innan (TC)/lvfembc1 ( P)/~embcr (F) 

8. A~I ~C~s ~ Jt. CCAs, DoT . G'k.....- ,d /
9.Hmd1Sect1on ; , . (- 1I ') r )l(,( l~ 

I0. Gl~nrd Fi_le (\pl?. ( C. . -~----
11. Spam copy. - --· .. ·n )

" ,..., (L. -1 ,.p -1....· 

b\L •' 
e;r.; .. r. 



No. 1-28/2006/LF 

Government of India 


Ministry of Communications & l1 

Department of Telecommunication 


(Licensing Finance Branch) 

717, Sanchar Bh:\Van, 20, Asholca Road, New Ddhi - 110 00 l 


Oated: 20.09.2006 
To 

All the UAS/ Basic/CMTS Service Provider 

S ub : 	 Verification of PSTN related call charg<'s (access drnrges) and roaming 
revenue paid to othe1· tclccom service providers, Service/Sa les tax paid 
to the Government and claimed as d eductions. 

* * * 

Sir, 
The License Agreement mandates payment of License Fee in fo ur quarterly 

instalments. Wh\'le making payment of License fee. "'tatement of Revenue and 
License Fee, in the prescribed formal showing the computat ion of revenue and 
License Pee payable is to be submined to the clcsignatccl offi ces. 

2. For the purpo!;e of arrivi ng at Adjustea Gross Revenue:-, on which License 
Fee is leviable, the license condition ·tipulates following cleductio11s from Gross 
Revenue: 

I. 	 PSTN related call charges (Access Charges) ai;tually paid to other 
eligible/entitled telecommunication service providers within Ind ia; 

II. Rooming revenues actually passed 0 11 to other eligible/entitled 
telecommunication service providers within India and; 

111. 	 Service Tax on provision or service and ales Tax actually paid to the 
Government if gross revcm1c had included the component of Sales Tax 
and Service Tax. 

3. It is to be nott:d tha1 in the prescribed form of Statement o f Revenue and 
License Fee the deductions claimed on account of above-mentioned items are to 
be supplemented with operator-wise dctai Is. IL is therefore rcitcratt:d that detai ls 
must be furnished alongwith the qua11crly Statement of Revenue and License Fee. 

4. It has been the experience that de<l uctionc; on account of above payments 
made during the financial year :ire not re,1dily furnished by 111c UAS/11asic/CvfTS 
licensees lead ing to a series of corrc~pondence at the time of an nual assessment of 
License Fee. It has, therefore, been decid ed by the competcnl authority that 
henceforth, the deductions claimed by the ll /\S/Rasic/CiVIT S liccns1?es will be 
verified IJy the concerned CCAs 0 11 qua rterl)1 basis. The • ·p cra tor-n isc detail., 
will be vcrificcl with resp ect to lh e proof of pny mcnL 011 dema11d , the proof 
of payment with respect lo the tl cd11ctions claimed has to he 11b1 ittcd by th e 
licensee. 



I 

The above verification fo r each quarter shall be completed by the CCA 
within a stipulated time frame, i.e. by 15th October, 15th January, 15th i\pril and.__, ­
301

h June for quarters I, II, III and IV respectively. 

If any clarification is required the same may be obtained from LF Branch. 

Kindly acknowled ge the receipt. 

--v~~~;J> )( 
(Ka ushal Kishore)O...V\q tlfo 

Director (LF-II) 
Phone -- 0 l 1-23036115 

Copy to: ­

I. All the Sr.CCAs/CCAs/Jt.CCAs, Department ofTelecom. 
2. PS to Member (F), Department of Telecom. 
3. PS to Member (T), Department of Telecom. 
4. Hindi Section for Hindi version of the above lell•!r. 
5. Guard fi le . 

..... 
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~ F No l-28/2006-· LI .r -- r­
Gove1 nment of India 

Ministry of Communicatio11s & ITT 
Dcparlmem ofTelecom

I 

I 20. A~holrn Road, 


~ancha . 8havan.I 
,.. New Ddhi 

I 
Dated the 21st Septeml>~r . 2006r 

r 
r- To 

I All Sr.CCAs/CCAs/Jt CCAs 


S ubject : Verifica tion or ded uctions claimed from lhe Gross Rcvcuuc by 
thr Telecom Service Licrnsces on quarterly ba~. is 

* "4c: * * 1: ** * :-: * *"' 

.- Thie; lette1 issues in c011t1nual 1011 tn thl' 111· t1ucl 1•>tl. tci111aincd 111 lhc 
letters. 

i) l-6/200 1-l.f dated S. I0.701l2 
ii) 17-20/2001/DSNL./Lfclat•:o I 0 I '.'0<.05, 2R 2.2005, 

22 3.2005 
iii) 1-6/2001-Lf- Vol.JI dated 23 11 2tJO<i 

2. Althot1gh it is m.ind(lt ccl by the [ icens< ~ ond1t1uns. Opcrilloi· " 1'ie 
det:'lils of ckduction5 claimed on account or l'Sn, rdC11ccl Call Charges 
(Ac.cess Charges) and roa1rnng revenue paid 10 othc1 td('cnm service 
prov1cle1s aie not readily 5ubmi1tcd liy the L ici;ns~l'::\ This affect!; the 
annual L i< ense Fee assessment 

J. H hns therefore, bcrn clrcicll'd by the co1npctc111 :llt tlio r ity th :il thr 
officr. or CCAs wi ll hcnccrorth Vl' f" ify the dr! 11dio11~ rl:i i1nrd h)' !hr 
V1\ S/Gasic/CMTS Lircwccs from the Cros~ l~<·v r111 1 c for 1hr 
cakulalion of AGR and Lirl·11 :-.r Fl'r on q11 :11 rc ily ha\ i~ . The iJJ"OjHl\ rd 
vcrifi<:;ition wi ll be ;1ppl ic:1blt for clcdurrio11::. d:li11ll'd from lir~I 

qw1 11cr _or fi11 :111 cia l yt•ar 2ooc,.ff7011wa11h. 

http:1-6/2001-Lf-Vol.JI


PH~ 
·" 

j •' 
4. The c\unrterly payrncnt nl I .1ccnsc Fee payablc.: liy I : 11' July. I 5'" 

I"" Octohc1. 15'.' January c111d '.::'i1
" Ma1ch Is lo be made together with _,. I 

St;l lement or Rcvc 11 11 c and LiCl' llSC Fee Jr\ tl·c prcsc1ib1:d prnf'Ollllil A.:; 
per L11e prescribed proforma, the Licensee hils Io qivc op1·1ato1 \visl' details 
of the: (i) PSTN related call charges actually pil d to 0Lht:1 service p10vide1., 
(ii) R1n1111ng revenues acLUnlly paid to other sen·IC•: provide r~·. 

5. The CCAs are to venfy the clccluc1ions shown by the Licensee in the 
St:itt>mcn t of Revenue & Licl'nsc Fee on acco11111or 

a) rSTN relat<:cl call cl1:11gcs (Acc.:c:;s C:h.1rg1.:s) adldly paid Ill 
d igible/cll tit lcd Telecom ~icrvice P1ovidcr5 •\i•hin India 

b) Roaming revenues actually pa:;s<cl 011 10 other chr,ible 
entitled telccom service pi ovideri, 

c) Service Ta>JSales Tax paid to C:o\'ernm~nl, if the ::;ame had 
been included in the G10ss J Zcv~n 1e 

6. The vc1ili• ·:t1011 ol' deductions is 10 be done wi th re.;pcct to prO•)f of 
paymrnt The verification for each quarter shall b1: co111pkt(·d by the CC1\ 
within a stipulated time frame i e. by 15111 Octol)e1 . I 51

" J;•nuary, 15 11
' April 

and 301 
1i Jum: for quarters [, II, llI and IV ri;speci iv·~ly ot lh:: financia l year. 

7. T ile quarterly repo rt of the vcrificnlion in rcspc:c t of each lin~nsec­

ha!• to be submitted to LF l3ranch wilhin a we cl. aftc1· dl l' clu e dale'. The 
conccr ncd T decom Service Providers are being ill ::t1 ucted ~l'parntc ly about 
the vc1ilicntion and submission of rclrvnnl deta1b 

8. I< indly acknowledge the rcCt:' l('l 

Encl.. Letter of even number dated '.20 9 2006 
Addressed to clie U/\S/f3a~1c;/C t-. l l S 

Service Providers 

Copy to· J Sr. PPS to Mcmbt!r (F) 
2. P S to Vlember (T) 
.l 
.., l·l111di Scct10n fu1 Ili11d1v1 1sin11 o l lh' <rnovc kiter 

Guard hk 

.... 




No. l-27/2005-LF 

Govern ment oflndia 


Depa rl men t of Telecom11111 nica tions & IT 

717, Sanchar Bhavau, 20, Ashoka Road, New Dclhi-110 001. 

(Licensing Finance Branch) 
Dale: 29.11.2006 

To 

All Telecom operators 


Sub.: 	 Submission of document~ for an nual assessment of license fee for the financial year 
2005-06 in respect of your license for licensed Service Areas. 

Sir, 

Please refer to this office letter of even number· da ted 26. l 0.2006 whereby you were 
requested to submit documents concerning finalization of the annual assessment of License Fee for 
the financial year 2005-06 by I 0. 11.2006. It is regretted that you have not submitted the duly 
audited quarter-wise, operator-wise details of PSTN related call charges (Access Charges) and 
roaming charges actually paid to other telecom service providers during the financial year 
2005-06. It is to be noted that vide letter dated 26.10.2006 it was made abundantly clear that non­
subrnission of the requisi te documents as per directions leads to series of correspondence causing 
delay in annual assessment oflicense fee and thereby adversely impacts the interest of Govt. revenue. 
Refusal to comply with the instrnctions of the Licensor constitutes breach of License conditions 
making the Licensee liable for action as per extant License Agreement. 

~~ You are therefore directed to ensure submission of the duly audited quarter-wise, 
operator-wise details of PSTN related call charges (Access Charges) & roaming charges 
actually paid to oth er telccom scr-vice providers during th e financial year 2005-06 and Service 
Tax/Sale.s Tax actually paid to Government if it was included in the Gross Revenue an d 
claimed as deductions from Gross Revenue latest by 121

h December. 2006 alongwith copy of the 
same to the respective CCAs.:,... 

It is clarified that in view of interest of Govt. revenue, if the licensee does not submit the 
requisite documents in time, the Department shall be constrained to proceed with the annual 
assessment of License Fee for Financial Year 2005-06 based on the records made available by the 
licensee after excluding the deductions claimed from the Gross Revenue. 

Kindly acknowledge the receipt. 

,-,b._)..i w~~--l.'C L» ., ~ 
A,r6 l6IJ-'f~ c,A-:' \.8'D (Deepak i(umar)/ 	 \'"~\)~ ,rv ADG (LF-11) 

~' 'Y?I Tel.: 01 1-23372251 
Copy to: 
_ I. All CCAs: The receipt of the documents from the Licensees as per above schedule may 

,( ~ be ensured. J9\ \.1 2. DDsG (AS, CS, DS), DoT for information. 
- · . {) 3_. Sr. PPS to Member (F), Sr. PPS to Member (T), DoT for info rmat ion. 

.X::: · V~ 4 Director (LF-1), Di rector (LF-11) and Director (LF-ITI), DoT for information. 

µ 
- (\,) ~~ · 	 ~ LNI t~/'
-'\-	 ~ ~~~\f ~u-v £_t>J~~ }__~ 
_j ',/1'/~ '\ f /'~;;. l q.'> r...r cv-fa , ~CA/.(~~~f \~ 
/'\,~¥' .>-t.!'"' ./' v ~c. f- '~ ~(>_,.._, ;;. y

\'-'\ \\\ u r~ \ "- .('\ f;:'> Cf~ < %">~ ~ t.,,tY yl.•..: » u-r '·'-:>vJ' ,, . , /~ ~ Q., Y'J­
~~ q~ y..,< vvJ - ~ £[ e-1/ ft- --: ~ ! 

\ ~\\~- . \('v-2> .;-1°""c.:V~ _p '7 L..r' J~~a.__) ~ cX·" ~ ,, ~'> ~~.J 
' t '<' ()/ 0-.':l,,k ,j' . "~· 	 try , 
\\ ' .Y \t'-" '-	 I<'..• ' ~ .;if' 0-."""' \ { - _, ' .,.J

\l--.v ;\''-r. .. , ·J'.·" (' '... c'i:" ' . ~ c o'O 	 v u­·:·"' 	 y ri ,, 1..:~ . o' \ . /Q "/\
\:-'-(· 01-l} , ) C-'\ 0 \ / / 

.,\ ~ r-i .. 

_ .~ _iJ 

· '?/~· 

• . 
\O 
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o. 1-28/2006/LF 

Department of Telecom 
(Licensing Finance Branch) 

Dated: 05.07.2007 
To 


All Sr.CCAs/CCAs, 

Departmcn t o f T elecom 


Sub: 	 Verification of clcd 11c t io 11 .~ claimed by th e licensees through qua rterly 
S tate ment of Reve n ue & License Fee ·- cla r ific::tlions ther eof. 

Th is letter issues in continuation to the instructions contained in the letter of even 
no. dated 20.09.2006 and 21 .09.2006. It is reiterated that verification report for each 
licensee of the licensed service area on n qua11erly basis is to be submitted by the 0 /o 
CCAs as per the schedule given in lelter Jated 21.09.2006. For ready reference, the 
verification of each quarter shall be completed by the CCA within a stipulated time frame 

15111 	 and 30111i.e . by 15th October, Jan uary. I51
h Apr il June for qua11ers I, II, Ill and IV 

respectively of the concerned fi11ancial year. 

2. Based on rhc receipt of rep0rt'> and letters from the CCAs, the following 
clarifications with respect 10 1he verification of deductions cla imed from the Gross 
Revenue by the Telecom Service Licl!nsccs through quarterly Statement of Revenue & 
License Fee arc issued: ­

Issue No. I 	 The Li cense!.!<; arc not subm ill ing in time (a) operator-wise detai Is of the 
deductions cla imed. and (b) proof of payrncnr/adjustment. 

Cla rification - A separate letter is bei ng issued to the Licensees for the submission of 
proor or paymclll and other detai ls so as to back up the claimed 
deductions as per quarterly Statement of Revenue & License Fee. In 
case of will rul refusal by the licensee to submit above details, the CCAs 
should send a c;eparate report to the LF Branch, DoT so that necessci ry 
action against the licl!nsce :it the I IQ level can be initiated. 

Issue No.2 Admissibility of the dt.!ductions claimed on account of /\DC payment 
Clarification - The A DC payments made by the Licensees to another Telecom service 

provider quri Ii lcs for dcducl ion subject to proof of payment. 

Issue No.3 	 Admissibi lity \) r payment~ made by one division ofa licensee company 
lo another division e.g. payments made by U/\SL division of the 
Compa11y to rile NI D/11.D division of the same Company when the 
licensee company has lice nse for lJASL/NLD/ILD. 

Clarification - In case or inicr di\i-;ion payments or pass through nature 
(paymcnts/,1djust111cnts mauc between UASLIN LD/ILD divis ions of a 
Company having UASL/l\I LD/11.D licenses). th.:Juctions of such 
payments are to be allowed based on proof of inter-division 
adjustment'>. /\l the time of unnual assessment of License Fc:c such 
inlcr-divisiont1I pa)ments/ndjustmcnts are trcaLed as permissible 
deductions 111xm production of duly audited proof of adjustment as per 
provisions nr the extant l.1ccnsc /\greemcnt. 



• 
( ( lssue No.4 ­

Clarification ­

Issue No.5 

Clarification ­

Issue No.6 

Clarification ­

-- Issue No.7 
Cla rification ­

Issue No.8 

Clarifica tion ­

Issue No.9 
Clarification ­

Deductions c lai med by the licensee for payments made for leased line 
cha rges. port 1:harge<,, charge~ for infrastructure sharing etc . 
No deductions other than those specified in the respective Li1.:ense 
Agreements qualify for deductionc; from the Gross revenue which is to 
be furni shed by the licensee in the prescribed format of Statement of 
Reve nue & License Fee. Therefore leased line charges, port charges, 
in frastructun; shanng charges etc. or any other type of set off (items of 
expendit ure against revenue) do not quali fy fo r deduction. 

The actual date of paymc111for rass through charges in case of payment 
by cheque. 
In case of payrm:nl by cheq ue of PSTN/Roaming charges etc. the date 
of payment is to be taken as the date of receipt of such cheques by the 
receiving licensee . 

Admissibility of payments matle for Service Tax/Sales Tax and 
deductions thereof'. 
If the Grnss Revenue 1nd11des the Service Tax/Sales Tax, then actua l 
payments 111<1tk by tht: licensee to the Government during the FY 
qualilics for ckducti1rn lo r that year. If the extant provisions of the 
Scrv icl' Ta"/~alc!> rax penn11 the licensee company to ava il CENVAT 
Cred it against the Service Tax/Sales Tax dues payable by the licensee 
then the Service Tax/Salt:~ Ta;,, paid wi ll include such credits avai led. 
The Claim of such deductions wi ll be adm issible subject to proof of 
payments/adjustments and permission of the tax authorities. 

Nature or proof of payment 
The proof' of rayment includes vouchers/Bank statements/rece ipts etc. 

The Olo CC/\ ha<> to check the admissib ility ofclaimed deductions with 
respect to proof of payment/adjustments matle and in accordance with 
provisions of the License Agreement. The claimed deductions arc lo be 
taken as furni shed by the licensee through its quarterly Statement of 
Revenue & License Fee. 

Pay111cn1/adju. t111t:nt or PSTN/Roaming charges made on net oasis 
between two liccn<;ccs 
In case or <ld ju<;t111ent of PST /Roaming charges between two licensees 
made on net hns1!., the p:l) 1ncnt of only residual amount is effected. 
However the respective licensee will claim deduction of the full 
amount. As an illustra tion. in case of settlement between Licensee /\ 
and B, ir the ornount pnyablc by A Lo B is R!;. I00 and amount payable 
by 8 to /\ is Rs 65 then the actual payment (transaction) made by A to 
B would be of Rs.35 unly. In th is case Licensee/\ will claim deduction 
of Rs. I00 and I.icensee R will c laim deduction of Rs.65, even though 
cash tra nsactio11 of Rs.35 on ly has been made. The licensee shou ld 
however surport this through proof of payment anti adjustment. 

Verilicat ion ol daimcd deduction on sample basis. 
The O/o CC.'\ hns to ensure 100% verification of opcrator-wbc 
payments made a11d cl:iimed as deduction through qua11t:rly Statement 



• 
.( c of Revenue & License Fee. Only the amcunt shown as deduction in the 

quarterly statement is to be verified and report sent about its 
admissibilil)' or inadmissibility. Wherever the licensee does not 
subm it the orcrntor-wisc details substantiating the deductions claimed 
as per quarterly Statement or Revenue & License Fee, the amount has 
to be quantified and the same has to be reported as inadmissible to the 
LF Branch. DoT HQ as per schedule. 

Issue No. 10 	 Nature of proof or rny111e11r in case of roaming charges and in particular 
international roaming paid through clearing houses. 

Clarification 	 The Onicc of the CCA will ask for statements from the Banks, duly 
s igned by thei r authorized signatories along wilh statement of 
senlcmcnt or account of Roaming charges from clearing house duly 
s igned by 1he oreracor's authorized signatories. The O/o the CCA has to 
check the admissibili ty or c laimed deductions with respect to proof of 
paymem/ adjust111ents made and in accordance with the License 
Agreement. 

3. The format or the verification report lo be sent to L.F Branch, DoT HQ is enclosed 
herewith . 

4. The quarterly verification report in the pr escribed formClt should be sent wiU1 the 
approval of the CCA. 

5. The CC/\s may also raise a ckmand, ir any shortfall is noticed b<lscd on the 
verification exercise together with 111teres1 in terms of the License Agreement. 

6. Soft copy of the report sho11 ld he sent at E-mai l ID LFJ V@rcdi f,?ai I.com. 

-fl0 
(Dr. Jana~rAnanthakrishnan) 

Director (Lf--11) 
Phone-011-2303 6015 

Encl: As above (3 pages) 

Copy for in formation to: ­
I . DDG (AS/C'S), DoT 
2. Director (LF-1/111), DoT 
3. Sr. PPS to Member (f). Dl'T 
4. PS to Member (T). DoT 
5. PS to 	 DDG (LF). DoT 
6. Hindi Section l()r I linJ1 ve r~ion of !he above letter, 
7. Gua rd r:'i lc. 
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S. No. Name of Service Deductions Deductions Deductions Shortfall 
the claimed admissible inadmissible of License 
Licensee Fee 

I 

Tora I 

• 

j 

• ~· .'~ r 

• 
 Summary Report of verification of deductions claimed in guarlerlv. 

Statement of Revenue & License Fee with respect to <name ofthe svc 

• 
 area> license service area 


Quai-tcr - <qtr 110 .> of FY <financial year> 

(fi g. in Rs). . 

•• 

•
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• 


• 

• 
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Report on verification of deductions claimed by the licensee througl1 

Quarterly Statement of Revenue and License Fee 


Name of the Licensee 

License No. & Date 

Service Area 


>---~------·---------~----~-------- -- ­
~~~r~~Li __ _ _ ____ --------~--_-__----~~--·_-_-=ccns~-F-ee _ ____·-~-= t· __ - -· - -
Financial Year 

PART - I 

Summa ry of Q ua.rtcd y Statement of Revenue & License Fee 
(As submitted by the Licensee) 

(F ig. in Rs'1 -- ---.---------·------· - ,--Pr_e_v­io_u_s­Q-u-artCr"'""-currcnt QL~a~tcr Cumulati ve upto-' 

--~nt 9uarter 
I. Gross Revenue 

I(i tem no. AA} 
2. Deductions -

( item no.!32 _j 
(i) PSTN rel<lted cal l 

charges paitl lo othcr 
o erators 

(ii) 
- -- ­ - -- ­ - ­ --. - ­-· ­Roaming revenue 

actually passed on le) 

other o crators- ­ - -f--- ­ - - -- ­(i ii) Service Tax paid Lo 
the Governmcn1-----­ -

(iv) Sales Tax paid Lo the 
Government 

3. T otal Deduct ions 
(Item No.BB -4. Adjusted Gross - -­
Revenue 
(Item No.cq 

c--­
5. Revenue Sh11re -­ -

ayable -
6. Revenue Share aid 
7. Date of P.aymcnt 1_ -- - - -- ­ -
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Revised rnlcuiation of R{'vcn11~ ~h;!;·~ on the ba:\i~ of vl'rifir:1l i.!1..!!Jl! 

deductions claimt'd in tLc ~;! :t!cnH.:nt of !~cvcn:ae S1 Liccn ... c F<.·c

• (Fig. l" I\~) 
Hctn 

I 
S.No. 

Cin1-;s i ~ <:vc 111 11.: (ll\'Jn Not\/\) , _I - - _:"" 
0 '"'9--- ---------·-- ----· !~s· 1 rN n.:lalcd 

In I Ro:.irni 11t: d •; 1_r~~'.~ -' ­
-----iDcduclions 1.: lairncd i11 StJlcmcm 11r

2 I c Si::1 VJ(;..; Til\:
Revcnilc &. License Fcc: (l:em 1 

10 IJB) 	 L.::_

I D s"1c~ T:i~ ----i- _ _ _ 
~ /\i)(' 

--·-- ------r 

• 
Adjusted Gross Rcvcrn1c (!h.:11 , N(1.CCJ 

3 (m; per the Qu;irtcrly ':ita:cnlC'1t 01· RL"-'· 
& LF subm ilted by ch ~ L1CCJ1$CC) t 1-2) ' · Irs·1·N 1 · --1---·• I 1•. : re ak1: I 

~CT ! Roam ing-c.:- - ,.-L,--+------1·!i;i- •. ~
In:idm i s~;ih:..: o.:du..:tior,s

4 ;_: .Scrv 1~c I';l'; 
D 1 Sak s T.1'< ------r-I -----1I E ! ADC-- .

5 :\...:vised 1\diu~;lcd Ci rCI SS H;;n:nuc (_:l-4l__,__!_____________ 
"( 6 Revenue sl1arc payab le 1\1r the qu;-irtc1 I!i 

• 
(AGR "' Rate of Liccnse r:cl!) I j 

7 Revenue sh:m: actu1illy p.1i-! for ;h,: 
quarter -

p ) 0 :Sho11 a 'nlCll t " Rcvcnuc Sh;in:/1. :7·-t--~.
I 

: 

-----
I
,·=J·L__ 

8 
I<6-7) 

Sig11;1f Iii'(' or the ofiircr 

. 
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•• 
o. 1-27/2005/LF 

Department o f Telecom 
(Licensing Finance Brnnch) 

• 	 Dated: 01.07.2008 
To 

All Telecom operators 

• 
Sub: Submission of details of dednctions claimed through quarlerly Statement of Revenue 

& License Fee for the financi a l year 2006-07 in respect of Basic/CMTSIUASLN S AT 
Licenses held by you. 

This is regarding the submission of ­

• (a) Du ly audi ted quarter-wise operaror-wise deta il s of PSTN related cal l charges (access 
cliarges)/chargcs and roam ing charges passed on lo other operators claimed th rough• quarterly Statement of Revenue & License Fee for the financial year 2006-07 and actually 
paid ro other telecom service providers during the financial year 2006-07 lO back up the 
claimed deductions as mandated by the extant License Agreement. 

• 
(b) Duly audited details of Service tnx /Sales tax actual ly paid lo the Govt. durin5 the year 

2006-07, if included in Gross Revenue and deductions claimed . 

2. Please ensure the submission of reciuisitc details along willt proof o(pnv111e11f to back up 
the claimed deductions in the Audited qua1terly Statement of Revenue & License Fee for the 

• 	 financial year 2006-07 with in I0 d:iys from the receipr of this co111mu11ication to this office so tl w1 
annual assessment for the year 2006-07 can be carried out. 

3. It may also be ensured that the affidavi t lo be submitted with Lhc quarterly License Fee 
payments from 15.07.2008 (payment for April -June 2008 quarter) onward should consisr of an 
addilional Para staling that ·'1/ie iicensee co111pa11y is complying Jllith the interim 11rder of the 
Hon 'ble Supreme Court dated 08. 01.2008 and calc11/ating the AGR in the same manner as was 
bemg done prior to passing ofthe order dated 30 08 1007 by the Hon 'bl<' TDSAT " 

4. The above requirement is in accordance with the Hon'ble Supreme Co1111 order dat~tl 
_ , 08.01 .2008 in CA No.036408 of 2007 (New CA No 311-318 of 2008) and is subject to fina l 

outcome of the case. 

Kindly acknowledge receipt. 

• 

• 
•• 

• 

Encl. : Copy oforders dated 08.01.2008 
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WIT llOUT PREJUDICE 
CORREGErouM 

No. l-27/2005fLF 
Department ofTelcco m 

(Liccnsi 11 g Finnncc Unrneh) 

• Oatctl : 16.07.2008 
To 

'/ 	 «Opera Ior_adcl r ess» 

• 
Sub: S ubmission of dctni ls of dcd nclio ns cla i med through quarterly Statement of Revenue 

& L icense Fee for the fi u;rncia l year 2006-07 in rcspccf of «ServiccCnm111011» 

«Licenses» held by you. 

• 	 Ref: This office le tte r of even no. datetl 01.07.2008. -:, ~ v 
,/ 

Point no. 2 of the above referred letter mny be re.'ld as below: 

• 	
Please ensure the submission o f requisite quarter-wise. operator-wise dewils of 

(i) PSTN related call charges (access charges) nnd roaming charges passed 011 10 olher 
operators c laimed through quar1erly Statement of Revenue & License Fee fo r the finnnci:il ~ ..:ar 
2006-07 and actually paid to ocher te lecom service providers during the tinancial year 2006-07 :rs 

• 	 mandated by the extant L icense Agreement to bnck up the c laimcu deductions 111 the: Qu:ir ri.:rl '.'r 
Statement of Revenue & I ,icense Fee for rhc financia l year '.!006 07; 

• (ii) Service tax on provision or service and sales tax actually paid to the Glwern111c11t ir 
Gross Revenue had included the component ofserv ice tax and sa les lax. 

The above detai ls along with pmo[u[po!'me11ts be submitted wi thin I 0 days from the dali:: 
of issue of this communicalion 10 the O/o Sr .CCAs/CCAs/.Jl.CCi\s concerned so 1lwt nnnun l 
assessment for the year 2006-07 can be carried out. 

In case the said dctuils for any quaner or the year ha ve already been suhmittcu le' the< l/11 

Sr.CCAs/CCAs/.lt.CCAs concerned. the details for remaining quarters. if any. may be sub111 111ed 
immediarely. 

Failing lo comply with the directions. the entire amount o f deductions clai111ed thfltugh 
statement of Revenue and L icense Fee will he dis- nllowed wi thout any further notice 

Rest ol' the above referred commu111cation will ren 1ain uncha11gcd. 
~ 

Kindly acknowledge receipt. h.~ ~';!' 
QI- ~ \..,, ~~.....;::;

Co-i ~\Y• I i 
> ; 	 (Amit 1..,,:1ind1)p.-·/\l - ~_,.:r ~ 
~: Direc tllr ( I f:' - 11) 

~ ; r (\\-/ :/) ~ ) Phone: -· 0 I 1-2)1)3-olJ I)

t1 ~r:--~ ~\)'--(:r : 

:1, 	 f; (·1-.\c;·y 

1 

•• 

., 
,, 

• 

r 
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No.J -28/2006/LF 
Oeprirtment of Telecom 

(Licensing Finance Branch)

• 	 Dated: 16.07.2008 

To 

All Sr.CCAs/CCAs, 

Department of T elecom 


Sub: 	 Verification of deductions claimed by the licensees through quarterly 
Statement of Revenue & License Fee. 

This letter issues in continuation to !he instructions contained in the letter ofeven 
no. dated 20.09.2006, 21 .09.2006, 05 .07.2007. 2.11.2007and01.07.2008. 

• It is reiterated that consolidated verification report l'or the financial year 2006-07 
in respect of each licensee of !he licensed service area (quarter-wise) is to be submitted to 

• LF Branch of DoT HQ. For this all the operators have been directed to submit the quarter 
wise/ operator wise detai Is along with the proof of payment of­

•• 
(i) PSTN related ca ll charges and roaming charges claimed through qua1tcrl~1 

Statement of Revenue and License Fee actually paid to other telecom service providers 
during Lhe fi nancial year 2006-07 as mandated hy the extant License Agreement to back 
up the claimed deductions: 

(ii) Service tax on provision of service and sales tax paid to the Government if 
Gross revenue had included the component ofService tax and sales tax (copy enclosed). 

The consolidated summary report of verification of deductions claimed in the 
quarterly Statement of Revenue and License Fee in the prescri bed formal should be senr 
with the approval of the CCA within two weeks of the receipt of the documents from the 
operators or latest by I4/08/08 . 

The matter may be accorded top priority since the work of ann ual assessment of 
license fee dues is held up at DoT HQ. · 

----.· 	 !,. .. ~)- ~-:--~ ~/ ··",j :"---f6(rlri~ 
(Am it Katoch) 


Director ( LF-ll) 

Phone - 011-2303 6015 


• 	 Encl: As above 

Copy for information to: ­
Director (LF-l/lfl), DoT 
Sr. PPS to Member (F). DoT 
PS to Member ("l). DoT .. 



No. l -28/2006/LF 
Department o f Teleco m 

(Licc11si ng Fiua ncc Rranch) 

Dated: 18.08.2008 

To 
The Controller of Communication Accoun ts, 
Punjab Telecom Circle, 
Plot No.33, first Floor, Sector-34-A 
Chandigarh. 

Sub: 	 Submission of details of deductions claimed through qua rterly s latcmeuf of 
Revenue and L icense Fee for the financial year 2006-07 in respec t of 
Basic/UASLfVSAT/TSP L icenses. 

• 	 With reference to your letter No. CCA/Pb/verificatinn/2006-07.2008­
09/997 dated 14.07.'.!008 wherein you .have raised some points and sought 
clarilicntions on !hem.The following clarifications with respect lo the points 
raised are issued: ­

(I) 	 TI1c cut off dale for payment is the fast day of the concerned quar1er. Jn case 
the payment is not made in the same quarter and made in the subsequent 
qua11ers, the deductions will be allowed in that particular quarter in which the 
operator has actunfly pnid 1he amtiunts. 

(2) 	 Same as above. 

(3) 	 During the year, vcriticatiun shall be done w.r.t the quarterly liguresand when 
die Licensee submit the Audited figures at the end of the financial year. that 
ligures should also be ve ri fieJ w.r.c 1he proof of payment. A consolidated 
report be sent to DoT Ilead Quarter accordi ngly. 

(4) 	 Since the Department has already filed an appea l against the TDSAT Judgment 
and the Hon' ble Supreme Court has given relief to the Departmtnt in order 
dated 08.0 1.2008, as such the veri lication is 10 be carried out on actually paid 
basis not on accruul b;isis. 

(5) 	 A consolidated statement of verificntion report be submillcd Ill this office as 
per earlier communication. 

(6) 	 Yes, the verification of deduction claimed by HSNL is to be c21Tied -~out. 
~ ,,/"' y 

. ,,_// 
• 	 (_,; . mil Katoch 

Director (LF-TI) 
Ph- 2303601 5 

• . .,... -..... -.. .. ­	 .•• 
~ 



• l-6/2001/LF (Vol. II) 
.VJINJSTRY OF COMM ~ ICAT I ON. & IT 

DEPARTVJ.Ei\T OF TELECOMi\'I' . ICATIO 
ANCIIAR BHAWAN, 20 .\SHOK ROAD, !\EW DELHI - 11 0 001 

(Licensi ng Finance Cell) 

OFFlCF. lEMORANDUM 

Dated - 24 111 'eptember, 2008 

To 

The Sr. Controller/ ControlldJt. Controllt:r of Communications Accounts 

Subject: Transfer of work relating to Licensing Finance function in respect of 
certain NLD, ILD1 Pl\!RT..,, CMRTS, and VSAT Commcrcinl • ervices to 
the Office of Sr . CcntJ..) ller/ Controlll•r of Commtmic:ltion Accounts ­
Reg. 

Ref: O.M No. 34-3 InOOO-SEA tlat::d 30.0 ! .:~001 
O.M No. 1-6/200 l-Lf '.iaieci R. ! 0.''002 
O.M No. l -6/2001 -LF cfaic~ !!. i :..::'.003 
O.M No. 1-6/2004/fBG dated ' o.2 2004 
O.M No. 1-6/2001 -LF (Vol II) datt:d ?. 1.1 1 2005 
O.M No. 15-10/2006/LF dateJ 20.3.2006 
O.M No. 1-28/2006/LF datc<l 21.9.2006 

Attention is invited to the above-mentioned memorandas \Vhcrein v;irious works of 
Licensing finance have been transferred 10 the Sr. CC1V CCA/J t.CCA offices. It has 
been decided by competent authority lo fu rther transfer tht: rollowing icems of work 
relating to Licensing Finance: 

A. 	 Assessment and Collection of License l·cc in respect of lhosc licensees providin~ 
only NLD and/or ILD, PMR"IS. CMR J'S, YSJ\ T Commercial Services, and ISP 
Services. The lisl of such licensees and the Sr. CCA/ CC1VJt.CTA office to whom thL: 
work has been assigned is at 1\ nr.cxure I. 

The work re lating to Asses rncnl and cu llcction of Licence Fee in rc:ipcct uf 
abovr-m<.'ntioned licence will be cffn:tivc fro m th e Fina ncial Year 2008-09 rl1L' 

detai ls of Licence l"ce c:oll cclcd by th e LF Branch :1t DoT (HQ), for th e ) car 
200S-09 , in r espect of the ahc)\ c- 111c11ti1J11NI li cc:11 cc~ ''ill hr h:llld cd O\ er to tlw 
co ncerned C.-\ offi ce at !h t· tim e of handin g O\ n of 111he r rel('\ a11t r cc1J rtb 
ind ucl iug H(;s <llld n·spcctiH LicL•nct> \ g rcemt·nt s. 



• 

The definition of Gross H.cvcnuc/Atljusted Gross Revenue has been specified for r each licence separately since the revenue !ream ' and applicable deduction ma 
vary. Therefore each Licence Agreement may be carefully examined to arnH at 
the correct as essment of the Licence Fee payable by a Licen ·cc. In the case of 
CMRTS, the Licence Fee is based on fixed charges per terminal on per annum 
basis. 

A. l 	 Check list of Annual Asse.~smen t of Li ce nse Fee 

A.l.l 	 Licensees are required to submit the following documents in support of the 

Licence Fee paid by them. 

(i) 	 Audited Annual Accounts 

(ii) 	 Quarterly audited AGR statements 

(iii) Audited Reconcili ation statements reconciling the revenue reported in the 

quarterly statement of revenue nnd license fee and audi ted annual 

accounts. 

(iv) Audited Operator-wise details or pass th.rough and roammg charges 

claimed as deductions. 

(v) 	 Audited Details nf service ta.\ , snks tax billed collt.:<.:ted and paid etc as 

defined in the license agreements. 

A .1.2 	 The ' Gross Revenue ' reported (defined in the concerned License Agreement) is to 

be first reconciled wir..h the Rewnuc appcaring in the P&L Account of the 

company. While reconciling revenue fi gures appearing in the Aud ited Balance 

Sheet/ P & L Accounts of the company with the Aud ited AGR statements· 

submitted by the licensees, the foll owing schedules/reports attached with the 

accounts should be reviewed :1l least with reference lo revenue/ income 

recogni tion of the comrany: 

(a) 	 Accounting Policies 

(b) 	 Notes on Accnunts 

(c) 	 l\w..li tors Rcpo:·ts Lllld \ ·l.1 11.id,t:mem·:- r1.:pl)' there10. 

(d) 	 Schedule relating lo Othl.'r lncomt!. 

(c) 	 Schedule relating lll Fi n.t rKc E,,pcnscs frnm where rclati.:d items (l (° irn:on:1.: 

h:wc bccn netted uff. 



It should be seen 

• 	
Whether as per the accounting po licy, sales/ services. etc. are net of 

rebate~/ discounts or not. 

(ii) 	 Whether there is any other policy, which affect the revenue of the licensee. -
(iii) 	 Whether there is any adverse comment in the Auditors report, which is in 

contravention of accounting policies/ Companies Act and affect the 

revenue of the company, if so the effect of such accounting treatments be 

considered and added to the Gross Revenue. 

A.1.3 	 P rior Pe riod Adjus tmen ts (PPA) 

I 

(i) 	 Since thjs schedule contains entries of both debits and credits, and there • 
may be a net debit · balance, we have to examine the credit entries and • . ""-­

include in the AGR. 	 t 
(ii) Some companies show PP A as net;_ in such case we have to ask for the 

detail s from the company in order to know the credit amounts. • 	 - ­

A .1.4 	 Schedule of " Other Income" 

It should be ensured that all income, which relates to the revenue of the company 

as per the defi nition of 'Gross Revenue' in the license agreement, is added. 

A.1.5 	 Schedule of Incom e from various Services: 

In case where a single company has multiple license of multiple service 
.. 

categories, it should be ensured that the separate Gross Re venue/ AGR are 

computed for each type of license and also fo r each circle and revenue which is 

..... not anributable to any specific service is distri buted/ allocated in the ratio of 

revenue from each service. This is required to a1Tive at the correct license fee as 

the license fee rates vary fro m license to license and Service Area to Service Area 

for different type of services. 

-, 	 ­

v 
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• -
' A.1.6 Installation charges 

It should be checked that insullation charges, if any. n:ccivc<l from the suhscnrcr 

are accounted for as 'Income· and not adjusted ngainst cost thereof. 

A.1.7 Netting of expenses aga inst income/ or netting of income against expenditure 

Since, as per agreement set off or nett ing of any expenditure is not allowed, it 

should he seen that no netting of any expendi ture/ income in any of the reventtL', 

head is done. 

A. l.8 Revenue from un li censccl activities 

If a company is engaged in multi-business activities/ mu lti-l icense activities, they 

exhibit details of income derived from various activities separately in a schedule. 

For multi-business activities, non-telecom business revenue is kept outs ide lhl' 

purview of AGR and revenu.::, which is not attributable to any specific activity. i::; 

allocated in the ratio of earning of telecorn business. 

A.1.9 Revenue from sales/ services 

It should be ensured that serviccs/saks etc. is not net of rebates, discounts. etc. If 

a company has gi,·en the net figures. the details of rebate/ discounts allo\\'t'd 

should be asked for and the amount of such discount/rebates not approved by 

TRAI be added to Gross Revenue. 

A.1.1 0 It should he ensured that due credit of following items. which nrc normally 

left out. is taken 111 li"' accuulll . 0 1 an iv rng at the :\ (IR 

(i) Gnins from foreign e:--cl11.1ngt: crt:Llite<l in P&L .iccount. 

(ii) Pruccec'.-; ·rom insm:rncc lrcdi ted to l'c\:.L acco111~1 

(ii i) Liquidated damages. 

(iv) 1''1i:,..:cl laneou5 incnme inclucling i11krc~1. dt\·tdcnd . rent. p1t"'.it on :;a le 11! 
.1\ s~..:tsftn, e:;tmcnts etc. 



• 

- ( 

(v) 	 Interest/ dividend or any other income set off through expenditure~ 
schedu le. 

(v1) Interest on income tax refund. 

(vi i) Discount and waivers which are ;lt the post bill ing stage und 11ot covered 
under the TRAI approvc<l wriff plans. 

(vi ii) 	 Pnor period credits (only income/ revenues) are to be taken as revenue. 

(ix) 	 Unreconciled amounts of such income classified to be pan of corporate 
income. 

(x) 	 Profit on sale of assets. 

(xi) 	 Profit on redemption of units. 

(xii) 	 Unreconc iled pass through charges 

(xiii) 	 Fixed roaming signaling charges. 

(xiv) 	 Amount of Security Deposit credited 10 P&L Account. 

• 
The above guidelines have been prepared based on the experience at DoT 

(HQ). These are s ubject to review based on changes in regulatory s t:1ndards of 
accounting/licensing and various judgments of the courts that are accepted by the 
Department. The assessing officer shall keep abreast of these developments in 
order to make correct :lssessment of Licence Fee. 

A.2 	 ln terest 

Interest 	is to be charged on delayed/ unpoid/ sho11 payments of licence Fee. Till 

2004-05, the interest was payable at the rate defined as Prime Landing Rate (PLR) 

of State Bank of India plus 5% on the date \\'hen the amount foll due Howcv-.:r. 

from \st April 2005. the rate has been reduced to SBI PLR prevailing as on 11 
< 

Ap1i l of that year plus 2 percent and is applicable through out that fin,rncial year. 

Interest is compounded monthly and part of the month is tremcd as full )car. 

A.3 	 Penal(!' 

PenaIcy is chMgcd. if shnn foll in [ il:enc.: fee 1s more then I 0 per cent <.1!'1 .icc.:m:e 

r1:e and !he :;.1m-.: is 110 1 111,1Jc g11od witJ:i 11 {>1) tltt)'S from lh.; t:lo-. c- of till )Car ( j C 

301
h May). fhe p1.!n:1lty was 150 per cent nf rhe shortfall upto Jts• :\la r~ L 2005 . 

.,.,hich was wluced w 50 per cent trom I 1 Apri l 2005. 



If penalty is not paid within 15 days from the s1g11ing of /\udircd Annual J~eport, 

.it attracts interest at the r::itcs mcnuoned at para A2 <1bo vc: 

The interest is levied as cktailed below. 

ta) 	 The Licence Fee 1s to be rcm1ttccl by the Service providers on or before the 

dates as prescribed in the Licence Agreement, and incerest is le\ ie<l if 

th~re is a delay/ short payment. 

(b) 	 Interest for each quarter is comp\llcd separately and charged till tht:: date 
.... 

the dues is cleared/ paid by the service provider. 

(e) 	 Interest is compounded monthly and part of the month is treated as lull 

month, for exarnpk, if payment due on 15·h July 1s pa1<l on 3111 Scptcmb..::r. 

it will attract interest for three months (i .e. July to September). 

(d) 	 If there is short payment of principal amou nt of Licence Fee in the 

previous quarter, the same is first made good from the payment received 

in next quarter. 

(e) 	 Interest is liquidated only when there is a surplu:. after clearing the dues of 

Licence Fee. 

(t) 	 Since interest is charged fo r fu ll month. fo r compounding purpose the later 

part of the month is ignored i.e. the interest 1s ~nmpounded fr om next 

month. 

(g) 	 If there is a holiday on the last day of prescribed period, the payment is to 

be received before the last day, as the holiday shall nnt result in extension 

of the specified period of payment. 

A.4 	 Interest on Delayed Payments - Fourth Quarter 

t\s per rhc t.:-1111s of payment u1~Jc:r L1 i.:e 11c.: A greement. due t! .11e :~1r tlK· "avme111 

of lice 11 L<;' !\:e pf !as1 qu:11 tLr sh.il l he h.y 2:"' ' 111,.11·,·h <'n 1h..: h.1' i ' ,d .:xp.:.. k d 

rC\ cnue ti.1r the quarter, ~ubJcCl to a mi111111 um pa} mcri1 equ:tl t11 thi.: ,1ct ual 

paymcnl made f0r the pr<.:\ i111 1<; qu;11ll:r ! i e. 11
t1 qu<trltr) . f·h1'.1ever. th,· l 1CL't:St..'<.: 

shall adjust and pay the d1t :\:n:11cc if a11y. h:twecn th.:- pa:· rne11 ::- m:td(' .t'ld :1c1u ii 
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a111ount due for the last quarter of linancial year within 15 days of the end of 

quarter. If payment ts not made within 15 days. 1t shall auract interest at the rate 

of SB! PLR (applicable for the relevant Financial Year) plus 2%. If the payment 

made on 251
h March falls short of the payments made for 31

J quarter then the 

Interest will be charged on the shortfall from 26th march 

B 	 Bank Guarantees 

Il.1 	 ..\s per the terms of Licence Agreement, operators arc required to submit two 

types of Bank guarantees (BGs) namely Perfurmancl.! Bank Guarantee (PBG) and 

Finant:ial Bank Guarantee (f13G) 

The amount and the time for which these 5uarantecs arc to be obtained from the 

service providers under various Licence Agreements are indicated in concerned 

Li<:ence Agreement. The approved formats of both types of Bank Guarantees are 

given in concerned Licence Agreement. 

B.2 	 Consequent on the decentralization of fl3Gs· safe custody and maintenance. bulk 

of the FBG has been transfend to concerned Sr CCA' CC ·\ IJt. CCA ofti<:cs. It 

has now been decided that the work of safe custody of Pl1Gs and their 

maintenance is also to be ca1Tied out by the concerned Sr. CCN CCNJt. CCA 

offices. Detai ls of Licences against which the PBGs and FI3Gs (in rcspi..:ct of !LD 

& ILD Licences) have been assigncc.I to Sr. CCA/ CCtVJt. CCA offices is as 

given Annexure -1. 

The FBGs and PBGs will be tran fc rrcd co the concerned CCA office w. c. f. 

01.11.2008 . eparatc eo111111 unic:1tion wil l be cnt to the CCA oflice11 

req uc. tin g concerned CC.\ office to depu te a reprc cntativc on th <' <late 

mentioned in th e communication 11> collect thl BC.\ a I o n~" ith other rclc,·:111t 

reco rd . 
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H.3 [nstructions have bt!l!n issued from t1mc to time to CCA offices regarding 

acceptance, maintenance , review and cusrod} of the f-'l3Gs. !\II the RGs received, 

are to be recorded in the Bank Guarantee register, entries of which arc 

authenticated by Dy. Director/Controller of Accounts. Validity of the guarantees 

are reviewed every month and of the amount, in case of FBGs, is reviewed half 

yearly. 

B.4 	 Validity of the BGs should be watched through a Bank Guarantee register to be 

maintai ned in the prescribed Performa mid submitted to the DoT (rIQ) in the first 

week of every month. 

B.S 	 If extension of BG is not received before one month of its expiry, a letter maybe 

issued to the 13ank with the stipulation that in case in the BG is not extended 

before the stipulated date. the letter issued by DoT be treated as claim fo r 

encashment from the DoT and proceeds, rllrough a Banker's cheque/£3ank Draft. 

be sent to rhe concerned CCA office. A c0py of such letter is also to be sent to the 

Licensee concerned. 

B.6 	 A list of scheduled Ranks and Financial Institutions, who can issue the BGs 

should be coll ected from RB! or downloaded from RBl' s \\Cb site 

http://rbi.o rg.io and kept in n.:coni for watch ing that the l3Gs received nrc 

genui ne one. 

B.7 	 /\s soon the RGI extenston or BG/ renewal or 13Ci is recei ved, the issuing bank 

may be asked to confim1 that OG recc1vt:d by the DoT is issued hy that B,mk and 

is valid one so as to nsccr::im ns gcnurnenc!'5. 

B.8 CC.:\ onices ro submit :i 1nonthly/q11artcrly r~turn 1n the prc:;.:ribed f111:n;11 

regarding revi~"· of amount \ .1lidi r) uf BC-;. 

http://rbi.o
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B.9 	 All the 13Gs maintained in ~r CCJ\/ CC\ Jt.CCA office should be physically 

verifi ed al the end of each yeilr hy CC'.·\/Jt. CC/\ and a certificate to be recorded 

in the Dank Guarantee Register, that all the BG's indicated in the BG register arc 

in actual possession of the Sr. CCA/ CC. \ /Ji. CC/\ offi ce. 

B.10 Check list in re pcct of 3ank Gua ran tees 

(i) 	 As soon as the BG is recl.!i ved from the operator/ bank or operator replaces 

the BG with the existing one, the same should be compared with the 

approved format given in the Licence Agreement. Even if there a slight 

·- deviation the issuing bankt:rs/ operator may be asked to rectify the same 

within a reasonable time. 

(ii) It is to be ensured that the BGs rccei\ed arc issued by the Scheduled bank 

or Financial Institutions as required as per Licence Agreements. 

(i ii) If guaramee recei ved is tn the appro, ed format and as per the cond itions 

of the Licence Agreement (i.e. amount and validity), the issuing bankers 

may be asked 10 confirm that the RG issued by that bank is a valid 

guarantee. The letter for conti rrnatinn should be sent hy Registered Post 

and not by FAX/ Courier. 

(iv) /di the BGs received in Sr. CCA/ CCi\/Jt.CC /\. office should be kept in a 

safe custody. 

(v) 	 As soon as the B<I is received its details arc to be recorded 111 the BG 

register under dated signature of' rnnc~rned officer 

( \'I ) 	 The entry in the register should be .imhentic:i lcd by a11 ofliccr in-charge 

who, bl.!fore authcnticmion nrns1 l' :1 :- ur~ that the guaran l~es rccci'l:!d arc in 

proper form and there is 11u l.1c111i.1. 

http:CCi\/Jt.CC
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f B. I l 

B.1 l.l 

(i) 

(ii) 

(iii) 

(iv) 

(v) 

Review of Rank Guara nlce.s 

Review of va lidity of Bank G uarantees. 

Register of BO should be reviewed monthly. As per the terms of Licence 

/\greement, the operator/ issuing bank is required Lo renew the Bank 

Guarantee one/two months prior to expiry of validity period. 

In case of renewals/ extension of BGs it shouh.l be ensured that there is 

change only in the amount and validity to an existing one. If there is any 

other change, the same should not be accepted and bankers/ licensee may 

be askt:J to set ngh1 the Jcv1::n1ons immediately or within a reason:.ibk 

time and in case of failure, the existing BG may be invoked. In no case. 

the Dank Guarantee be allowed lO expire. 

If ex tension/ renewal of BG is not received before one/two months (as per 

terms of Licence Agreement) prior to its expiry, a le tter to the issuing bank 

\Vilh a copy lo the concerned operator must be issued with the stipulation 

that if BG is not renewed/ extended/ amended within the stipulak:d dare, 

the ktter issued is to be treated as DoT's claim for encaslurn::nt and 

remiltance of proceeds remincd to Dol. 

A notice of the extension/ renewal/ invocation of 13G should be faxed and 

original one should be sen! by Registered Post. The receipt of fax should 

also be got con tirmed from the issuing bankers on telephone. 

Sr. CC\/ CCi\/Jt.CC.\ ol'tict: ~hould submit a certificate rc:gard1ng review 

of ,·alid ity of l3Gs in the rn:srnbcd forrn:ll 

http:CCi\/Jt.CC
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t B.J 1.2 Review of amount of Pinancial Ilanl< Gua rantees 

(i) Review of adequacy of amount of FBGs may be carried om once in six 

month. The required amount of FBG sh:i ll be arithmetic mean of the 

quarterly amounts of Licence Fee payable by the operator duri ng the 

last -4 quarters (as per ,°' taternents of Revenue and Licence Fee 

submi tted alongwi th quarterly Licence Fee), multiplied by hvo and 

the resultant cnh:iuced by 10 per cent. If there is an increase in the.: 

amount. the operator may be asked to submir the additional FBG. 

(ii) If there is a quantum jump (at least 25 per cent) in the Licc.:ncc Fee 111 a 

parucular quarkr, the operator may be asked fo r an additional 13G. 

(iii) Sr. CCA/ CCA/Jt.CCA offices should submit a certificate regard ing 

review of amount in the prcscrib~d format. 

B.11.3 Invocatio n of fl ank Guaran tees 

Sr. CCN CCA/Jt.CCA o11ice can invoke Financial Bank Guarantees unckr the 

following circumstances: 

(i) 	 !3G is nor in the prescribed Performa and the licensee is failing to rectify 

the default within a reasonable period. 

(ii) Thl.! amount of BG rails short of the amount requi red anc.1 licensee fails to 

submit the addit ional RG. 

(ii i) lhe licensee fails tn m;il,c tl:c qua1krly puymcrns \!Ven while he has 

subrn1 tted the A(1R '>la1cmcnb and ,\tficlav it i11clicating the LP' pay3ble on 

self-assessment. .'-\ 1emimkr 10 the: ch::: mL111d lctte;r and a tinal notice mny be: 

1so:;ued {(l the Licen~C\! ask111g. lo deposit tho;; rt>quired qullrterly r.iccncc Fee 

''ithin a rc:.isonubk pdiod. In spi le or fi11al notic1:: ir LicL· ns~c fails w pay 
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t 	 the demanded dues alongwith upto date 1nll:rest, action as per terms of 

concerned Licence /\gr<.:l'lllent 111<.:luding invocation of the I3G be initiated. 

(iv) 	 If licensees have ncithe~ m.1de payment nor submtttc<l the documents lik~ 

AGR statements/ articlavits or these arc not 111 the prescribed format and 

foil to rectify the default even after a n:asonablc notice period ac.:Lion as 

detailed above in p:ira (tii) may be taken. 

(v) 	 In case of non-payment of amounts demanded upon annu:il assessment of 

License Fees even after a notice period of 15 days, if the Licensee has not 

disputed the assessment. 

B.11.4 Invocation of Pcrform:rn ce Bank Guarantees 

Invocation of PBG is to be carried out on intimation from the concerned 

Licensing Branch of DoT I lcadquarters. 

B.11.5 Treatment of Bank Guarantee proceeds 

(i) 	 If OG has been invoked for real i;dng the amount due, which relates to a 

quarterly unpaid sum on the demand issued by the Department pursuant to 

Annual Licence Fee assessment, the equiv:i lent portion of the proceeds 

shall be credited to 'Revenue 1Ieat1· and balance to Securi ty Deposit (SD) 

head (in the concerned Accounting head). A teller may also to be written 

to Licensee for replenishment of BG to restore the level of security 

tii) 	 In other cases. the pr0cc..:J ~ :;hall ht.: cro:di tcd to thl~ SD Ac:c:ount. 

(iii) 	 Subsequently when o1111\ltt lll < i SD ;ire .1djusted to outst;mding .trlhlllniS. 

proper journal cmri es (\\ ith :rnmHi<' ll ) sh1rnld be passc-J . ;\n ~xarnple j .; 

gi\cn below· 
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(( 
fo Secur ity Dcp0s1l r\'c (t ) the extent dues credited lo Revenue) 

(iv) Cred it of proceeds should be taken through challan. 

c Appellate Authority 

ln case there is a dispute between a Sr. CCN CCA/Jt.CCA office and an operator in 

consequence of :rny additional demand mad·e by the Sr. CCA/ CC!VJt.CCA office, the 

dispute will be e~amined at the l I ea<.lqu~uters by competent authority. 

D No Dues Certificate 

Whenever the concerned Licensing 13ranch of DoT Headquarters requires a No 

Dues Certificate. it would address the concerned Sr. CCN CCA/Jt.CCA office for the 

same directly. The concerned Sr. CCA/ CCNJt.CCA office will provide the No Dues 

Certi ficate after due cx::unination to lr.e T icensing Branch with a copy to the LF Branch. 

E R ed i tri bution of work of Co ll ection of LF du es and Ma in tenance of BGs 

Safe custody and maintenance of Bank Guarantees and collec~ion of Licence Fee 

dues in respect of Basic/UASUGvlTS licenses in UP (West), Uttarakhand, Bihar, 

Jhark.hand, Madhya Pradesh, and Chhalltsgarh CCA/Jt.CCA offices has been re­

organised as per .\nnexure - n. 

I 
I ·~ 

: "I 
.... .... 

./ 

tSHAHN/\WAZ r\L/\M) 
Di rector (LF-lll) 
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WJTIIOUTPREJUD!CE ~ 

o.1-28/2006/LF 
Government of 1ndia ~ (,

Ministry of Communicntions & lT 

Dep:u·trncnt of Telecom 


(Licensing Finance Branch) 

717, Sanclrnr Bhavan, 20, Ashoka Road, New Dclhi-110 001 


Dated: 18.12.2008 

S ubmission of de tails of dcdud ions claimed tit rough quartcrly Statem ent or 
Revenue and Li cense Fee for lhc fin:incinl year 2006-07 

Ref: This oflicc letter of even no. dated 01.07.2008 nud 16.07.2008. 

A s hus been conveyed vi de the above mentioned letters, the proces:; of 
vcrificmion or deductions claimed by the operators through quarterl y Statement of 
Revenue and License fee is in progress in the CCA offices. For the said verification, it 
was instructed that the requisite documenls be submitted in the respective CCA offices. 

Even after a lapse of considerable period of time since the issuance of said 
inslrm:tions, we are in receipt of report~ from the concerned CCA ' s that the requi ~ i tL· 

details along with proor of payment in respect or the claimed deductions have not been 
~ubmiued by some of the operators despite repealed reminders. 

Il is therefore once again diiectccl that the required documents be submi tted to the 
CCAs immedi ately. In the event of non-submission of the d ocument~ by 7L11 of .January 
2009, the amoums or deductions claimed vide the Statement of Revcnu~ and License fee 
will be disallowed and added back to arri ve a~ the Adjusted Gross Revenue. 

1'/1is may be treated as tlw j/11al notice. 

Kindly ack11on•ledge t/1 e receipt. 



. . <23'l 

I 

No. 1 !
{ 

~;~,.t/lJ ~ 
GOVEHNIVlt<:NT OF INDIA 

MINlSTRY OF COMMUN l CAfrJONS & IT .. 
DEPARTMENT OF TELECO.M~UNiC,t\TIONS . 

(LICENSING FINANCE BjlA.NCH!) . I 

Room No. 717, Sarich;tr Bhaw~m, 20, Ashok!Road, New Delhi 11000 l 

Datec 06.08.09 
To, 

All Pr. CCA's/CC-A's 
1. 

I Sub: Vcrific~1tion nf deductions claimed by· the opeh1lors fo,r-. the FY 20"06-0 7 

Sir. 
. I 

This is in continuation or the instructions contained in /the letter of evc:,/1 no. c.Jatcd 
20.09.06. 2I.09.06. 05.07.07, 02. I I.07. 01.07.08. I6.07.08 and 08.IU.UCJ. I 

.J;h is is to convey that the reports received I'rom the · r~Spective CC olli<.:l.!s o( 

various circks regarding the verificmion of deductions driimed b_y the opcr~t or!> for t h~· 
tinnncinl year 1006-07 have been perused in this otlice. It hps been observe I thnl liur··-· 

. ­ amounts have been disallowed at some instances. The under~igned has been Jin:cted l l l 

convey that in such·cases the respective Pr. CC/\./CCA offtc~s shal l mainrain the records 
ofclear speaking ·reasons for the said disallowances. · 

Funher. it has bcc.n brought lo th~ notice or this oflice by some ( r thL' CC/\ 
offices thal certnin. operators have been approaching then'\ ~~·ith additional cJ >cum~11t<lry 
proo fs in support of the claims submitted for the year 1006-07. In such cases documents 
mny he acceplt:d .und·duly examined. MLlrcc> n!r. the cunccrni;d Pr. CCA!CC1 ol'lic1..· 111:" 

·'·110 111oro given lino! dale to the o·p~rnwrs lo submi l addicio:nal doc.;t1mcnts ii SL1ppl)rl o. I" 
the disallowed claims. 

Final report aner due· cx:-iminatio n l) r th (;' additiMn l documents. ir ; II~ . lll:ty he 
sent to this oftk e by 25.08.09.:. 

I 
( : 111i1 k1ioci1J 
Dirt·cuir(I l·· - llJT.?3tU (1() I :~ 

I 


http:25.08.09
http:20.09.06
http:06.08.09


.._ No.1-28/2006/LF 
( ....~ .. Department of Telecom( ... 

(Licens ing Finance Branch) 

To 
All the UAS/BasidCft>JTS service providers 

Dated: 18.02.2010 

Sub: 	 Non submission of details on account of deductions claimed by the licensees 
thr.ough quarterly Statement of Revenue & License· Fee - clarifications 
thereof. 

Ref: 	 This office letter of even no. dated 20.09.2006. 

This is with reference to letter under reference above wherein you were directed 
to submit operator-wise details so as to back up the claimed deductions along with 
quarterly Statement of Revenue & Liccnsi; Fee as mandated by the extant License 
Agreement. 

It is to be noted that in the prescribed Statement of Revenue & I .icense Fee the 
deductions claimed on account of (i) PSTN related cal l charges (access 
charges)/Roaming Revenue actually paid to other eligible/entitled telecom service 
providers arc to be supplemented with operator-wise details. (ii) Details of Service 
Tax/Sales Tax actua lly paid to the Government also qualify for deduction if the same is 
included in the Gross Revenue. 

As instructed th.rough the letter under rdt.:rcncc, the relevant details of deductions 
are to be submitted along with the quarterly Statement of Revenue & License Fee to the 
concerned CCA office. However. it has been noticed that the same is not being complied 
with. 

Hence it is reiterated that the operator-wise details of deduct ions claimed must be 
furnished along with the quarterly Statement of Revenue and License F~e. 

Kindly acknowledge the receipt. 	 ,,,------..... / A 
~J~~~ 

(Amit Katoch) 
Director (LF-fI) 

Copy io:. All the Sr.CCNC'CA. DoT for ensuring the complianc~ as above 



No.l-28/2006/LF 
Ocparhnent of Telecom 

(Licensing Finance Branch) 

Dalcd: 22.04.20 IO 


To 

All Pr.CCAs/CCAs, 

Department ofTelecom 


Sub: Verification of deductions clnimecl through quarterly Statemcut of Reve nue 
'I)

& L icense Fee. 

This Jetter issues in continuation to the instructions contained in the lencr of even 

no. dated 20.09.2006, 21.09.2006, 05.07.2007, 2. 11.2007, 01.07.2008, 16.07.2008 and 

08.10.2009. 


2. Since the matter relating to AGR is subjudice before the Hon 'ble Supreme Court 

of India, it is hereby conveyed that CCA offices may not raise any dema nd nn tht; 

operat()rs on account of shortfall of License Fee. Such instances may be brought to t11c 

notice of LF Branch of DoT Head Quarter for n decision pending settlement of the Court 

case. 


3. 	 With reference to the verification exercise, it is conveyed that as per the condit ion 
22.03 (a) of the extant License Agreemenl'1'he Licensor or the TRAI, as the case may be. 

shall have a right to call for and the Licensee shaJ I be obliged to supply and provide for 

examination any books of accounts that the Licensee may maintain in respect of the 

business carried on to provide the scrvice(s) under the License at.,any time without 

recording any reasons thereof." 


Accordingly, the CCA office .can ask for the submission of the quarter wise/ 

operator wise details along with the proof of paymen~ of 


(i) 	 PSTN related call charges and roaming charg~ claimed through quanerly 
Statement of Revenue and License Fee actually paid to other telecom service 
providers during the financia l year as mandated by the extant License 
Agreement to back up the claimed deductions. 

(ii) 	 Service tax on provi!.ion of service and sales tax paid to the Government ;r 
Gromevon"° had ;och•ded the component of S"v ;ce mx and sales '""U 

~?-11., /10(Am1t Kat0Cf1) 

Director (Lf-1!) 


Phorre - O11 -2303 60 15 


Copy to: - CCN Karnataka Telecom Circle for informat ion nnd neces~•ary act ion wi th 
reference to their letter No.KTK/CCA/ LF/Oed-.AGR/Vodafone/2 00&-09 elated 
09.02.20 l 0 and 05.03.20 I 0. 

http:05.03.20
http:09.02.20
http:22.04.20
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No. 1-28/200c;/LF 


GOVERNMENT OF INDIA 

MINISTHY OF COMMUNICATIONS & IT 


DEPARTMENT OF TELECOM 

{Licensing Finance Branch) 


Room No. 717, Sanchar Bhnwan, 20. Ashok Road, Ne~ Delhi 110-00 J 

Dated 13.08.20i 0 

• 
-/ 

To, / 
All/efom Service Providers 

Sub: Deductions claimed in AGR Slalement - non-submissfon of documenL<; r~ 

This is with reference LO the non-submission of documents to the co11ce1 ued Cl'r\ 
offices in suppo1 t of !he deductions claimed in the Statement of Revenue :ind Licence Fee 
(AGR Statement) on account of PSTN{}{oaming charges paid to other service provider:' 

_, • and Service/Sales Tnx paid 10 the Government. 

As per Clause 22.3 (a) of the UAS licence agreement ''The LICENSOR or 1hc 
T lW, as the case may be, shall have a right to call for and the LICENSEE shall be 
obliged to supply and provide for examination any book~ of accounts ihat the LICENSEE 
may maintain in respect of the business carried on to provide the service(<>) under thi-; 
Licence at any time without recording any reasons thereof." 

Accordingly, it is hereby requ ired .that the service providers submit to rh( 
concerned CCA offices, the details of payments acrually made to other service providt1s 
and Service/Sales Ta.x paid to the Government aJong with necessary documt:nt~ in 
support of the deductions claimed in the AGR Statement. 

JC'opy to: 

All Pr. C'sCA/C'sCA 


• 
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BY HAl\D 

o. 1-6/200 1-LF (Vol ll ) 
Min istry of Commu11icatio11s & JT, 

Ocpnrlm cnt of Telecommunication , 
. anch a r Bhawan, cw Dclhi- 11000 I. 

(Licens ing Finance Cell) 
Datl·d: 21. I~ . 20 I 0 

To 

The .It. Control ler of Communications Accounts. 

Olo the Controller of Communici:ltions /\ccounts. 

Delhi Circle, New Delhi . 


Su b: - Dcccntrnlization of records pertains to the fP-Jl Scr vicc!IN 'AT MSS to Delhi 
Circle . 

In continuation to this office letter dated I 5.12.2010 regarding transfer of record to the 
Delhi Circle. Accordingly, the record /files pertaining to lP-11 Service and fNSAT MSS are 
being tnrns feffcd as per details given below:­

J. Jnfrastructure Provider-JI : ­

Regarding decentralization of the worl-. in respect of JP-II services. separate instructions were 
issued in conj unction \·vith instruction to concerned service.' providers (copy of these instructions 
is enclosed). 

An IP-JI license can lc:nse I rent out /sell end to end bandwidth i.e. digital transmission capacity 
capable to carry a message. I\ Pcrfomiance Bank Gu(lrantee of Rs. 5 Crores is required to be 
submitted before signi ng the license agreement. The license is v11lid for 20 Years from the date 
of license agreement. 

Issuance of IP-IJ License has l>ccn di continued w.c.f. 14.12.0S. The annual license fee is 
p3yable in t11e form of revenue sharc@6% of /\GR w.e.f24.06 .2004. 

Jn accordance with the amendment made vidc order no. I 0-49i2002-I3S-I dated 24.03.2005 (i) 
Any delay in payment of LICENCE Fee, or any other dues pa ya hie under the LICENCE beyond 
the stipulated period will attract interest at a rate which will be 2% above the Prime Lending 
R.~te (PLR) of State Bank of lndia existing :is on the beginning of the financial year ( l si April) in 
respect of the licence fees pertaining to the said financial year. The interest shall be compounded 
monthl y and a part of the month shall be reckoned as a full month for the purpose of 
calculation of interest. (ii) In case, the cumulative quarter!y licence fee paid for the financial year 
fal l~ short by more than 10% of the duly payable T.JCE;-..JCE Fee, it shall attract a penalty of 50% 
of the entire amount of short payment. This amount of short payment along with the penalty 
shall be payable within 25 days of the date of signing the audit report on the annual accounts, 
failing \.vhich interest shal l be further charged in terms of Condition 6.5. However, if such short 

•
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payment is made good within 60 da) ~ from the.: last da) of th~ fin:mcial year. no pcnall; s hall be 
- imposed . 

As per record, the bank guarantees and fi les 111 rl!specl of the following companies are bcmg 
transferred as per detail given below:­

Company Bank G ua rantee Collect ion ~<1scssmcn~S.N--0.­

• 
")007-08 

Jndia Ltd. 
M/s Gas Authori ty of Till 2nd Qr. ofI No. 53 I fJ,G/60/2004-05 

dated 11.08.2004 for Rs. 

• 
20 I0-1 1. 

5 Crores. va lid ti II 
14.0 1.20 11..__ ·­

2 Mis Delhi Metro Rai l No. 234/2010 datc.:d l'ill 4 th Qr. of ("') 
Corporation 04.11.2004 for Rs. 5 2009- 10. (#) 

Crores. valid till 

• 
03 .11.20 15 

(*) The accounts could not be assessed due to non submission of complete audited accounts. 
The revenue figure in respect of Telecom service for the financia l year 2007-08 and 2008-09 
was not included in U1e relevant year~. but booked in the financial yenr 2009-J 0 inadvertently 
(as stated by the emnpany and certified by their Auditors). The same wi ll be reflected in the 
audited annual accounts for the financial year 2009- 10. 
(#) Further payment is still awa ited, as discusscd with the Inchargc DMRC, it will be made by 
the end of this month upto the 3rd Qr. 

The Bank GuarantC'es and Assessmrnt files of di ffr rcot yea r s (as per detail given in the 
enclosed annexu re) in r espect of M/ Gas Auth ority of India Ltd. and Delhi Metro Rail 
Corporation arc being transferred to the CCA Delhi. 

2. JNSA T MSS:­

JNSA T Mobile satellite System reporting service is a one '"ay satellite based messaging 
service available through JNSA T. 

As per Clause 18.1 of the License agreement ·' the Licensee shall required to fornish a 
Financial bank Guarantee (FBG) of Rs. Tw·o lakJ1s or of an amount equivalent to six moths 
license fee whichever is higher. valid for at lenst one year nnd to be maintained for the enti re 
period of the License agreement". The same will be extended by the Licensee at least one month 
prior to the date of its expiry. 

As per Clause 16.2 of the License agreement, "The license fee for TNSAT-MSS 
Rcpo1ting Service is @5% of the Adjusted Gross Revenue (/\.GR) (inclusive of Universal 
Service Obligation (USO) . ., 

As per record, the company M/s JI CL Comn ct Systems & Services Limited has 
commenced its service from 2 1.10.2003. The company has requested to sun-ender its license vide 
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its letter dnted 26.02 .2007 and I ().09.2007. but the same is rending with the licensi ng branch (OS 
Br.). The accounts lwve heen llnalired up to 2008-09. As per record. the outst:mding amount is 

• ' NJL'. 13efore issue of the 'No due Certificate.' the assessment will have to be completed till 
date. The company has also submitteJ the FBG or Rs. 2 Lakhs valid up to 20. J0.201 I. The bank 
guarantee and the relevant record arc being transferred as per detail given below:­

SI. No. Collection Asses mcntFilG 
~--~ ~~~~---i~~~~~~~~~~~~--1 

316020073465-/\ p Till ]51 Qr. Of 2006 ­ Till 2008-09 (for remaining period 
dated 18. I 0.200:::! for Rs. 07 (due to surrender the comp<rny has been asked to 
2 Lakhs. val id till of license). submi t the requisite documents) 
20. 10.2011. 

The accounting documents for the financia l year 2009- 10 and till 30111 Sept. 20 10 have been 
submitted by the company, the assessment will be carried out hy the CCA Delhi till date before 
issue of 'No due Certificate·. 

• T he Bank Guarantee and Assessment fil es of different years (as per detai l given in the 
enclosed annexurc) in respect of Mis HCL Comnet Systems & Services Limited are being 
t~ansfcrrcd to the CCA Delhi. 

• It is requi red to go through individual License agreements for more clari ty . 

Encl/as above ( !},~\\..), \0 

(R. K. Arora) 
AO (LF-IJJ) 

Ph. Ol l -?.3036778 
M-094665 I 3544 

• 
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Transfer of record to the CCA Delhi as on 20.12.2010 

A) INSAT MSS 

S.No. Company File No. Note sheet 

1 M/s HCL Comnet Systems & Services Ltd. 6-12/2004-LF Vol.I & II 29 559 


Bl IP-II Service 

S.No. Companll File No. Note sheet File 

1 M/s Delhi Metro Rail Corporation Ltd. 23-6/2004-LF 1 10 

2 ...... ....do.......... 27-02/09-LF 7 63 

3 ..... ..... do .......... 27-03/09-LF 0 27 

4 ..........do.......... 27-04/09-LF 0 27 
5 M/ s Gas Autho rity of India ltd.(2001to2003) 23-14/2002-LF (Vol.I & 11) 41 311 
6 ... ....... do ...... .... (2001-02) 23-14/2002-LF (Pt. file) 0 93 

7 ...... ... . do ......... . (2004-05) 27-7/2006-LF 6 34 
8 ..........do .......... (2005-06) 27-11/2006-LF (Pt . file) 0 17 
9 ......... . do.......... (2005-06) 27-11/ 2006-L F 2 63 

10 ......... .do..........(2006-07) 27-10/09-LF 5 65 
11 ......... . do ..... .. ... (2007-08) 27-11/09-LF 2 56 

12 ..........do.......... (2008-09) 27-12/09-LF 0 34 

13 ..........do.......... {2009-10) 27-13/09-LF 0 38 
14 ....... .. . do .......... (2010-11) 27-01/10-LF 0 28 

• • 

) 
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Govcrnmeut ofIndia 

Ministry of Communication & JT 


Depa rlment of T elecommunication 

(LF-Il) section 


Sanclrnr Ilbawau , 20, Ashoka Road, New Delhi-1Hl001 


To, 

All ~'rin cipa l CCAs 

All CCAs 

(As per s landard list) 


Subject: Review ofli'inancial Bauk G1w nrntce in respect or ACc{'SS Servin' 

Providc_rs. 

As per l.icense agrecmenl f'or Access Services, the amount of FBG is lo be re.vil~\'vvd 
taking- into account the license fee for two quarters and other dues not otherwise scl'urir is~·d 

and any additional amount as deemed fit by the Licensor. lnstructions wc::re issued 11ndc::r 11ii ~: 

office letters detai ling the procedure for review. 

·­ 2. lt has now been decided by the competent authority that a 11y downwa~tl r.... visi 0 11 ,>!'!lit· 

·­ FBG be kept in abeyance ti ll further orders.' 

3. Kindly acknowledge receipt. 

~.~l.-._\~ 
Vihha Clovil l'l'!i:-;Jua 

Din:•,:.:tor(LF Il l 

Tel : '.2J03 1 i l 20/~J7 l i l 11 
I - )·, : r .. 
o, c,.,....Cc: DDG(AS) .. for infonnntion please. 


/' 

\ t 

'-'.~-· _,,,~"" 
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r· 
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.r 
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(iovernment of India 


Ministry of Communications & fT 

Departmenl of telecommunications 


(Access Se1vices Cel l) 

Sancmar Bhawan, 20, Ashoka Road, New Delhi - 110 001 


05-VAS(Pt.)/22 Dated 31 May, 2011No.842/725/2 

To 
The Se retary, 
Telecorji Regulatory AuU1ority of India (TRAI), 
Mahan1?ar Doorsanchar Bhawan, 
Jawahar Lal Nehru Marg (Old Minto Road), 
New Dt ll1i-110002. 

Subject: Revenue treatment o Intra-circle revenue. 

I c::im d 1·ected to refer to your letter No.103-4/2010-MN/16 clai·cc! 
25/28.1.2011 enclosing therewith a copy of this Department's lelter 
No.842/725/2 05-VAS/269 datccl 12.06.2008. It was 'requested to clarify 
whether the harges paid by a service provider to another for intra-circle 
roaming co~es under the definition of pass-tl1rough revenue for 
calculating A~]ustcd Gross Revenue (AGR). 

2. As per Clefinition of Adjusted Gross Revenue (AGR) as conlainccl in 
Clause 19.2 ofUASL agreement, roaming revenues actually pussed on to 
other eligibl~entitled telecommunication service providers shall be 
excluded Frojthe Gross Revenue to arrive at lhe AGR. 

3. The in ·a circle roaming charges come uncler above catego1y1 tlH:: 
same may be !lowed as deductions. 

·'),_ <,. 
dlll·1 .!,),. .' II 

(B.L. Pawar) 

DoT, 

ADG(VAS-11 

ror information as per nhancicil 
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No.1-28/2006/LF 
Department of Telecom 

(Licensing Finance Brauch) 

dated 30.11.2011To 

All the UAS/Bnsic/CMTS Service Prnvidcrs, 

Sub: Submission of details of deductions c1aimed along 1vitlt µroo[o(pavment 
to back up the clnimed deductions in the Audited quarterly Statement 
of Re,ienue & License Fee for the financial year 2007-08 omrnrds in 
respect ofUAS/Rasic and CMTS Licenses held by yon. 

1. 	 As per Clause i9.2 bf the UAS and clause 20.l of the CMTS License 
Agreement "For the purpose of arriving at the 'Adjusted Gross Revenue 
(AGR) · the .following shall be excluded from the Gross Revenue to m·rive al 

the AGR: 

• 	 PSTN re!Gted call charges (Access Charges) actual~y paid to other 
eligible/entitled re!ecommunication service providers within India: 

• 	 Roaming revenues actually passed on to other eligible/entitled 
telecommunication service providers and; 

• 	 Service Tax 011 provision of service and Sales Tw: act11nlly paid to the 
Government ifgross revenue hGd included as component ofSales Tax and 
Service Tax. " 

2. 	 In order to allow the deductions claimed on the above lines, the proofs of 
payments actually made by the service provider were mandated to be verified 
by CCA offices vide this office letter no. 1-28/2006-LF dated 21.09.:2006. 
Consequently, the service providers were asked to provide the dccails in 
support of the deductions claimed along with the quarterly Staterneut of 
Revenue and Licence Fee. 

3. 	 However, due to TDSAT judgment dated 30.08.2007, it was noticed that 
many service providers s topped submitting the details/proofs of the claimed 
deductions with the Audited quarterly Statement of Revenue & License Fee 
for the financial year 2007-08 onwards. 

I 	 4. ·Invoking clause 22.3 (a) of the UAS license agreement, the licensees were ' i asked to keep on submitting the requisite details a/our: with proo(o(pnvmeut 
I vide this office letter no. 1-28/2006/Lf dated 13.08.2010. fo spite of this, 

many licensees have not been submitting the requisite details. 

' 

\ 
5. Now the Hon'ble Supreme Court of India vidc its Judgmt;nt dated I I. l ll.'2011 

has set aside TDSAT orders dated 30.08.2007. 




