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In view of the same, one last opportunity is being provided to the licensees 
for submitting requisite details nlo11g wit!t prool of pnyme11t to back up the 
claimed deductions in the Audited quarterly Statemen t of Revenue & License Fee 
for the financi.al year 2007-08 onwards latest "by 20.12.2011 to the concerned 
Pr.CCN CCA office, so that annual assessment for the year 2007-08 onwards can 
be carried out. 

In case no reply is received by the aforesaid date, it would be presumed 
that no deduction is to be claimed and the License Fee payable will be assessed 
accordingly. 

6. In case, the said details along with the proof of actual payments for U1e years 
2007-08 onwards have already been submilled to the O/o lhc Pr. CCA/ CCA 
office, th.is commuuication may be ignored. 

Copy to: AU Principal CCAs /CCAs /Jt.CCAs concerned. 
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Government of India 

• Ministry of Communications & Information Technology 
Department of Telecommunications 

(LF-II Section) 
Sanchar Bhawan, 20, Ashoka Road, New Delhi-110 001. 

No. 6-2/2008/LF-II/Pt. Dated, the 06.01 .2012 

To, 
All Pr. CsCA i C'sCA 

Sub: Posting of LF Collections and (;RI AGR data in the LF Software. 

It has been reiterated that the posting of LF collections and GR I AGR figures in the 
LF Sofnvare should be completed within two workin~Eo(its rece!pt. It is noticed that 
most of the circles have posted the figures of Lf Collections and GR I AGR up to the 2°d 
quarter of 201 1-12. - ­

2. In order to finalize and to submit the quarterly TC Memo in respect of the Yd quarter 
for review of Telecom Commission, it is requested that the feeding of data in respect of LF 
Collections and GR I AGR (Unaudited and Audited) uµJo the 3rd qllilJter of 201 1-12 be 
cp..!}1pleted b:t....l.t11 of Januru-y 2012. The monthly LF collection statement for the month of 
January, 2012 may also be sent immediately. 

(:::-:--::J-~)
/ .-----­

(Amit Katoch) 

• 

Director (LF-Ill) 
Tel: 2303 60 ls 
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1-28/2006/LF 

Govern ment of Indi:l 


M inistry of Cornmu11ications & IT, 

Department ofTclecornmunicat io11 s 


No 20, As ho kn Roncl, S:-tn"clinr B hawn n New Delhi 11000 1. 


Dated at New Delhi th e 101
" Jnn 20 12 

To 
T he Pr. Controller of Communicntions Acco unts , 
Kolk at:l 

S u b: - Mi11 utes of the meeting of Easte rn Region CsCA held 011 2411
' & 2511

' November 2011. 
Queries raised in respect of L F portion - reg. 

Kindly refer to the various quer ies re lat ing to l.S Portion ri:iised during the CsC A meeting held in 

Kolkata on 241
h & 25 11

' November 20 11 and included in the minutes of lhe meeting. The queries 

have been examined at DoT (HQ) and clarificat ions as given below are furnished:­

Q uery a.: As per clari fication No. J given Ill DOT letter No. 1-28/1006/LF dated 

05/07/2007, inter-divisional payments/ adjustments or a company arc t reated as pe1mis<;iblc 

deductions upon production of "clul y audited proof ofadjustment" . It m<ly kindly be clari tied 

as to which document will suffi ce as Aud ited Proof ofadjustment. 

In this conneclion it is also poinced out that no operator is showing revenue received from 

other operators on account of pass through Call Charges and Roaming Charges in AGR 

statements. 

Clarificati on: In this context, the CsCA at the end of a quarter can verify the inter-di vision 

payments/adjustments as recorded by the l icensee company duly attested by the Compnny 's 

authorized signatory. The same records can be cross checked with the same clocwnen ts du ly 

cert ified by the auditor nt the end of the year. ln case of non product ion of proper audited 

proof of adjustment, the C'sC..I\ can d~cidc disallowance of such adj ustment. As regtl rcls the 

specific documents, the same will cl1rfer fiorn case to case. Hence no exhm1st1•1t: list rnn be 

provided. In regard to non depic1io11 or revcnut:s received fro m ocher operators on accoun~ or 
p<1SS through and roaming charges. 110 such instance is noriced at DoT (HQ) level. 1lowt:vc r. 
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if such instances are noted ::n CCA level, the same may be got clarified from the Operator or 

from thei r account records through their auditor. 

Query b.: As per DOT's instructions verification of quarterly deductions are lo be 

completed by I 5111 October - I si Quarter, IS" January - 2nd Quarter, 151
" April - 3'd Quarter 

4111and 30'" June - Quarter. /\s lhe audited proof of adjustments for inter-division I inter­

ci rcle payments are only available after audit of an11ual accounts of the operator after close of 

the Financial Year, how such adjustments for 1s1
• 2'\d and 3•d Quarters are verifiable in 

absence of aud ited proofofadjustmen ts. 

C larificat ion: A Li censee is supposed to submit quarterly Revenue and License Fee 

Statement during each quarter of a financia l Year on self assessment basis. Hence. C:J l the first 

instance, veri ftcation of deductions based on the quarterly documents so submitted has to be 

done. However, as the yearly assessment or LF is done on the basis of Annunl Audited 

Accounts of lhe Licensee Company, tinal verificat ion is also requ ired to be done again, ofrer 

the sub1nission of audited proof of adjustments. As has been noticed over the years, the 

variation between the deductions claimed on quarter ly basis has been insigni ficam vis-:.\-vis 

the audited figures in most of the cases. This is expected to further reduce since the Hon'ble 

Supreme Court has clearly delivered that the deductions wi ll be claimed on actual basis on ly. 

Query c. : It is often seen thar Amounts of Gross Revenue. Deductions cl11 imed and l\GR as 

shown in quarterly A GR Statemenls submitted by the operntors at the time of qu:irterl)' 

payments, di ffer with that shown in the Audi ted AGR. Whether in sucl1 Circumstnnccs 

deduction claims are to be re-verified wilh reference to Audited AUR? 

Clarification: In cerlain instances, the audited Gross revenue. Deductions claimed and the 

resultant Adjusted Gross Revenue figures do vary with those intimated vidc quarterly 

Revenue and License Fee Statements. In such cases, the verificat ion reports are 10 be revised 

vis-a-vis the audited figures. 
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Query d.: Whether veri tication of deductions in respect of Tata Tele Sr.rviccs and other 

operators which was held in abeyance vide DOT letter No. 1-27/2005/LF dated 01/07i2008 

can be resumed now? 

Cla rifica tion: Clarification will follow. 

Query c.: No Guide lines on AGR Verifications work and Assessment of License Fee in 

respect of ISP-IT licenses in the wake of Supreme Court Judgment dated 11 /10/20 11 have 

been received from DOT (HQ). 

Clar ification: In doubtful cnses CsCA have full authority to call for the account records and 

verify the deductions claimed, os per Financial condition No.20 3 of ISP Liccnst! Agreement, 

which reads as follows: 

The licensor or the TR.Al. ns the case may be, shall have a right to call.for and the licensee 

shall be obliged to supply and provide for examination any books q/ occo11n1s that i/1e 

LICENSEE may maintain in respect of the business carried on co provide the sen•ice(.I) 

under th is License at any lime 111itho111 recording any reasons thereof 

further, a copy of Hon 'blc Supreme Court Judgment dated I I/ I 0120 I I was already 

ci1 culated to all Pr. CsCA/CsCA vide letter No 12-7/2003-LF (Vol IV) (Part) dated 07- 12­

20 11 , for comprehensive review of License Fee from all the Licencees for pending years and 

raising/fin alizing demand relating to License Fee. 

Query f.: What action is required on the Part of CsCA in case of non 

submission of deduction cla im documents by th e operators within the stipulated period. This 

is required as most of the operators are not submining the documents incl uding Proof of 

Payment against deduction claims within the prescribed date. 

Clarification: In cases or non-.sul..llnission of requi red documents by che service provide1s in 

support of the deductions claimco. the CCA office can clis<1llow lht> dc.:ductions and send th~ 
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report accordingly to DoT (HQ). The DoT (HQ) will accord ingly carryout the assessment or 

the said licencee company. 

Query g.: It has also been observed that some times operators adjust the excess amount paid 

in the previous quarters from the amount payab le in next quarte r irrespective of the foct that 

the said two quarters are in same fina ncial year or in two financial years. It may also be 

confirmed whether such adjustments arc permissible before finalizing !he Audited AGR or 
the company for the particular period I yecir. 

Clarification: Such adjustments may be permitted wi th in the same financial year. since the 

License Fee due and Li cense f ee paid for each quarter of an year are reconciled at the time of 

annual assessment of that year. Any implications of interest payable or:i :iccounc of short 

payment of License Fee will be taken care of, du ri ng the assessment. However, owing to tht: 

same, such adjustment shall not be allowed between two financial years. 

Query h.: As per instructions, deductions are to be allowed for PSTN relHtecl call charges 

actually paid to other operators and against roaming revenue actually passed on to other 

eligible service providers. It is seen that the operators are being actually pnid less amount ns 

ce1ta in portion is being deducted as TDS by Payee Operator. But invarinbly they claim 

deduction for full amount (i.e. including TDS amount which was not actually paid.) 1s full 

amount admissible as deduction? l f yes proof for TDS deposited also to be insisted. Presently 

they are seeking deduction against full :imount but giv ing proof of payment only to the extenc 

passed on to other operators. No proof of TDS passed on to Tax 1\ uthClritics is be ine 

provided. 

Ch1rificntio11: Deduction of the whole amount including TDS may be ;:i l h.nv~cl. /\part rrnm 

proof or tax deposit to IT Dept, copy of TDS Ccrt ilicatc issued by lhe ded11cting authority 

may be taken to verify the same 

Query i.: Along wich Statement of Revenue and License Fee. che service providers encfo:;e 

Ann IV and Ann V. while Ann V is PSTN rebted c::ill ch:irgcs passed on co other op•::ratnr.,. 
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for wireline subscribers and w ireless subscribers (on accrual ba~i~). Ann Y 1s about 

'Roaming Revenue passed on to other operators (on accrual basis). Is it valid and acceptable 

and deduction claim is to be veri fied just by looking whether indiv idt1al clements therein 

actually paid to other operators or not 

C lnrificntion : The query is not clear. There are no such Annexures prescribed by DoT (HQ). 

It is understood that some Licencees might be submitting the deductions claimed on accrual 

bnsis in the l ight of TDSAT Judgment dated 30/08/2007. However, the Hon'blc Supreme 

Court has now set aside the sa id TDSAT Judgment in civi l appeal no 5059/2007. Now. all 

deductions are to be strict ly allowed on actually paid basis on ly. 

This issues w ith the approval of Membcc (Finance) 

• 	 K.H.Vcnu go pal 

ADC (LF llf) 

Copy to: 

(l) 	All Pr.CsCA and CsCA for information. They may also refer any query/problem~ 

relating to verification ofdeductions for examination nnd clari ficntion by DoT (HQ). 

(2) 	ADG -DCA (T A Section) with reference UO note N o. 7-23/20 I I /Enstern Region CCA 

Confdated 08/ 12/20 I I 
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No I \ .3:;:2009-LF-1/ISt>- 11 
Govcrn111crn orIndia. 


Ministry of(om111un ic:nion & lT 

Department of T~h.:commun i ca1 ic1n:>, 


716, Snnchar Bhawan, New Ddhi- 1I000 l 

(LF-1 Branch) 


/ 
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\../'To 
The Pr. CCA/G,&A-Rr.eetc- .~ ____I_~ct~~-j3~ 
Subject: Various doubts seckjng clarificatio 11s iu 1·cs;1cct o f !.fa: .. : 


guarantees-Reg. 


lt is hereby in formed that •1a rious doubts arc bi.: ing r1.:c:.,i -.......: i11 t.. ~ 
office from various Pr. CCAJCCA/JL. CCA of1ic~s in ~01::i..:ciiu:i >. ; ... 

Bank G uarantees. Clarifications are hereby fur11i :.11:.:il. ·-----··-··· ­
S.No. Doubt 
I. Whenever the licensee fail s to 

renew the perfonnance bank 
guarantee, Yt:betbec CC8 

'<5ffices may invoke the bank 
guarantee? 

' 

2. Whenever the licensee 
furnished the bank guaramei: 
from the bank other than a 
scheduiedbank, whether it 
may be taken into account? 

3. Whenever the outstanding 

~[\ amount due from the licensee 
is more that\ the amounl of 
bank guarantee available, wliat~~ ' .action to be taken by CCA 

I . 
~- • •. o ffi ce?.>-- 1 

Clari ficat io11 
As per the condi tions laitl Juw11 
in license agrc<.:lllCllt, ii is 
clearly me11tio11\;J tl i.:l lit:; i.;.. 1.:. 

guarantee may Ul! inw1k.-d in 
. . 

case of failure o~· lI.t• I !\:"' u :; .... ..; J. ; 

1enewing the sa111 l.!. ---- · 

No, it should not Ut:: t.1kc11 I.I l() 

a~count 

I 

.____ 
Review of amouu { {J~.. ~~.ll; ~ 


guarnmcc .>l)ou lJ ltu\' .... ~"-.,. .. , ..: J~ 


done tu s:if~::;l:..ird ''U"" ;i\ ,i t1.i . 

jiroblem. T1:.; r.:" 

should ht: cllMtr..:,
! fl'~ l!l ..:iy "' 
~tvoiU this t~ p~ er;. ,\)~~;...:,~~ . 

·~ u· I . Il3::i1:l- Guar;1:!t1.:c :, :101::..: :...: 
r~vicwi:.J a1.•d \;fd:.ini:...:<i .:::. ~ .:r 

1 li ccns~ :.t~ l~<· ; rn.:m.·- ··- a.--~-- .. ·--- - -- .... ) / h·:----- I\Vhcncvc""Y llaok-- i\ lahcr m.1:,. '•.:- rt· f(·1tl·d ii• 
1 ,; ,, < ,1....... 1.... , ..... . .-· ,,../ : ~11.mmtec has b~:en subm:11 ·. I . ...1.:11s1n1; u,c. ...... . 01, . ....... ~ ..... 
. I 
1• ' : a~ !-'!3G :1g~i11!.c !l0ll,~u1 : !)~(\.:!? .:·::(r: ;;,~ .~. 
I. .. . 

, 
1 11bli:::a:i~)ii\ wh~;l1.:r it !ili·. i11 -. i l ll<"lil':h -···- -· 

/\~1"- r Ireturned lO lite li~1.:nscc it" iii , J 

,,,, ,,,.. , ' completed the! Rollout 

._;~ \ '1-··-____J _o_b_Ii_g_at_io_1_1s_?___ _ _ 
5. j \\lhcm::vcr tht: licensee i;s;;;·i~H"b;~;:;,,. .;;·;.; I :;; : .: . · 

I • 

1 •:l i.:., Cl°'!1!;l;:i JI':· :..1'.• ,1,·.. ·:... .·: ; / 
..,·.... ......J_.rn:::·mit FDG, w h::th.::1 t!:::: . ·• .«. 

. /' 't ··-- - ---·-- - . .. ···-··. -~~~~ ... ···-·I'· 
·,/' °'"\ ......,,' 

/ ·~ · 
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- ----- ---·---1I 
I oftlce may invofelhe PBG I 

av:iilablc? I I ·----- · ---- ·­
May be ::idjust.::d ::1 ruu1:"\: dal.!:. 

Guarantees whenever the 
6. In case of invocation of Bank 

to be paid by th'! servic.:­
licensee fail s to renew the provider. !

I 
same, whether the encashed II 

amount may be refunded to 

the licensee incase he submits 
 l 
a fresh BG later on without 
any break in the date of I 
val idity? I 

-·­7. Already instructions h:1vl.! been 
reduced amount submitted by 
Whether to accept the BG with 

issued in respect of UAS Lof 1the licensee in the light of Mis Systema Shyam 
recent interim order of Teleservices Ltd vide knt:r:> no: 
Hon'ble TDSAT dated 17-20/98/LF dt. 18.0S.2011 ond 
09.08.2011 in the maner of 26.08.2011. 

tv1/s Systems Shyam 
 I 
Teleservices Ltd V/s UOI in 
pet. No: 314 of201 l? _J

I 

....._ 
8. Any request from the licensee; License conditions to b~ 

received by the CCA office followed. 

asking for the reduction of the 

amount of Bank Gua rantee, 

whether it may be accepted? 


9. Whenever any license Unless Licensing Branch (DS I 
·renewed the BG with change Cell of HQ) ::.ommunicatl!S any 

I ' change in the name of li 1;~nsing 

by the CCA concerned? 
of name, the action to be taken 

company, the name shoulJ be :is I 
per License: Agreement I 

10. Whenever the licensing br~111ch 
submitted a fresh BG against 
Whenever the license~ 

issue the change of category, do 
the new license ofchange of as per licensing conditions in I 
category ("A" to B, "B" to C consultation with OS Cell of j
etc), whether to return the old DOT (HQ). ___ J BG'! 

This issues with the approval of DDG (LF-1). 

I . . \ ,, .~... ... , \ 'l 
~ ,, . \.v ' \ ' \.~ \ ' \ 

Accoums Clfficc:r (l .F-XI) 
Tele. N~3036S53. 

't 
! \ 

I ' 11 
I I 
,I · 
,1 ! 
I l 
' • 
. i 

'I ! 
I 
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No. 13-32/LF-l (J 'P-11')2009/Pa rt 
Minislr1' or Communication & JT 

Dcpartm(•nt of T elecommunications, 
LF-l branch 

717, ~rn char Bhawan New ))clhi-1JOOOJ 
Dated: 27.0?..20 12 

To 
Tli:.> Pr.CC'\ I CCA I .Tt CCA 

S ub: Various Doubts seeking clarification s -- re~. 

It is hereby informed that various tloubts are being received in this office 
from various Pr.CCNCCNJt.CCA offices and clarification arc hereby furnished : 

Doubt ClarificationSJ No -- ----- ---I --- ----l 
(i) Wh1.:n licensee is claiming deduction for the 

amount they hnd paid to some o!lier 
operators m the fonu of service tax for 
li i rin~ broad ~and services 

(ii) Whether un-rcconcilcd difference if any is 
to be included in revenue to AGR statcment 
as revenue. 

. (iii) Installation charges were shown lJl p&L 
accouJ1t but not taken in AGR statement as 
revenue. ---- --· ­(iv) Whenever the li censee fail s to submit l he 
statement of revenue and license foc 
regularly and no response is received fi om 
the licensee aga inst the demand note nused 
for assessment, the action to be taken by the 
CCA office may be intimated. 

(v) Whenever licensee fai ls to pay license ficc 
despite of several demand notes a11d 
frequeut reminders by CCA offices, aeti on 
to be taken by the CCA c~ncerned. 

(vi) Any request received from licensee f;or 
waiver of interest on delayed paymcnts, 
pen:ilty and interest on penalty etc, what 
.action to be taken b)_'. the CCA. 

(vii) Any application fior 
surrendering/cancellation are received, what 
ac!ion to be taken by CCA _offices? 

i-­

(vii i) If licensee fails to commission til e 

~licable systems within 24 months fro rn 

RAOJ 

Service tax paid to any other 
entity than Govt, does not qualify 
for deductions as · per license 
~reemcnt 

It should be included in AGR. 

The same should be added back to 
a11"ive correct AGR. 

f.nG may beencash~d as 1-)er the­
conditions laid clown rn the 
license agreement and action may 
be initiated for cancellation of 
license agreement with the 
concerned Licensing Rranch of 

Dol.!!Q ··-­·­

---------- DO----------··- · ­

May be rejected since there is no 
such provision 111 the license 
agreement. 

May be referred to the OS/ CS 
cell of DoT (HQ) with a copy to 
LF-I. ------ -· ·- --------1 
Report the matter to DS/ CS cell 
of DoT (HQ). 

-=-'----------~ 
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(x) 

effl.!ctivc dates of the license ( clause '8', 
delivery service of the license agreemenl), 
what action to be taken ? 

i 	 In respect of 'VS/\ T' whe;1 l11 1.! liCcnse fee 
is being paid at I IQ, for confirmation of the 
credit particulars, what actiou to be taken by 
tl1c CCJ\ of.fice? 

Whether assessment has to be made for one 
area of all when the license agreement 
consists of all areas and the assessment. is 
being received for all areas. 

Any proof of payment o[ license ­
fee may be obtained from the 
licensee in respect of payment 
pertaining to pre-deceutrnlizalion 
period. DoT(HQ) docs not accept 
any payment now, as the 
collection of Lf has already been 
decen1rali7.ed to CCAs. 
License fee assessment will be 
done by the dcsienated CCA for 
assessment. 

- ----· ­
(xi) Whether any licensing /financing sections 

of any license have been transferred to 
another CCA office from the existing one, 
the guidelines regarding maintenance of 
BGs collection of spcctnnn/LF and 
assessment procedw-e may be intimated. 

----!----"'-----------~-~--+----

(xii) 

(xiii) 

Txi0 . 

Necessary instructions have 
already been issued vidc letter 
No. l-6/200 l/LF(Vol.II) elated 
24-9-2008. 

1-----t-------6.-~---<-~---~~-+--~·----~-------~ 
Whenever any operator has started 
operations and no particulars i.e. license 
agreement particulars arc not received by 
CCA office, what action to be taken by the 
concerned CCA. 
Whenever any licen~ee is paying the license 
fee to another CCA offii.;c and the BGs etc 
arc being maintained here, whether to 
transfer all of them to that CCA or not ? 
Asking for the fi le::; related to 1he LF _for the 
years prior to the decentralization. 

May be confirmed from DS/ CS 
cell of DoT(HQ). 

May be forwarded to DoT (ITQ) 
LF-J branch. 

All the fi les related to the license 
have already been transferred to 
the concerned CCAs. In cases of 
non-availability of particulars in 
CCA office, the same may be 
referred to DoT (HQ) for 
clarification. 

This issues with the approval of competent authority. 

RAOI ~ 

{ 

http:l/LF(Vol.II
http:decen1rali7.ed
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No.1-28/2006/LF 
Department of Telecom 

(Licensing Finance Branch) 

To dated 15.03.20·iz 
All Pr. CCAs/ CCAs/ Jt. CCAs 
Department of Telecom 

Sub: Revenue treatment to !ntra-circ le roaming charges 

It has been noticed that Intra-ci rcle roaming charges are being disallowf1d 
by the offices of the Pr. CCA/CCA in some of the circles. 

In this context, a copy of letter issued by ADG (VAS- I) addressed to the 
Secretary, TRAI, New Delhi is enclosed l1erewith for ready reference. /J,s 
mentioned in the letter, intra circle roaming charges come under the definition of 
Adjusted Gross Revenue as contained in the clause 19.2 of the UAS License 
Agreerr1ent which reads as roaming revenue actually passed on to oi hcir 
eligible/entitled telecommunication service providers shall be excluded from th2 
Gross Revenue to arrive at the AGR. 

As such the same may be allowed as deductions. 
, -·:;;_/f;~~--~-1..----' 

L---- -··~ - ' 
- - 't1:..\1J ll !.­

(/.\mii ~C.:il:o~ ;,; 

Director (LF-W) 
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Government of India 

M inisti11 of Commun ications & lnform a tion Technology 


Depa rtm ent of Telecommunications 

(LF-11 Section) 

Sanchiu- Bhawan, 20, As hoka Road , cw Oelhi- 110 001. 

No. 6-2/2008/LF - II/Pt. Da ted, the 09.04.2012 

To, 

All Pr. C's C A I C'sC A. 

Sub: Posting of GR I AGR data for the year 2011-12 in the DoT LF Software. 

This office is in the process of finalizing for submission of TC Memo for the year 
2011-12 for the information. review and further direction of Telecom Commission. While 
verifying the posting of Actual Unaudited GR I AGR figures of all the circles for the year 
2011-12, it is observed that some circles have not completed lhe posting of data in respect of 
the 4111 quarter in the DoT LF software. The GR I AGR data is required for incorporation in 
the TC Memo. ft is, therefore, requested to kindly get complete the posting of Actual 
Unaudited GR I AGR figures before 23.04.2012. 'funhcr, LF collections if any pending for 
posting in respect of any licensees is also completed. 

It is also observed that some circles arc yet to complete the posting of Audited 
figmes of GR and AGR in the LF soflware for the year 2010-11. It is also requested that 
posting of Audited GR I AGR data for the year 2011-12 may also be got completed. 11Je 
monthly LF collection statement of March, 2012 may al so arrange to be sent at the earl iest. 

(Nivedita Srivastava) 

Director (LF-U) 


Tel: 01 1-2303 6120 

()

o!e­
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Co,·trnmc11t of' l11 din 


Minist ry of Con111111n ica 1ion~ S: IT 

I)cp:1 rt rn c11 t of' Tc lcrn rn 11111 nica t ion ~ 


(Acc.:css Services-] Division) 

1203, S:rn ch:ir l3lrnv:111, Ashol; Road, Ne" · Delhi - I I(J(Jlll 


.Junt 2:7'. 20 12 

To 
All Unifi ed Access Service~ (UAS) Licensees, 
All Cellula r Mobill· T ckphonc Se rvice (CMTS) Licensees, 
Mis Bhnrnt Sanch:H· Nignm Limilt-d and 
Mis M:1hanagar· Telephone Nignm Li mired 

Suhjcct: 	Amcndm cnt(s) of UAS/ CMTS/ Basit Strl' ic r l.i c<:nte Ag rccmcnt(s) ll'ilh 

respect lo A nn uni Lil:cnc.:c f.'cr- ffrgarcling. 

In pursuance of the righ1 of Li:.:i.;nsnr 10 111ocl1fy ul <111.\ 1irnc 1!1e tl!rms and conditions 
of th1~ lJAS/ CMTS/ Basic Sen·ict' LJCENCE. il' publir in t cn~s; m fo1 the rrC1pcr cnnduc1 
of'the SEHVfCE. the LlCfl-.:SOI~ he1..:h' mtiniaw thiw 

l : 1 /'-.uniform annual !icc111:1 l(;r '""' ;;It:•~;. 1Ji · '"ll'•·.w:1 • .ic r· :·: l< ~'\": 11 111 · 1 '\(ii{) ~k1 1, 
be adopted across all \.::H~~··•rt<::. •11 •:1.· 1-.•i1:1 .1 :;;:1:. ( :.•... · M~~1ro'. ·/; . rr :11w ·<. · 
c;itegorics) or U.t\S/ r 'fvJT~./ !~;i<, i(' 'ier\'ln (1ccnf'!:~; 111 i W(• .:;1 cp~ :;tn r1 111u 1.-m11 

\JI .07.2012 ~1s ful low:. 

(ii) 	 Furllw. . · .-.e. r. 01 .07.2012. the ;i1111unl licence fee •md :rnnunl spectrum usage e11 :1 : t:~ 
payable: .') each UJ\S/ CMTS/ I>asic Service licensee sh;ill be 011 acttwl 'AC.1 ::: '. 
subject ton minimum p1esumptivc AGR. which sh::ill be unnouni.:cd hy the Licensor 
every year separ:ncly after considc1 ing the rccommc:nd:nions or the T R/\ I which 
shall rc:vicw the figure of minimum p1c:surnpli\'c .A.GR every yccir. 

2. Necessary amendment(s) of respective UAS/ CMTS/ Basic Scr,·ici.: Licence 
Agrcement(s) to :ibove effect will be issued in due course o!'tirne . 

~ 
J. Please ackno\\'ledge recei pt \ _,,'\ . . 

.. ~\UI. ;.·\_')D\V
ffl'' -),s-l' . 

(Manish Jnin) 
ADG (AS-I) 

Fo r ancl on bchnl f of th e Pres id ent of Indi a 
Ph : 2303-6574 



No. 10-54/201 O-CS-111 

Government of India 


Ministry of Communications & IT 

Department of Telecommunications 


Sanchar Bhawan, 20 - Ashok Road, New Oelhi-110001 

(Carrier Services - 111Division) 


28111 June 2012 

To 
All !LO Service Licensees, 

Subject: Amendment of ILD Service Licence Agreement with respect to 
Annual Licence Foe- Reg 

In pursuance ·of the right of Licensor to modify at any time the terms and 
condi.tions of the ILD Service LICENCE, in public interest or for the proper conduct 
of the SERVICE, the LICENSOR hereby intimate that: 

A uniform annual licence fee rate of 8% of 'Adjusted Gross Revenue (AGR)' 
shall be adopted for ILD Service licence in two steps starting from 01 .07.2012 as 
follows: 

Category of Licence ~. ~nnual Licence Fee rate as % 'AG~~ ___ 

j For Period from 1st For the Year 2013-14 
July 2012 to 31 6 

t and onwards 
March 2013 --- -----­

/LO SetVice License 7% 8% 

2. Necessary amendment of ILD Service Licence Agreement to above effect will 
be issued in due course of lime_ 

3. Please acknowledge receipt. ~ 
~ ~·b·"<.111.. 

(S.T. Abbas) 

Director (CS-111) 


For and on behalf of the President of India 

Ph: 011-23722444 

Copy To: 

1. Sr. DDG(AS)/ DDG(DS)/ DDG(Security-Torm)/DDG{LF-1)/DDG{LF-11) 
2. Director General, P&T Aud it 
3. Secretary, Ministry of Finance 
4. Secretary, TRAI 

5. Director (IT) may kindly arrange to upload this letter on Do T's website. 



- -

• l IU 

• No. 10-54/2010-CS-Ill 
Government of India 

Ministry of Communications & IT 

Department of Telecommunications 


Sanchar Bhawan, 20 - Ashok Road, New Oelhi-110001 

(Carrier Servicos - Ill Divis ion) 


281
h June 2012 

To 
All NLD Service Licensees, 

Subject: Amendment of NLD Sorvice Licence Agreement with respect to 

Annual Licence Fee- Reg 

In pursuance of the right of Licensor to modify at any time the terms and 
conditions of the NLD Service LICENCE, in public interest or for the proper conduct 
of the SERVICE, the LICENSOR hereby intimate that: 

A uniform annual licence fee rate of 8% of 'Adjusted Gross Revenue (AGR)' 
shall be adopted for NLD Service licence in two steps starting from 01 .07.2012 as 
follows : 

Category of Licence Annual Licence Fee rate as% 'AGR' 


For Period from 151 
 For the Year 2013-14 
and onwardsJuly 2012 to 31 ' 1 

March 2013 I 
NLD Service License 8%7% __J 

2. Necessary amendment of NLD Service Licence Agreement lo above effect 
will be issued in due course of time. 

3. Please acknowledge receipt. _k 
'l.t· <, . 'l.-0 I~ 

(S .T. Abbas) 
Director (CS-Ill} 

For and on behalf of the President of India 

Ph: 011-23722444 
Copy To: 

1. Sr. DDG(AS)/ DDG(DS)/ DDG(Security-Term)/ODG{LF-1)/DDG(LF-ll) 
2. Director General, P& T Audit 

3. Secretary, Ministry of Finance 
4. S.ecretary, TRAI 
5. Director (IT) may kindly arrange to upload this letter on DoT's website . 
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No . 10-54/201 O-CS-111 
Government of India 


Ministry of Communications & IT 

Department of Telecommunications 


Sanchar Bhawan, 20 - Ashok Road, New Delhi-110001 

(Carrier Services - Ill Division) 


28°' June 2012 

To 
All IP-II Service Licensees, 

Subject: Amendment of IP~ll Service Licence Agreement with respect to 

Annual Licence Fee- Reg 

In pursuance of the right of Licensor to modify at any time the terms and 
conditions of the IP-11 Service LICENCE, in public interest or for the proper conduct 
of the SERVICE, the LICENSOR hereby intimate that: 

A uniform annual licence fee rate of 8% of 'Adjusted Gross Revenue (AGR)' 
shall be adopted for IP-11 Service licence in two steps starting from 01 07.2012 as 
follows: 

Category of Licence Annual c·icenCe Fee rate as 0/o 'AGR1 

For Period from 1 st For the Year 2013-1 4 
Ju ly 2012 to 31 51 and onwards 

IP-fl Service License 
March 2013------4

7% 
·-- ­

8% 

2. Necessary amendment of IP- II Service Licence Agreement to above effect 

will be issued in due course of time. 

3. Please acknowledge receipt. 

(S .T. Abbas) 
Director (CS-Ill) 

For and on behalf of the President of India 
Ph: 011-23722444 

Copy To: 
1. Sr. DDG(AS}/ DDG(DS)/ DDG(Sccurity-Term)/DDG{L F-1)/0DG (LF-11) 
2. Director General, P&T Audit 
3. Secretary, Ministry of Finance 
4. Secretary, TRAI 
5. Director (IT) may kindly arrange to upload this letter on DoT's website. 



\\~ 


No. 800-53/2009-CS-I 

Government of India 


Ministry of Communications & IT 

Department of Telecommunications 


Sanchar Bhawan , 20 - Ashok Road, New Delhi-110001 

(Carrier Services - I Divis ion) 


28111 June 2012 

To 
All GMPCS Service Licensees, 

Subject: Amendment of GMPCS Service Licence Agreement with respect to 

Annual Licence Fee- Regarding 

In pursuance of the right of Licensor to modify at any time the terms and 
conditions o f the GMPCS Service LICENCE, in public interest or for the proper 

conduct of the SERVICE, the LICENSOR hereby intimate that: 

A uniform annual licence fee ra te of 8% of 'Adjusted Gross Revenue {AGR)' 

shall be adopted for GMPCS Service licence in two steps starting from 01 .07.2012 

as follows: 

Category of Licence Annual LiCence Fee rate as % 'AGR' 

For Period from 161 For the Year 2013-1 4 
July 201~ to 31st and onwards 

March 2013 
-·­

GMPCS Service License 9% 8% 

2. Necessary amendment of GMPCS Service Licence Agreement to above 

effect will be issued in due course of lime. 


3. Please acknowledge receipt. 

~24-6. 1.L-­
(Suneel Niraniyan) 


. Director (CS·I) 

For and on behalf o f the President of India 


Ph: 011-23722444 

Copy To: 

1. Sr. DDG(AS)/ DDG(DS)/ DDG(Security-Term)/DDG{LF-l)/DDG(LF-11) 
2. Director General , P&T Audit 
3. Secretary, Ministry of Finance 
4. Secretary, TRAI 

~ 5. Director (IT) may kind.ly arrange to upload thi s letter on DoT's website. 



--
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No. 311-B0/2009-CS-I (Vol-V) 

Government of India 


Ministry of Communications & IT 

Department of Telecommunications 


Sanchar Bhawan, 20 - Ashok Road, New Delhi-110001 

(Carrier Services ·I Division) 


2~1h June 2012 

To 
All PMRTS Service Licensees, 

Subject: Amendment of PMRTS Service Licence! Agreement with respect to 
Annual Licence Fee- Regarding 

In pursuance of the right of Licensor to modify at any time the terms and 
conditions of the PMRTS Service LICENCE, in public interest or for the proper 

cohduct of the SERVICE, the LICENSOR hereby intimate that: 

A uniform annual licence fee ra te of 8% of 'Adjusted Gross Revenue (AGR)' 
shall be adopted for PMRTS Service licence in two steps starting from 01.07.2012 
as follows: 

Category of Licence Annual Li cence Fee rate as % 'AGR' 

PMRTS Service License 

For Period from 1st 

July 2012 to 31st 
March 2013 

7% 

For the Year 2013-14 
and onw ards 

8% 

2. Necessary amendment of PMRTS Service Licence Agreement to above 
effect will be issued in due course of time. 

3. Please acknowledge receipt. 
~~ :28 . 6 . .2.o/)_ 

(Suneel Niranlyan) 

Director (CS-I) 


For and on behalf of the President of India 

Ph: 011 -23722444 

Copy To: . 
1. Sr. DDG(AS)/ DDG(DS)/ DDG(Security-Term)/DDG(LF-l)fOOG(LF-11) 
2. Director General , P&T Audit 
3. Secretary, Ministry of Finance 


, ,A. Secretary, TRAI 

V 5. Di rector (IT) may kindly arrange to upload this letter on Do T's website. 


. . 



• 
No. 10-54/2010-CS-lll 

Government of India 


Ministry of Communications & IT 

Department of Telecommunications 


Sanchar Bhawan, 20 -Ashok Road, New Delhi-110001 

(Carrier Services - Ill Division) 


281
h June 2012 

To 
All Resale of IPLC Service Licensees, 

Subject: Amendment of Resale of IPLC Service Licence Agreement with 
respect to Annual Licence Fee- Reg · 

In pursuance of the right of Licensor to modify at any time the terms and 
conditions of the Resale of IPLC Service LICENCE, in public interest or for the 
proper conduct of the SERVICE, the LICENSOR hereby intimate that: 

A uniform annual licence fee rate of 8% of 'Adjusted Gross Revenue (AGR)' 
shall be adopted for Resale of IPLC Service licence in two steps starting from 
01 .07.201 2 as follows: 

Category of Licence Annual Licence Fee rate as % 'AGR' 

For Period from 1st For the Year 2013-14 
July 2012 to 31 5 t and onwards 

Resale of /PLC Service 
March 2013 

7% 
'-·- ----­

8% 
License 

2. Necessary amendment of Resale of IPLC Service Licence Agreement to 
above effect will be issued in due course of time. 

3. Please acknowledge receipt. ~---1,\ . I..'1J> l '1.­
(S.T. Abbas) 

Director (CS-Ill) 
For and on behalf of the President of India 

Ph: 011-23722444 
Copy To: 

1. Sr. DDG(AS)/ DDG(DS)/ DDG(Security-Term)/DDG(LF-l)/DDG(LF-11) 
2. Director General, P&T Audit 
3. Secretary, Ministry of Finance 
4. Secretary, TRAf 



-- -

I I ~ 

Government of I ndia 

Minist ry o f Commu niC<l tions a nd IT 

Departm ent of Telecom m un ications 

Sanchar Bhawan, 20- Ashoka Road, 


N ew Delhi- 110117 

(DS- Cell) 

No. 815-66/ Amendrnent/2012-DS( Pt.) Dated: 29.06.2012 

To 
All Commercial VSAT licensees 

& 
fill MSS-R Licensees 

Subj ect: Amendment wi th respect to Licence Fee ( LF)-regd 

In pursuance of the right of Licensor to modify at any time the terms and conditions 
of the License Agreement for provision of VSAT SeNices, in public interest or for the proper 
conduct of the service, lhe Licensor hereby intimates that: 

A uniform licence fee rate of 8% of "Adjusted Gross Revenue (AGR)" shall be 
adopted for all commercial VS/\T and MSS-R licences, in two steps starting trom 01.07.2012 
as follows: 

Category of Annual Licence Fee rate as %AGR IDetails 
I

licence ~ For the period j For yea;:2°013· l 4I 
from and onwards 

1 

01.07.2012 to ~ 
31.03.2013 1 .. --· ­

Commercial Licence for provisioning of VSAT 7% 8% 
VSAT Services - i 

l 
I 

MSS-R Services 
MSS-R 7% 8%Licence for provisioning of lNSAT 

2. Necessary amendment(s) to the Licence Agreement(s) to above effect will be issued 
in due course of time. 

3. Please acknowledge receipt. 
~06·'>-012..­

(R. S. RajputJ 
ADG(SAT-V) 

Copy to : 
1. Secret a ry TRAI, New Delhi 
2. Sr. DDG( AS) / DDG(CS) / DDG(Security-TERM} / Sr. DOG WPF/ DDG {LF­
/J./II)/WA / DOT 


\./.3. Director (IT) for uploading on the DOT Sit e 

4 . VSPAI 
5. DG P&T Audit 
6. Secy...., MOF 



• 

l ib 

Government of India 

Ministry of Communications and IT 

Department of Telecommunications 


(Data Services Wine) 

Sancbar Bhawan, 20, Ashob Road, New Delhi-110117 


No. 820-01/2006-LR (Vol-ll)Pt. 

To, 

All Internet Service Providers (ISPs) Dated : 29.06.2012 

Subject: Amendment with respect to licence Fee (Lf~reprdlng 

In porsuance of the right of Licensor to modify at any time the terms and conditions of the 

License Agreement for provision of Internet Services. in public interest or for the proper 

conduct of the service, the licensor hereby intimates that: 

A uniform licence fee rate of 8% of "Adjusted Gross Revenue (AGR)" shall be adopted for all ISP 

·and ISP-IT licences, in two steps starting from 01.07.2012 as follows: 

Category of 
licence 

ISP 

ISP-IT 

Details . 

Licence for provisioning of Internet 
services issued under 1998 
guldelines (without Internet 
Telephony) 
Licence for provisioning of Internet 
services (Including Internet 
Telephony) issued under 2002 
guidelines, Licence for provisioning 
of Internet services issued under 
24.08.2007 guidelines 

Annual Licence Fee rate as % of I. 
AGR 
For the period For year 2013-14 
from and onwards 
01.07.2012 to 

I31.03.2013 
4% 8% 

8%7% 

I 




I 1 f­

2. Revenue for the purpose of licence fee for ISP Category shall provisionally include all 

types of revenue from Internet services, allowing only those deductions available for pass• 
' 

through charges and taxes/levies as in the case of access services, without any set-off for 

expenses. Revenues from Internet services will also be included in the definition of applicable 

AGR provisionally for ISP-IT category till government takes a final decision after obtaining TRAI 

recommendations in this regard. 

• 
3. Necessary amendment(s) to the Licence Agreement(s) to above effect will be issued in 

due course of time. 

4. Please acknowledge receipt. 

(s.±~:t~
ADG(ISP-1) 

Copy to: 
1. Secretary TRAI, New Delhi 

2. Sr. ODG(AS)/ODG{CS)/DDG(Securlty-TERM)/ Sr. DOG WPF/ DOG (LF·l/11)/WA /DOT 
~Director (IT) for uploading on the DOT Site 

4. ISPAI 

S. DG P&T Audit 
6. Secy... ., MOF 

• 
2 
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I I 1> •I'(;\' 

l'liu 10:i(:-~,l .., ··o~.!l-WFU 
r l/'i: · ~·<'\' ,,: ( .r1rPllllll'ICiHIOr1 [.. 11 

f1ep;HlrN::1: ni f···1c.: ~o :nn1un·-dt1r·' 

'...r.~ic} 1 ,,r ~l1<.VvC1 ;,:~1·, "L"'lll-.:JO(J~)} 

ur.CCt./(Cf• 

Alf Circle 

The vvorl oi collection of Spc::cuum Chi:lrge~ for GSIVi and CD!vl/1• services was 

dccentralrzcri t o the office of the CCA Tn monitor the collection of spE:ctrum cha rge~, 

a ~eport was introduced vide dot letter No. W!="Dil012/9/2004-05 dated 17.J0.200G. 

Thereaher some:: modifications in the µrcsuibed col lection reµort we1 e made vide DoT 

letter no. rno0-56/2004-WFD da:cd lf,.03 201J and two mo re reports were 

prescribed. 11.t µresent followrnr, r epor1-; are: bernr subm1tte=d IJy rile CCL..:; 

i. Collection Report for spectrum Cha1p,es. ·' 

i i. Monthly reconciliation rep_o:i to: Coll:.:cnon for !.>rec+rLJm Charge!.>. 

2. In o· der to red uce thr- pape: w:.ir ! :::r.c iC a-.101d th~ •'": :; '"'!~"-' o· n1;;:·.p(Wi'':' 

online col lection module and onl ine /\GR lv10riulc- fo~ soecl'Um charges !1ave: beer 
developed fo1 e 11 tenng t he data in :he .sriic~ modules di;ectlv by the off1u: :.)f thP. CCAs. 

Now both Lhe mo d11les are o pcra1ivr . 

J In view of th ~ above all th ~ c.bovr repo:~i.S ,ind• ei o:rns iHP. hr~:,i;: C"·'·.:;nt!m•ed 
with immediate effect. Ti1L inform;itio11/ rr·pcr< \'l:ill be sen: to HO a!> and when 

Since \ h .s oniinc colle:::tion <H10 

pu 11-1use:, d 1e corrs;;tness of data :-:-1il't' be 

Th e month ly collect1on f1gu1 e~ avoilablP. 

the compilat ion of l A wine of De' 

, .J' 

- ...' -~: oy tt.P ~u! .ct->r:-ed ,L, ·r;c ..:'1 :,-.. r,:-r.'c. 
in onlrnr- rnoduir- !>fiC·1:ici l;; rt;u,nciled wi;:I· 

5. Any discrepancy/i:.c;ue required w be brot1.~ht to tl1e notice of rJ(lT Hq ·, may be 

address ed 1mmedrately. 

J : /,,A / 
__.--v. H' __, 

:,J~ r .-!:: rd; Ii L 
I ---- • 'I'";>.
~Sanjav Kumar)__:-. ­

. Director(\11.IR) 

Ph. 23830770 

http:Director(\11.IR
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1-13/2012/LF Hatcs/LF JI 

(Llrnnce Fln<'.nce Wl nf!) 


Depurtmen t of Yelccommunlc;itlon$ 

Soncha_r Bhilvan, 20 Asho.ka l\oad, New Dc>ll1i - 110 001 


J( '>--.!..~ Jl 7TAJ ,'- . SH· J7t2c)e.~ D;itt=~ d : 30.10.2012 

C~f-Olv'l/1cul; , Ac...P.-~ , . 

Tlie CsG\fflr. CsCA 
(A ll r.0·1cerned) 

• Subject: Amendment of LF r<ito in respect of ISP & ISP-11' 

•• 
Reference: I.otter No. 820-01/200b-LH (Vol. I) Pt, 1ssueu by DS Brunch on 

29.06.2012, i!nd clrcuhited by l F Br:inc:l1 v1de lette r No. l · 
lJ/201/./LF l\;it e~/ l.F-11 d<itcd J3.08.2012 . 

• Sir, 

• 

Plense refe r to th i~ Office letter of even number dat~d 13.08.2012 

inter alla enclos ing the uforcst1 id reference whereby def111ition of GR/AH for 
ISP _IT licenses was lnodlilcd ;i long w ith increase In r<i tc: of Licence Fee fn..:m 
6% t o '/%/8% of /:.r;R w.e.f. 01.0/.2012 Jml OJ.. 0-U013 re~pr.ctlvcly. The 
TOSAT In Pclit ro n No 4/.9/2012 and M;~ 10. 3 10/:~0l;'. ( nvJrlul.ile on ID'.i.l\T 
VJebsrt e) htJs ht:ld th;it Para 7. of the uforn .:. ;r:ri re 1 ~1C:m;(! c:~n n~·r b•' 

sustnlnctl. 

2. As a consequence, cha nge in the <.!efinition of GR/AGfl stands :;ct 
aside and ISP-IT licensee shall co(l t lnuc to pay Lf- as per t he ctl rlier rlef" trun 
t il l fu '.tlwr orders. However, the'ncw rntc as Cfn \c111pl;1ted In ihc afoie~ard 
rC?fercnce wlll be app licable w ~.r.-01/01/2012 (7%) arc! 01/01/2013(8%). 

;,. f\ccordlncl~·. you .:ire rcqur,sted to icvrew ~h.:_ p.iv11: ~·;l!:. ri·c<::·,1:; .. :11 : 

submir a StlltllS report within a week's time pus rtiv,:-:y. 

-- J 1t1L -q·~11~17...­
( _)'1a111:J1)

/\ccou~Offlcer (Lf VI) 

fol No: 2203G:.'.~7 

• .. • 

• 
' 

• 

• 
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1-28/2006/LF-ll 
~partment ofTelecom 

..-cnsing Finance Branch 

Dated the 1" Nov., 2012 

To 

All Principal CsCA/CsCA 
Department ofTelecom 

Subject : Verification of deductions cla imed from the gross revenue ­
Procedure thereof . 

1. 	 It has been observed thnt while verifying proof of deductions claimed by the 
licencees :­

(a) 	 Pr. CsCA/CsCCAs are not providing the licensees, details of disallowed 
deductions along with reasons thereof; 

(b) Consequent to above the Licensees are not having any opportunity to 
respond and make submissions; 

2. 	 In view of above, the following instructions are issued regarding verific<ition of 
deductions :­

(a) 	 The Licensee is to be intimated about the deductions disallowed along 
with reasons the reof. 

• 
{b) The Licensee may be given 15 days' time for giving a Representation, if 

any, to the CsCA for the allowance/disallowance of the deductions . 

(c) 	 A copy of thP Order communicating the final ;i llowance/disallowance 
should be conveyed to the Licensee along with the reasons thereof. 

This issues with the approval of competent authority. 

) f, \~c. fC ~ ~--. __ 
(Nivedita Srivastava) 

Director (LF.11) 

• 
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Without Prejudice 
No. 1-28/2006/LF -11 (Part II) 


Government of India 

Ministry of Communication & IT 


Department of Telecommunications 

License Finance Branch 


717, Sanchar Bhawan, 20, Ashoka Road, New Delhi-01 


Dated : 08.01. 2013 

To 

All Telecom Service Providers 

Subject: Providing Operator-wise details of !UC/Pass through charges 
receivable/ actually paid to other operators in the audited · 
statement of Revenue and Licence Fee (Annexure-11 to UAS 
Licence Agreement) 

It has been observed that most of the Telecom Service Providers are not 

submitting the unaudited/Audited quarterly statements of Revenue and Licence 

Fee in the prescribed amended Periorma as circulated vide this office letter No. 

800-56/2008-AS.P-ll dated 29.08.2008. 


All the Telecom s.ervice Providers are hereby directed to submit the 
quarterly statement of revenue and Licence Fee (Unaudited/Audited) in the 
prescrib~d Proforma.· 

They are also directed to provide the operator-wise details of revenue on 
account of Pass Through charges receivable from other operator and also 
operator-wise details of Pa~s through Charges actually paid to other operators in 
the appropriate columns p~ovided in the Statement of Revenue and Licence Fee. 

d 
,_/
~\1J 

Amit Katoch 
Director (LF-111) 

Copy to: 

All Pr.CsCNCsCNJt.CsCA, Department of Telecommunications 



• •• 

I D<,,\ 

DEPARTMENT OF TE LECOMM UNICATIONS .·(_]_
SANCHAR BHAWAN 

• 

NEW DELHI - 110 001 

(TA-I SECTION) I 

Sub: Transfer of work relating to CAF & EMR penalty imposition - reg 

Accounting instructions relating to imposition of penalty in respect of C/IF verification 
were issued by t his section with the approval of competent authority. The procedure includes 
encashment of FBG, pending payment of penalty imposed and revisinc FBG accordingly. 

2. In the above context this section received references from CCA offices involving definite 

interpretation of license conditions, the subject matte r not dealt by TA section . 

3. In view of the above, the matter was put up for competent authority's approval for •• 
) 

t ransfe r of work to Lf-11 Sect ion, involving imposition of penalties in respect of EMR and CAF 
verifica tion, monitoring of penalty receipt/ revoca tion of FB~s etc. /\pproval was accorded by the 
competent authority for transfer of above mentioned work to LF-11 Section, DoT HQrs. 

4. The files pertaining to the work mentioned above, are hereby transferred I forwarded, as 
per list enclosed, fo r further necessary action. 

~;Encls: As stated 
Director (Accounts-I) 

Te le:2303651 1 

DDG(LF-11) for information and necessary action w.r.t. note 48/N (copy enclosed) 
DOTHQrs 
Sanchar Bhawan 

New Delhi - 110 001 

u.o. No. 7-1/TA-l/CAF/2011./Vol-1 Dated 19 March 2013 

u ~s- t tL\ <\ 
Copy to: 

All Heads of Pr.CCA /CCA offices - with a req uest to make further correspondence relating 

to above work with LF-11 Section of DoT HQrs 

Qir7 
{V N Tandon) 

Director (Accounts-I) 
Tele:23036Sll 
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Fil<> List 
Enclosu'e to (!!____ 

U.0. Nole No. 7-1/TA-l/CAF/2012/Vol-1 
Dated , 19 March 2013 

• 


•
• 


• 


-

SI.No. 
 RemarksFile No. 

. ·- ---· - - -- -------- ­
01 7-1/TA-l/CAF/2012/Vol-1 


.._02____ 7-1/TA-1/CAF/2012/Vol-11 
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Government of India 

M inistry of Com munications & Information T echnology 
Depa rtm ent of Telecommunications 

(LF-11 Section) 
a nchar Bhaw an, 20, A->hoka Roncl , New Jklhi-110 001. 

No. 6-2/2008/LF-rT/ Pt. Da ted. the 29.04.2013 

To, 

The Pr. C'sCA I C'sCA. 

Sub: U pdating I Po ting of FBGs in DoT ' s LF oftwarc. 

This is in continuatjon of this office earlier instructions regarding updating I posting of 
FBGs in the DoT's LF Software. Tt is observed during checking I verification of FBGs posted 
by the circles in the LF software, that most of the circles have not updated the infonnation. lt 
is further noticed that the validi ty period of Bank Guarantees already expired are still 
exhibiting in the software, which requires to be deleted immediately. Wherever, renewal of 
Financial Bank Guarantee is required. it may be got renewed before its expiry and to ensure 
th<H no expired PBG is exhibited in the software. IJenee. only the valid FBG should be seen in 
LF software. 

In the absence of updated FBG information, the Lr section is facing problem to 
furnish correct information as and when requisitioned by the Secretary I Member (Finance) 
etc. Therefore, it is again requested that the Financial Bank Guarantees may be got updated I 
posted in the 1.F software and expired FBGs deleted immediately. 

This may be treated as most urgent. 

(Nivedita Srivastava) 

Director (LF-IJ) 


Tel: 011-2303 6120 

2371 7111 
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Without Prejudice 

File No. 1-28/2006/LF-ll 
Government of India 

' Ministry of Communication & IT 

Department of Telecommunications 


License Finance Branch 

717, Sanchar Bhawan, 20, Ashoka Road, New Delhi-110001 


Dated: 02.05.2013 

To 

All ILD Licensees 

Subject: Submission of documents in support of deductions claimed 
through quarterly Statements of Revenue and Licence Fee - ILD 
Licences. 

As per para 36 of the Definition and Interpretations annexed to ILD 
Licence ""ADJUSTED GROSS REVENUE" for the purpose of levying LICENCE Fee as 
a percentage of revenue shall mean the Gross Revenue as reduced by: Call charges 
(access charges) actually paid to other telecom service providers for carriage of 
c.alls, service tax for provision of service and sales tax actually paid to the Government, if 
gross revenue had included the component of service tax·. 

It may be noted that the prescribed format of Statement of Revenue and Licence 
Fee (Annexure - A to ILO Licence Agreement) provides for submission of operator-wise 
details of deductions on account of Call Charges (Access Charges) passed on to other 
service providers. It has been observed that the deductions claimed are not being 
supplemented with the proof of payment. 

It has now been decided by the competent authority that for the financial 
years 2006-07 to 2012-~3, Telecom Service Providers having ILD Licence are 
required t~ submit a certificate from the Statutory Auditor of the Licensee 
detailing the quarter-wise, operator-wise Call Charges (Access Charges) actually 
paid to other Telecom Service Providers during the year, supporting the 
deductions claimed. The certificate is to submitted to the DoT (HQ)/office of the 
CCA concerned where the assessment of the Licence Fee is being carried out. 
(Annexure 'A' may be seen). 

From the financial year 2013-14 onwards, all the Telecom Service Providers 
having ILD Licence arc required to submit the proof of payment in support of 
deductions claimed through the quarterly Statement of Revenue and Licence Fee 
with the office of the CCA concerned where they are submitting the quarterly 
Licence Fee. (Annexure 'A' may be seen). 
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~· Failing to comply with the above directions, the entire amount of 
deductions claimed through the quarterly Statement of Revenue and 
Licence Fee will be disallowed. 

Kindly acknowledge the receipt. h;~H-
(Nivedita Srivastav~ 

Director (LF-11) 
Copy to: 

1. Pr.CsCA/CsCA concerned. 
2. PS to Member (Finance), DoT. 
3. PS to Member (T), DoT. 



1 
• c ;o~~rn~1cnt of l~1d\a , M~ttlJ-;-oTC~t~;~\\tl\\ & \'\ 

D~partmmt of TelE·ro111mu11ication (LF-l Bran ch) \ 
___7_L}...:_~an ch nr Bh ;1wa~-~c~:!) e!~-l l 0001 ______ _______ J 

,_ F. No. 31 -0112013-LF-l Dated o.:i -05-2013 

OFfllCE MEMORANDUM 

Sub: Charging of Revenue from Non Telecom Business Activities. 
L-- -------------- . 

Reforences and clari fications were sought for by various CCA offices rcga1ding 

admissibi li ty of exemptions claimed by the licensees for the revenues accruing to licensee 

companies from non-telecom activities while calculating the Adjusted Gross Revenue 

(AGR) for the purpose of assessment ol liccnse fee. 

2 In view of the order of the Hon 'ble Supwrne Court d:ncd I 1. I0.201 1 in CA No. 

5059 of 2007, for the purpose of arri\iing at Adjusted Gross Revenue (AGR) of lhe 

licensee company, only the deductions as indicated in the licen::.c agreement arc allowd . 
-...,,,...---_- . 

3. This supersedes any orde.r/clarificat ion issued earlier in this matter. 

4. This issues with the approva l of competent authori ty. 

(Kalp · rngh) 
Dire r (Ll·-IV)r (,;~ 
Ph.23372640 

l.._J !.~ ;wTo,!. 

All Pr. CCA/CCA o f Telecom circles 


2. Sr. PPS to Ch(TC), Membr:.r (F), Member (T), Member (S) 
3. Sr.DDG/DDG WPF, AS, CS, DS, LF-lI 
4. Guard File. 

... 

15 MAY 2U13 

Jo4s 
" 
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" 1' ••• •• File No. 1-28/2006/LF-ll :.-_~..e:· Government of India 

Ministry of Communication & Information Technology 


Department of Telecommunications

,:-, . 

License Finance Branch 

sanchar Bhawan, 20, Ashoka Road, New Delhi-11001 


Dated: 15.05.2013 

To 

All Pr.CsCA/CsCA 

Subject: Submission of documents in support of deductions claimed 
through quarterly Statements of Revenue and Licence Fee. 

On the basis of deduction verificatipn reports submitted by the offices of 
the Pr.CCA/CCA, LF section carries out the assessment of Licence Fee dues. 
While issuing the Demand cum Show Cause Notice to the Licensees, directions 
were issued to submit their representation, if any, within 15 days from the date of 
issue 6f the Demand cum Show Cause Notice. 

On the issue relating to amounts disallowed on account of deduction 
verifications, some of the CCA offices have sought clarifications (i) whether any 
further time sought by the Licensees for submission of additional 
documents/clarifications may be allowed to them . or not, (ii) Whether any re­
verification is to be carried out on the basis of additional documents/clarifications 
submitted by the Licensees and (iii) Whether the details alongwith reasons of 
disallowance are to.be communicated to the Licen~ee. 

In this regard , it is intimated that in case, any Licensee seeks extension of 
time for submission of documents/clarification for which no details of deductions 
disallowed/opportunity was given to the Licensee, the extension of time may be 
granted to them. The pe~iod of such extension of time may be decided by the 
Pr.CCA/.CCA concerned on the facts and circumstances of the case. 

Similarly in case where no details of deductions disallowed/opportunity 
was given to Licensee, additional documents/clarifications submitted by the 
Licensees may be examined and revised report, if any, may be submitted to the 
DoT (HQ) along with reasons of disallowance. Amounts disallowed and reasons 
for disallowance may also be intimated to the Licensee concerned. 

~(\''
(Amit Katoch) 

Director (LF-111) 
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Filo No. 1 ·20/2006/LF-ll 


Governmcrnt of India 

Ministry of Communication & IT 


Department of Telecommunications 

License Finance Branch 


717, Sanchar Bhawan, 20, Ashokn Road, New Dclhi-01 


Ontcd : 24.06.2013 

To 

All Telecom Service Provitlcrs 

Subject: Submission of documents in support of deductions cl~imcd 
through qu:irterly Statements of Revenue and Licence Fee. 

Reference. This office letters of even number dated 20.09.2006, 01 07.2008, 
16 07 2008, 13 08 2010 and 30 11 2011 

This is with reference to the submission of doc:uments 1n support of 
deductions claimed through quarterly Statements or Revenue and Licence ree 
CCA offices have reported that the opcrn1ors are not submitting in lime ltle 
required doc1imenl~ as proof or payment of deduchonr. claimed through quarterly 
statements of Reve11ue and Licence Fee 

In order to streamline the process of deduction ven~1cat1on by the CCA 
offices. ;ill the Telecom Service Providers D' C directed to submit the requ ired 
doc11monts (Quarler·wise) within 15 days from t/lo date of submission of 
ql/arlerly Llco11co Fee alongwil/1 Statement of Revomro and Licence Fee 
and finally additional documents (If t/lero is .:my difference in deductions 
claimed in 11udlted AGR) within one month from rho dote of submission of 
Audited (Qmlt1or-wise) Statemonts of Revenuo onrf Licence Fee. 

Failing to comply with the above drrect1011s. the entire amounl of 
deductions cla11ned through the quarterly S1atemen1of Revenue and Licence Fee 
will be disallowed. 

Kindly acknowledge the receipt L J 
I. --;.,111i1 

(/\m11 Katoch) 
Director (LF-111) 

Copy for information to: 

All Pr.CsCNCsCNJt CsCA. Departmerit of Telecom 
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No.1-28/2006/LF-ll (Part.II) 

Government of India 


Ministry of Communications and Information Te~hnology 


Department of Telecommunications 

Sanchar Bhawan, 20-Ashoka Road, New Delhi - 110001 


Dated:28.06.2013 

Subject: 	Clarifications on Deduction Verification - Queries ra ised by CCA 
offices. 

Kindly refer to various queries raised by CCA offices from time to time relating 
to Deduction Verification claimed by the Telecom Service Providers through the 
quarterly Statements of Revenue and Licence Fee. The queries were also discussed 
in the Workshop on Deduction Verification held on 10.01.2013 and 11 .01 .2013. The 
queries have been examined at DoT (HQ) and the following clarifications are issued 
for guidance:­

Query 1: 

• 	 Licensees have submitted additional documents, which resulted in reopening 
of old cases for which verification reports have already been sent to DoT 
(HQ). A cut off date may be prescribed for submission of documents on 
quarterly basis. Further submission of documents should either be rejected or 
should involve some penalty or processing fee. 

Clarification: 

Please refer to clarification no 1-2812006/LF·ll dated 15.05.2013.Copy 
enclosed. 

Query 2: 

• 	 None of the operators are providing details of operator-wise pass through 
charges in their financial statements. If this is required to be carried out, DoT 
(HQ) may issue necessary orders to TSPs mandating the same. 

Clarification: 

Th e condition no 20. 7 of the UASL Agreement makes it mandatory for 
the licensee to prepare their annual Financial Statements in accordance 
with the norms prescribed in Annexure II. Additionally direction to 
Licensees have been issued vide letter No.1-2812006/LF (Part II) dated 
08.01 .2013 (Copy enc/oscd).CCAs may reiterate and insist upon 
compliance of the Agreement Conditions and other directions issued by 
this office!CCAs on behalf of DoT. 
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Query 3: 

• 	 Whether IUC charges/ADC payable to other operators pertaining to previous 
years claimed as deductions in subsequent years qualify for deductions in the 
FY in which the amount has been claimed, subject to availability of proof of 
payment. How to verify deductions claimed for ADC paid to BSNL by the 

operators 

Clarification: 

ADC is applicable upto 2007-08, /UC/ADC Deducti ons may be allowed in 
the quarter/year in which the payment has been actually made and 
deductions c laimed, s ubj ect to production ofproof ofpayment. 

Query 4: 

• 	 Whether deductions can be allowed in the absence of documentary proof for 
older period i.e. prior to FY 2010-11 . 

Clarification: 

Licensee has to satisfy th e verifying and assessing author ity about the 
veracity of the deduction with documentary proof. Without verification of 
the documentary proof, question of allowing deductions by CCAs docs 
n ot arise. 

Query 5: 

• 	 Operators have shown inability to provide Bank Statements or any other 
authentic documents for older period. Whether deductions can be allowed in 
the absence of documentary proof of older period i.e. prior to 2010-11. 

Clarification: 

No. Instructions issued to the operators by the CCA offices as well as 
DoT (HQ) vide letter No. 1-2712005/LF da ted 01.07.2008 and 1-2812006/LF 
dated 13.08.2010 (Copies enclosed) are hereby reiterated. Letter No. 
1-2812006/LF dated 30.11.2011 (Copy enclosed) issued to the Licensees 
regarding submission of proo f of p ayment during the period when the 
appeal was pending before the Hon 'ble Supreme Court of India may also 
be reiterated. 



Query 6: 

• 	 Whether Service Tax is applicable in intra-company transactions. Operators 
are not charging Service Tax in case of intra-company/Service Area 
transactions. Whether non-charging of Service Tax in intra-company 
transactions by the operators is justified/acceptable or otherwise. 

Clarification: 

Applicability of Service Tax in intra-company or inter company 
transaction is a concern of tf1c Company or the Service Tax authorities. 
In terms of t/Je License Agreement, Service Tax, if included in the Gross 
Revenue is to be allowed as deduction to the extent actually paid to the 
Government. 

Query 7: 

• 	 Some operators are submitting copies of the challans for payment of Service 
Tax paid to the Govt. and balance is adjusted through input credit availed 
during the year. Whether such arrangement is permissible or not 

Clarification: 

If the extant provisions of the Service Tax/Sales Tax permit the licensee 
company to avail CENVA T Credit against the Service Tax/Sales Tax dues 
payable by the licensee then the Service Tax/Sales Tax paid will include 
such credits availed. The claim of such deductions will be admissible 
subject to proof of payments/adjustments including Service Tax/Excise 
Return submitted to appropriate Tax Authorities. Clarification already 
issued at S/. No. 6 of letter No.1-2812006/LF dated 05.07.2007. 

Query 8: 

• 	 What are the documentary proofs required in case of deductions claimed for 
intra-company adjustments by the operators. 

Clarification: 

Clarifications issued vide letter No.1-2812006/LF dated 05. 07.200~t~ay 
be referred. Further, documents required as proof of adjustment could 
be the extract of the ledger statement of adjustment on quarterly basis 
duly signed by the Autl1orised s ignatory of the Licensee and at tl1e end 
of the year account statements duly certified by the Statutory Auditor of 
the Licensee. 
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Query 9: 

• 	 What steps to be taken in case new terminology/technology specified by the 

operators for claiming IUC? 

Clarification: 

In case of any doubt, clarification giving full details may be soug/Jt from 
DoT (HQ). However the guiding principle is to ascertain the substance of 
the transaction and not the nomenclature/terminology/label. 

Query 10: 

• 	 Whether computerized Bank Statement such as net banking/NEFT/RTGS 
statements provided/submitted by the operator, duly signed by its authorised 
signatory is acceptable. 

Clarification: 

Bank statements whether issued by bank or downloaded from the 
Bank's website bearing Bank's logo, it has to be signed by the 
authorised signatory of the Licensee Company. 

Query 11: 

• How to verify payments made by/to the Group Companies (inter company). 

Clarification: 

Onus of proving the veracity of such payments lies with the Licensee. 
Although the companies may belong to same group, they are 
nevertheless separate legal entities. The existing orders shall apply to 
them without any special dispensation. 

Query 12: 

• 	 With reference to item No. 8 of the letter No. 1-28/2006/LF dated 05.07.2007, 
which documents are required to verify adjustment of payment & receipt being 
net receivable for the operator? And from which quarter/date the benefit of 
revenue receipt is to be given to the operator. 
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Clarification: 

• 

Supply of documents for claiming deductions is the responsibility of the 
Licensee. Benefit of deduction is to be given in the quarter in which the 
net payment is received by the operator/ other operator. Further this 
shall be accepted with a certification as mentioned in prescribed 
proforma at Annexure 'A ' from the concerned Statutory Auditors. The 
aforesaid certification can also be called for in case of doubt, for past 

cases. 

Query 13: 

o 	 What action is to be taken when an operator seeks deductions for Sa les Tax 
and SeNice Tax p<:1 id to Govt. of India? 

Clarification: 

As per Clause 19.2 (iii) of the VAS Licence Agreement, deductions of 
Service Tax and Sales Tax are admissible when Service Tax and Sales 
Tax actually p aid to the Government, if gross revenue had included as 
component of Sales Tax and Service Tax. Accordingly when deductions 
011 this account has been claimed it may b e checked whether the 
amount claimed has been included in tl1e Revenue of the Licensee 
Company or not, if not, deductions may not be allowed. 

Query 14: 
• 	 Whether CCA offices can raise demand in case of shortfall in licence fee 

deposited, after verification of quarterly deduction claims. 

Clarification: 

No. Demand may not be raised by the CCAs at their level on account of 
shortfall of licence fee on account of Deduction verification till it Is delegated 
to them. However, they would promptly bring it to the notice of LF-11 branch of 
DoT (HQ) in writing giving fuf/ details. 

Query 15: 

• 	 Whether CCA offices can raise demand on shortfall in Licence Fee paid on 
self assessment basis as per quarterly AGR. 

Clarification: 

In cases where there is a shortfa ll in the actual payment vis-a-vis the 
amount payable as per Uw quarterly AGR statement, the Licensee may 
be asked immediately to explain th e reason thereof and to make good 
the shortfall alongwith interest, if applicable. 
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" i;:- Query 16: 

' 
• 	 Though there is a time limit prescribed for operators to submit monthly as well 

as annual statements, Licensees are not submitting in time the prescnbed 
documents alongwith Quarterly statement of Revenue and Licence Fee. 
which is the main reason for delay in verification of deduction work. To avoid 
above situation and to enable finalization of deduction well in time, it is 
suggested that a specific time limit be prescribed, after which no further 
documents are to be entertained for verification of deductions. 

Clarification: 

Instructions to all the Licensees have been issued to submit the 
documents required for verification of deductions to t/1e office of the 
CsCA. Licensee have been directed to submit the documents (Quarter­
wise) within 15 days from the date of submission of quarterly Licence 
Fee alongwit/J Statement of Revenue and Licence Fee and finally 
additional documents (If there is any difference in deductions claimed in 
audited AGR) within one month from the date of submission of Audited 
Statement of Revenue and Licence Fee. For further extension, CCA 
office may decide on case to case basis on merit. 

Query 17: 

• 	 Recipient names are not found/ mentioned in bank statements submitted by 
the licensee. In such cases operators themselves are mentioning recipient 
name in the statement manually and claim with bank statement. 

Clarification: 

In such cases Licensees may be directed to submit supplementary 
documents viz the copy of the Cheque issued to the payee a/ongwith the 
bank statement duly authenticated by the authorised s ignatory of the 
Licensee. 

Query 18: 

• 	 CCA's are intimating the reasons for disallowance of amount to the Licensees 
in terms of latest clarification issued by the DoT (HQ) vide their letter dated 
01 .11.2012, by allowing 15 days time for making representation/submission of 
wanting documents. However, after expiry of 15 days period, most of the 
Licensees are again requesting for extension of more lime (30 - 45 days) for 
submission of required documents. 
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Clarification: 

CsCA may take decision at their own level on merit of each case. 
Clarification issued No 1-2812006/LF-ll dated 15.05.2013. 

Query 19: 

• 	 Some operators are submitting Form 16Nonline downloaded form. which is 
generated from Income Tax web site towards TDS proof (Consolidated figure 

for all 4 quarters). 

Clarification: 

Clarification issued vide letter No.1-2812006/LF dated 10.01.2012 at query 
"/1 11 may b e referred to. Downloaded Form 16A generated from website 
of Income Tax Department duly certified by taxi statutory auditor may be 
accepted. 

Query 20: 

• 	 At present TDS Payment is being allowed on quarter-wise payment date. 
Some operators has raised objection that the 7 days time has been allowed 
by the IT Deptt. to deposit the TDS. In this circumstances whether payment of 
TDS made beyond the quarter. can be allowed. 

Clarification: 

Benefit to be given in quarter in which TDS was deducted subject to 
confirmation of TDS deposited with Income Tax Department within the 
prescribed time period as p er guidelines of the IT Department. 

Query 21: 

• 	 Bills raised by operators in March but IUC payment in next financial year ­
IUC deductions applicable in which year. At present it is neither taken in 
previous year as actually not paid nor in next year being not related to that 
year. Invoices/proof of documents are submitted in excess of the deductions 
claimed as per Audited AGR. 

Clarification: 

Deductions may be allowed in the quarter/year in which the IUC has 
been actually paid provided it is claimed . 

• 


• 
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Query 22:·­

• 	 In case of BSNL, they are claiming deductions for inter-segment transfers 
between Basic & CMTS. However, there is no proof of payment. 

Clarification: 

Para 3 of the clarifications issued vide letter No.1-2812006/LF dated 
05.07.2007 may be referred to. There is no special dispensation for any 
operator (including BSNL and MTNL) in this regard. 

Query 23: 

• 	 It is not clear that the instructions issued vide letter dated 01 .11.2012 are to 
be implemented scrupulously only for the cases to be finalized henceforth or 
all the old cases are to be re-opened & intimated to the opera tors accordingly. 

Clarification: 

The instructions dated 01.11.2012 are with prospective effect. 

Note: All the documents submitted by the Licensee for verifications of 
deductions should be countersigned by the Authorised Signatory of the 
Licensee. 

(Nivedita Srivastava) 
Director (LF-11) 

Copy to: 

1. 	 All Pr. CsCA and CsCA for information and further necessary action. 
2. 	Sr. DOG (WPF), DoT (HQ), Sanchar Bhawan, New Delhi. 
3. 	 DDG (LF-1), DoT (HQ), Sanchar Bhawan, New Delhi. 
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Query 12 

ANNEXURE 'A' 

-· 

Licensee: 

Service Area: 

Financial Year: 

Quarter: 

Details of Settlement of Interconnect Usage Charges between Mis .. ... ..... ..... .. 

(A) and Mis ..... ......... ... (B) - payment made on net basis. 


SL IUC Payable by Receivable by Net payment I 
No. M/s..... . ...... . (A) to Mis......... (A) from Net Receipt 

M/s ...... . .. .. .....(B) M/s ........ ....{8) 
1 2 3 4 

-­

The amounts of receivable shown in column 3 above has been included In the 
Gross Revenue of the Auditee Company (A) in the Statement of Revenue and 
Licence Fee for the quarter ending............... of the Financial 
Year .. ... ... . .. . ...... . 

Signature............ ... .. .................. . .. . 
Authorised Signatory of the Licensee Company 

Signature ... ... ........ ... .. ... ...... ........ . ... . . 
Statutory Auditor of the Licensee Company 
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1-28/2006/LF-ll 

GOVERNM ENT OF INDIA 

MINSlfRY OF COMMUNICATIONS & IT 

DEPARTMENT OF TELECOMMUNICATIONS 

LICENSCING FINANCE - II BRANCH 

To, dated : aJ. Sep 2013 

l\ll Pr CsCA/CsCA 

Sub : Additional time for submission of documents by operators 

Respected Madam/Sir, 

It has been brought to the notice of this offi ce that some of the CCI\ offices are asking for 

directions from DoT HQ in the event of the operators asking for addit iona l time for submission of th.: 

documents. In this rega rd, it is clarified tha t as instructed vide DoT HQ Letter No 1-28/2006/LF dated 

06.08.2009, the concerned CCA office may at t heir level permit additional time to lhe operators to 

submit additional documenls in support of the disallowed claims after due consideration. Also, it is once 

again reiterated tha t the re<Jsons for disallowance of deductions may be inva riably conveyed to the 

operators in order to minimize litig;ition on that account. 

2. Further, the undersigned lws been directed to convey that operators may not be encouraged 

to approach DoT HQ for issuing directions to CsCA for granting of additional tim e for submission of 

documents as it is for the Pr CCA/CCA to decide and take a view in each case depending upon the merits 

of the case. Otherwise, the whole purpose of delegating the authority and powers in this regard to Pr 

CsCA/CsCA would be defeated. \" 

o,~~\7 
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Without Prejudice 

File No-1-7/2013/LF-ll 
GOVT OF !NOIA 

MINISTRY OF COMMUNICATIONS AND INFORMATION TECHNOLOGY 
DEPARTMENT OF TELECOMMUNICATIONS 

LICENSING FINANCE BRANCH- II 
20-Ashoka Road, Sanchar Bhawan, New Delhi-110001 

Dated: 01 .10.2013 

To 

All Basic/CMTS and UAS Licensees 

CIRCULAR 

Subject: Revenue recog ni tion for Telecom licensees for the purpose of 

computation of Gross Revenue/ AGR as per the License Agreement. 

Hon'ble Supreme Court of India v1de its judgment and orders dated 11 .10.2011 in 
petition No. 5059 of 2007 has set aside tile Judgment and orders dated 30.08.2007 of 
the Hon'ble TDSAT in petition No. 7 of 2007 and other related petitions in t~e matter 
of definition of AGR. Hon'ble Supreme Court while upholding tile definition of AGR as 
incorporated in the UAS Licence Agreement has in para 34 of the judgment observed 
that " .. . .. , ..The incorporation of the definition of Adjusted Gross Revenue in the 
lrcense agreement was part of the terms regard ing payment which had been decided 
upon by the Central Government as a consideration for parting with ils rights of 
exclusive privilege in respect of telecornrnunication activities and having accepted the 
license and ava iled the exclus ive privilege of the Central Government to carry on 
telecommunication activities, the licensees could not have approached the Tribunal for 
an alteration of the definition of Adjusted Gross Revenue in the license agreement". 

2. Ancl also in para 40 of the judgment Hon'ble Supreme Court held that " .. . that 
this Court has consistently taken a view that once a licensee has accepted the terms 
and conditions of a license, he cannot question the validity of the terms and conditions 
of the license before the Court We, therefore, hold that the TRAI and the Tribunal had 
no jurisdiction to decide on the validity of the definition of /\djusted Gross Revenue in 
the license agreement and to exclude certain items of revenue which were included in 
the definition of Adjusted Gross Revenue in the license agreement between U1e 
licensor and the licensee 



• 


• 3. Department of Telecornmunicat1ons has raised demands with respect to 
Assessment of Licence Fee of various years based on Guiding Principle that there 1s 

lYI 


no segregation between Telecom and Non-Telecom Revenue which 1s also supported 
by the above mentioned dec1s1on of t11e Hon'ble Supreme Court. As per Condition 
19.1 of the UAS Licence Agreement Gross Revenue is clearly defined and duly 
agreed upon by the Licensee while signing the Licence Agreement which includes 
revenue from all streams accounted for in the Books of Accounts of the Licensee 
Company. The relevant provision of the Licence Agreement is reproduced for 
reference: 

· rhe Gross .Revenuo shall be mclusivo of 1nstallat1on cl1arges. late fees. sale 
proceeds of /rnndsots (01 any ot11e1 terminal equipment etc). revenue on account of 
interest. d!videncl, value aclcled se1vices. supplementa1y services. access or 
interconnection charges. roaming charges, revenue from permissible sl1anng of 
infrastrt1cture and any otfler miscellaneous revenue, without any set-off for related 1/em of 
expense. etc". 

4. Department of telecorn has observed that. there are certain items of revenue 
either being under reported or not reported by licensees in their Audited Statements of 
Revenue and Licence Fee (AGR statements). The treatment for following items to be 
given as per detail below-

a. 	 Gross revenue from Interest Income. such as interest from investment. 
Interest from loans and advances, and any other i11terest income arising 
due to any activity must be included in the GR/AGR for computation of 
license fee . No netting such as TDS. bank charges etc, from l11is income 
are admissible 

b. 	 Gross revenue from Sharing of Infrastructure ( Cell site etc) . whether 
Opex or Capex. is to be included in GR/AGR for computation of License 
fee. It has been observed that, some licensees are netting some 
expendi ture against this revenue, which is not admissible. Some of the 
items falling in this category are-lease line and port charges, cell site 
sharing, sl1anng of dark fiber, sharing of switches in NLD and ILD, any 
other infrastructure related transaction etc. 

c. 	 There have been some instances wherein , Licensees are netting off 
distributor Commiss ion, free air time offe red to distributors etc. 
from gross revenue, which is not admissible. This type of ce)sh outflow 
must be treated as expense and gross inflow is to be taken in GR/AGR 
It is reiterated \hat the gross receipts/MRP of various telecom 
products/services is to be accounted as gross revenue. 
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d. Gross revenue from free ai r time bundled w ith the sale of handsets 

by th ird parties, must also be included for computation of License fee 
Some other instances also fall 1n this category such as- reversal on 

• 	 account of employees billing, penalties recovered from customers. stale 

• 	
cheque credits. waivers to customers, additional/free airtime offered to 

PCOs etc . 

• e. Gross Foreign Exchange Gain must be taken for computation of 
License Fee. This includes both the Gross Realised and Unrealised 

• 
gains. Further. no set off is allowed for any loss incurred. whether 
realised or unre'a lised 

• f. Gross profit on sa le of any assets (fixed or movable) is to be taken 
into account for computation of License fee. There are certain instances. 
where licensees do not ii;iclude these types of transactions in their 
GR/AGR. which is not correct 

g. 	 Any discount offered to any telecom operato r fo r international 
roam ing should also be included for AGR.

• h. Revenue from all value added services, supplem entary. revenue 
from global operations and any other miscellaneo us revenµe are to 
be includecl in GR/AGR. 

• The Department may ask for details regarding other items of revenue. if found 
during the course of assessment of Licence Fee dues . 

• 	 2. All Licensee Companies are directed to take appropriate action while computing 

• 
GR/AGR Licence Fee and also pay the licence fee arrears accordingly by including 

the revenue 011 the aforesaid items in the GR/AGR for the Flnanclal Years 2006­
07 to 2012-13 within 30 days from the date of receipt of this letter, the same 
should be certified by the Statutory Audito r. From the Financlal Year 2013-1 4 
o nw.,.rds l.,l censees are expec ted to inc lude the abov e Items in their 
Audi ted/unaudited Statements of Revenue and Licence Fee. 

~~\\~ 

• 
(Sh<lilcsh B;:insal} 

ACAO (LF-IV) 
Copy for information to: 

1 All Pr .CsCA/CsCA 

• 	
2 DOG (WPF}/DDG (LF-1), DoT (HQ), Sanchar Bhawan, New Delh i . 

• 
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File No. 1-28/3/2013/LF-ll (Part. II) 
Government of India ·-­

Ministry of Communication~ Information Technology 

Department of Telecommunications 


License Finance Branch 

Sanchar Bhawan, 20, Ashoka Road, New Delhi-11001 


Dated: 21.10.2013 

To 

All Pr.CsCA/CsCA ., 
Subject: Clarifications on Deduction Verification - Queries raised by CCA 

offices. 

Some of the CCA offices have sought clarifications whether SMS 
Termination Charges, Calling Card Charges, Emergency Call Charges and Toll 
Free Charges, actually paid to other Telecom Service Providers and claimed as 
deductions through Quarterly Statements of Revenue and Licence Fee (AGR 
Statements) by the Licensees, are admissible as deductions within the scope of 
Clause 19.2 of the UAS Licence Agreement. In this regard following has been 
clarified by AS Branch: 

1. 	 SMS Termination Charges are same as call termination charges and 
may be treated as pass through charges and deductions allowed 
accordingly on the amount actually paid to other eligible Telecom 
Service Providers. 

2. 	 Calling Card, Emergency Call and Toll Free charges may not qualify 
for pass through revenue and may not be allowed as deductions for 
the purpose of arriving at Adjusted Gross Revenue. 

••• 

·­
This issues with the approval of competent authority . 

~~\O 
(Shailesh Bansal) 

ADG (LF-111) 

Copy to DOG (AS-I), for information . 
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- ~ G O\'Cnl men t of India 
Miuistr~· of Comm1111icationli & Information Technology 


Dcpartm c:nr of Telecommunications 

(LF-11 . cction) 


Sanchar Bhawa n, 20, Alihoka Road , New Dclhi-110 001. 


No. 6-2/2008/LF-Jl /Pt. I 	 Dated, the 26.1 l.20U 

T o, 

The Pr. C 'sCA I C'sCA . 

Sub: 	 Discontinuation of submission of daily reports of LF Collections to OoT HQ 
by CCA offices . 

Sir I Madam, 

This is with reference to this office letter No. 1-6/:WO l -IJ-' dated 08.10.2002, wherein it 
has been prescribed for sending the fo ll owing reports to the DoT Hqrs. 

(i) 	 Daily rcpo11 of Lf collections . 
ti i) 	 A monthly r~port of J.F collections received during the month duly reconciled with 

the booked figures under relevant head in the CAC of the month . 

Since, the circles arc posting the LF collections in the LF software as and when the 
payments are received by the CCA of1ice, the practice of sending the dai ly LF collect ion repo11 
to DoT l lqrs. is not neessary. Hence, the daily LF collection repo11 is not ncc<led at H.Qs now. 
Only the prompt and daily feeding of this data in Lf software is suffic ient. as DOT HQ is 
solely depending on this data for all the policy decisions relating to licence fee and preparation 
of the critical Telecom Commission Memo and other reports I analysis on the su~jcct. 

It is also noticed that some circles arc sending separate monthly reconci liation statement 
of Lf collcc1ions in addit ion to monthly LF coll ection statement. Since. in the monthly 
statement format provision for 1cconcilia1ion is alrc.1dy provided, separate n.:conciliat ion 
statement is not required to bc sent to DoT I IQ. 

Therefore. it is advised that, henceforth. the sending of daily reports of LF collections 
and separate monthly reconci liation statement to DoT I lqrs may please be discontinued. 
How~vcr, the monthly statement of LF collections may continue to be sent to DoT I JQs duly 
reconciled with CAC figurcsJ as prescribed vidc para 3.2 of lcllcr No. 1-6/2001-Lr dated 
08. 10.2002 lcopy enclosed). 

Encl: As above 

. .B.) 
Director (L ·-II) 

Tel: 011-2303 015 

oL 




