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, ~ F.No. 5(2)-B~D)/2013 /'.Au 7~I/.2.1U' 'l'fe;J//J.r " n\.J• __...., ~\""')· Govemmentof!ndia 
~ - \ if\ · . Ministry of Finance qgb 'P\ Department ofEconomic Affairs 

JS\vi ·New Delhi, the 12'' November, 2013 

OFF1CE MEMORANDUM 

Subject : Advances to G[!vernment servants - Rate of interest for purchase of
\ ., conveyances during 2013-2014 . '· 
\ 

\ The undersigned is directed to state that the rates of interest for advances sanctioned 

' \ to the Government servants for purchase of conveyances during 2013-2014 i.e. from 


!st April, 2013 to 31st March, 2014 are revised as under: 


\ 

\. Rate of interest 

per annum 

(i) Advance for purchase of conveyance other than 
motor car (viz_ motor cycle, scooter etc.) 	 9% 

_(_ii~Advance for purchase ofm~otor 	 11.5% 
p t'l car }-.

\6c11\<v'~v..\'"' "4~;}' rm_VC­
1SI \:- ;\ \'-'\ VV'f 

"n)!}t-~ \)/'/~'i \ (A.K. Bhatnagar) 
~o A " 7 Under Secretary (Budget) 

11;.!l\'l\1f. 	 All Mmi;tries/Departments of the Government ofindia with spare copies for !FA, 
Controller of Accounts and Pay and Accounts Offices. 

2. Fina~ce ~~retaries of UTs without legislature. 

Copy forwarde<l=to:­
1. C&AG oflndia, New Delhi. A 
2. C.G.A., New Delhi. kif1 
3. C.G.DA, New Delhi. • /I~ v . 

~: ~~~~e~:!i:-::~~~fAccounts. ·~ ' . l/ ~ 
6. 	 UPSC, NI\.~!ht. \'-;" .. · ----- I'.t 

~~ >- G0f J_..-' ~\?' 
~ <;, ' (A.K. Bhatnagar) 

'b \'?hal.Q'-1.[~ l Under Secretary (Budget) ( , 

PrintedbyMm1Stryofflnance(Pms)-IG),~ ~<~ ~,+-(-0 t>l{i1cj 
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.(PUBLISHED IN PART I SECTION 1 OF GAZETTE OF INDIA) 
F.NO. 5(1)-B(PDY2014 

. Government of India 
Ministry of Finance . 

(Department of Economic Affairs) 

New Delhi, the 4th March, 2014 

RESOLUTION 

It is announced for general information that during the year 2014-2015, accumulations 
at the credit of subscribers to the General Provident Fund and other similar funds shall 
carry interest at the rate of 8.7% (Eight point seven percent) per annum. This rate will be in 
force during the financial year beginning on 1.4.2014. The funds concerned are:­'•

\, 1. The General Provident Fund (Central Services). 

\ 
I 

2. The Contributory Provident Fund (India). 

3. The All India Services Provident Fund. 


\ 4. The State Railway Provident Fund. 

5. The General Provident Fund (Defence Services). 

\ 	 6. The Indian Ordnance Department Provident Fund. 

I 7. The Indian Ordnance Factories Workmen's Provident Fund. 

\ 8. The Indian Naval Dockyard Workmen's Provident Fund. 


9. The Defence Seivices Officers Provident Fund. 
10. The Armed Forces Personnel Provident Fund. 

2. Ordered that the Resolution be published in Gazette of India. 8.......---\ 
 _ 
I 

(Pee~
Director (BudgeQ 

To, 

The Manager, (Technical Branch) 
Government of India "Press, Faridabad. 

F.No.5(1)-B(PDY2014 
Copy forwarded to all Ministries/Departments of Government of India, Pres;denfs Secretariat,· 

Vice-Prestdenfs Secretariat, Prime Minister's Office, Lok Sabha Secretariat, Rajya Sabha Secretariat, 
Cabinet Secretariat, UnOO Pubtic Service Commission, Supreme Court, Section CommissK>n and 
Planning Commission. 

Copy also forwarded to : ­
1. Comptroller & Auditor General of India and all offices under his control. 

j ' 
2. Chairman, Pensk>n Fund Regulatory and Development Authority. 
3. Controller General of Accounts (10 copies). 
4. Ministry of Personnel Public Grievances and Pension (Pension Unit/All India Services Division). 
~· Financial Advisers of Ministries/Deparbnents {6 copies). 
6. Chief·ControUers of Accounts/Controllers of Accounts of Ministries/Departments. 
7. Controller General of Defence Accounts. 
8. Finance Secretaries of all State Governments and Union Territories. 
9. Secretaries to Governors/Lt Governors of all States/Union Territorie~._..­

10. Secretary Staff Side, National Council of JCM. 	 ·\ 
11. All Members, Staff Side, National Council of JCM. 	 V 

(A.K. Bhatnagar) 
Under Secretary (Budget) 

Printed by Ministry of Finance (Press)-4205032014 

i 
\ 
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MOST IMMEDIATE 

F.No.5(3 )-B(PD )12013 
Government of India 
Ministry of Finance 

Department ofEconomic Affairs 

New Delhi, the 12"' November, 2013 

OFFICE MEMORANDUM 

Subject:- Loans and Advances by the Central_ Government - Interest 
rates and other terms and conditions. 

Reference this Ministry's Office MemorandumF.No.5(3)-B(PD)2012 
dated 7" January, 2013 on the captioned subject. 

2. The lending rates prescribed in the aforesaid Office Memorandum 
have been reviewed. The revised rates of interest applicable from !st April, 
2013 are given in the Table below:­

TABLE 

Category of borrower 
& type ofloan Interest rate per cent per annum 

1. 	State Governments: 
(i) 	 Ways and Meaiis Advances 

(Recoverable within the year) 8.25 
(ii) 	 Other Loans 8.75 

2. Union Tenitory Governments (with Legislature): 
(i) Loans upto I year 	 8.25 
(ii) Other Loans 	 . 8.75 

3. 	Industrial and Commercial Undertakings in 

the Public Sector and Cooperatives. 

(i) 	 Investment loans 11.50 

. (ii) Working Capital loans and loans to 

meet Cash losses 13.50 


(iii) Loans for implemantation of YRS in 
sickPSUs 11.50 

· 4. 	Financial Institutions in the Public Sector, 
Port Trusts, KVIC, NHAI, Municipal 
Corporation of Delhi,Commodity Boards, 
Social Service Institutions, Individuals, etc. 
(i) 	 Rural Electrification Corporation: 

(a) For Minimum Needs Programme (M.N.P.) 10.00 
(b) Others 	 10.00 

(ii) National Bank for Agriculture and Rural 
Development (NABARD) and National 
Cooperative Development Corporation (NCDC) 10.00 

(iii) National Highways Authority 
. of India (NHAJ) and Port Trusts 10.00 

(iv) Others 	 11.50 
The rate of interest prescribed for "Other Loans" under sub-para 1 (ii) 

and 2 (ii) above is also applicable for Additional Central Assistance (ACA) 
on the un-disbursed amount ofthe loan/issues for all disaster Reconstructions 
and Rehabilitation Programme assisted by World Bank & ADB. 

The loans to State Electricity Boards, Damodar Valley Corporation 
under the scheme for renovation -and modernisation of thermal power 
stations would carry interest at the same rate as applicable to 'Other Loans' 
to State Governments. Normally, loans should not be given to Private 
Sector Companies. In exceptional cases where such loans become necessary 
interest should be 112% higher than those prescribed for Public Sector. 

3. 	 The terms including interest rate of loans to Foreign Governments 
may be settled in consultation with Budget Division. Terms for on-lending 
of funds under external! y aided projects should be in·accordance with the 
prescribed pattern. In case, deviation is considered necessary, Budget 
Division should be consulted. 

4. 	 The interest rates prescribed above assume timely repayments 
-and interest payments and hence no further rebate in rates is to be allowed 
for timely payments. 
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5: 	 OTHER TERMS AND CONDITIONS 
The instructions issued from time to time have been reviewed and 

are set out in the following paragraphs for facility of reference. 

6. 	 STATE GOVERNMENTS 
In the case of loans to State Governments, the arrangements for 

payment of annual instalment of principal and interest will be as under:­
(a) 	 Block loans for State Plan Schemes and other Plan loans for 

Centrally Sponsored Schemes:- These loans when drawn in 
instalments, will be consolidated and deemed to have been drawn 
as on 1st October in each year. The maturity period of the 
loans sanctioned for State Plans is 20 years, repayments being 
made in 20 annual equal instalments together with interest Off the 
outstanding balance commencing from the following year, su.bject 
to consolidation under the award ofTwelfth Finance Commission 
(TFC). 

However, fifty per cent of these loans will enjoy a five year 
initial grace period, after which repayments of these loans will be 
effected in 15 annual equal instalments. The amounts annually 
payable (by way of principal and interest) would be recovered in 
IO equal monthly instalments commencing 15th June, subject to 
debt waiver under the award ofTFC. 

(b) 	 Other Loans:- The terms of repayment of these loans will be as 
laid down from time to time. 

7. 	 PUBLICSECTORPROJECTS 
(A) 	For new installations or expansion of existing institutions: · 

(a) 	 The terms and conditions of loans should be fixed with 
reference to the financial picture presented in the approved 
Project Report (Once the pattern is settled, there should be 
no change except With the specific concurrence of this 
Department for reasons to be stated in writing). 

(b) 	 The capital requirements ofa project should include adequate 
provisions for interest payment on borrowings during the 
period of construction (as specified in the Project Report). 
The interest on loans due during the period of consbUction 
will be allowed to be capitalised to the extent of the provisions 
made for this purpose in the approved Project Report I'llf"' 
other words, while interest on loans advanced to a'"" 
undertaking during the period of co~struction will be 
notionally recovered by allowing its capitalisation, the 
payment of interest should effectively commence after the 
construction period is over. 

(c) 	 The repayment of principal should ordinarily commence one 
year after the project commences production, the number .of 
instalments being detennined with reference to the financial 
projections and repaying capacity specified in the Project 
Report. Requests for further moratorium will be considered 
only in exceptional cases where the Project Repo~t has 
specified any special circumstances that may necessitate a 
longer period of moratorium and has indicated clearly what 
staggering of repayment would be needed over the necessary 
break period. The period of loans sanctioned against 
capitalised interest during the period of construction may 
also be on the same terms and ci:Jnditions as are applicable 
to loans provided for financing the project costs. 

(d) 	 A suitable period of moratorium subject to a maximum of five 
years from the date of drawal of the loans may be allowed for 
the repayment of instalments of principal, having regard to the 
nature of the project, the stage of construction etc. The period 
ofmoratorium should not, however, extend in any case, beyond 
two years from the date of project going into production, or in 
the case of programmes of expansion, beyond two years from 
the date of expanded project coming into operation. . 

(B) 	For meeting working capital requirements: The undertakmgs 
are expected to obtain their cash credit requirements ~rom the 
State Bank of India/Nationalised Banlcs ·by hypothecatmg their 
current assets (such as Stock of stores, raw materials, finished 
goods, work in progress, etc.) and where the entire working capital 
requirements cannot be raised in this manner by seeking a 
guarantee from Government. Accordingly, requests jromPublic 
Sector Undertakings for funds for meeting working capital 
requirements should be considered only to the extent the same 
cannot be had from the State Bank of India/Nationalised Banks. 



3 
8. 	 <IT'lf'll 8. GENERAL 

REPAYMENT PERIOD 
(A) _(i) The period for repayment of loans for all parties other than 

State Governments should be fixed with due regard to the 
purpose for which they are advanced and it should be 
restricted to the minimum possible. Normally, no Joan should 
be granted for a period exceeding 10 years. Where a longer 
period for repayment is sought, prior concurrence of the 
Budget Division in this Department will be necessary for 
fixing the period. . 

(ii) 	 The repayment of a loan. should normally commence from the 
first anniversary date of its drawal or on exprry of the penod of 
moratorium, as the case may be. The recovery should ordinarily 
be effected in annual equal instalments of principal. 

(iii) The period of repayment of working capital loans should 
preferably be restricted to two c>r three years. In no case, 
however, the period of these loans should exceed 5 years. 

(B) Moratorium: Subject to exceptions made in respect of pubic sector , 
projects, a suitable period of moratorium towards repayment might 
be agreed to in individual cases having regard to the project for 
which the loans are to be utilised. However, no moratorium should 
ordinarily be allowed in respect of interest payment on loans. 
Ministries/Departments may with the approval of their Financial. 
Advisers allow moratorium on repayment of principal wherever 
considered necessary upto a maximum period of 2 years. 

(C) 	(i) Repayment before due date: Any instalment paid before 
its due date may be taken entirely towards the principal 
provided it is accompanied by payment towards interest due 
upto date of actual payment of instalment; ifnot, the amount 
of the instalment will first be adjusted towards the interest 
due for the preceding and current periods and the balance, if 
any, will alone be applied towards the principal. Where the 
payment of the instalment is in advance of the due date by 
14 days or less, interest for the full period (balf year or full 
vear as the case may be) will be payable. If any State 
Government repays an instalment of a loan which is 
consolidated as on !st October, in advance of the due date 
by more than 14 days the interest will be payable with 
reference to the actual date of repayment. 

(ii) 	Pre-payment premium: Prepayment premium of 0.25% on 
the Joans with residual maturity of less than 10 years and 
0.50% for the loans with residual maturity of 10 years and 
above, shall be charged. The provision does not apply to the 
loans to State/UT Goverrunents. 

(D) 	Penalty Clause: The loan sanctions/agreements should invariably 
include a penalty clause providing for levy of a penal rate of interest 
in the event of default in repayment of instalment(s) of principal 
and/or interest The penal rate of interest should not be less than 
2.50% above the normal rate ofinterest at which a Joan is sanctioned. 

(E) 	Defaults in repaymentrmterest payment: 
· (i) In the event ofa default in repayrMnt ofloan/interest payment,' 

the recovery ofinterest al penal rate may not be waived unless 
there are special reasons justifying a waiver. However, a 
decision in this regard will be taken by the MiniStryof Finance 
(Budget Division) on the advise ofFinancial Adviser. Even 

· in such cases, a minimum of0.25% should be recoveredfrom 
the defaulting party as penalty. 

(ii) 	 The penal rate of interest is chargeable on the overdue 
instalments ofprincipal and/or interest from the due date of 
their payment to the date preceding the date of actual payment. 

(iii) Whenever a fresh loan is to be sanctioned to a borrower 
who has earlier defaulted, the loan sanctioning authority 
must consider the question of recovery of defaulted dues. 
All releases to Public Sector Undertakings against 
budgeted outlays should be made only after adjusting the 
defaults, if any, pertaining to repayment of loans and 
interest. If for special and exceptional reasons such 
adjustments are not possible, specific orders of Secretary 
(Expenditure) should be obtained through Budget 
Division, before release of fresh loans, in relaxation of 
extant orders.. in conformity with this Division circular 
No.F.2 (190)-B(SD)/9!, dated 15.10.1991. 
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~ 1ir <fr "l(Uf 'Ill 3f<liil i\ ~~ viR 'Ill (!$;""' - *<'1t §II 'lT'T qi[ """' 'Ill mftffra G'( "1'l 
ql\ Vl1'lt <mmr I 

(iii) - tf'[ <ITllR! "IT" qft qwft q;'\ 9C ~ "if; ~ 
(~ fWr<r 3f<liil * fa<[ ;J!'f'!T ~ ;J!Qfu * F.r<z)
ft!# O!ITT;' 'Ill 'ffillR( G'( qi[ ~ f.lulr lf1I! >IT, qi[ 

WfRr ~~. 2005 ii; 223 (1) * llmIT'! 
'ii1f'l. oT>f .3/R iR q;r ~~ 'Ill "!Rt ~I 

('ii) 	 fun<ffil <ffi qi[ ~ """' 
(i) 	 iR >rr'lffi i\ ~~ <!Ir ftm<r<I\ G'( qi[ ~ f$m 

w.n 1ir <fr WlA ~~. 2005 ii; 223 (1)) 
i\ ~~ q;r 1ITiR ilR'fl ~I ~ '!f'lill i\, 
~ wr<RIT ~) qft .3\Gl'1'\l ~ <!Ir, 31>ll<r 
WIRT G'1 all< ftm<r<I\ G'1 "if; ;ft'<[ 3RR q;'\ 'r'f ~ <fi 
fa<[) ~ GRT 'J.Of ~ "1l<i3'1 lfX "1lv1 q\l <J1ll<ll­
=<i'lt ~ q;f.t ql\ . .re lfX q\l ~~I 

(ii) 	 iR lIT'f<'i( i\ "6i i11!1"1-T!'f - ~~ unff i.' 
1 	

(31>ll<r ~*f.'rllul *~~ fml"1 Wl13i'I 
<!Ir ~ "11v1-T!'f - «ll<ITTf ~ * tat( TI'Rf
qmj)~ <!Ir 'l1l' .re ..rr kiii "TI'!l '111%t/1 mI 	 * <TI«ni m; i fi\; ~ 'WfOij i\ ~-'f'( i\ m; 
."fiR>ff. 'Ill "!Rt 'l11%ti fi\; om!\~ i\ ~ '!.""I 	 ~ 'Ill ~ i\ ~ qi[ """" &Rf W«r-Wl<! qi[ 

~ Git lfX il1!1"f 5"lflf MI 
(iii) ~ ll<PR ~ $tR( <!Ir"""' TRf ~* 'lf'IB 

i\ "6i ~ - 'Iii 1r'1 ~*tat(~ ­
oft 1l';R 'Ill <mft i. ~ 'f'! i\ m; .re ~ 'Ill 
Vi1'ft ~ fi\; qmj)-3f<:J<flf) i\ ~ '!."" ~ 'Ill 
~ i\ '!."" 'Ill ~ f:ll '1ftr 'Iii <\\ viR <!1l'ft ~ 
~ i\ # 1!>IC fctm ~I 

(ur) 	 filflfa, 'lP'T <ti 'l<ll"1Ri4i "'1il ~ <t tat/~ 'lR'I> 
q;pj (~-I) <!Ir wrRr ~ i\ <'lf1!T '3!Rl 'l11%t/ I 
~l 	~ ;;ro - = ~ <!lt <rRtor 1ffi i;'l'1l m 
~<!Ir~~ olR fm1Jf ~ # ~ 
$p 3!>1<11 ~ ;;J'R lilt<! fi\;41 ii m; ~ h 
"IRT ~ fi\; ~'*"~= ~ q\l m%<;r
.3/R 'lR ~ 1!iT i3'[<f; ~~~ 'Ill m%<;r*~ Wl<! <!iT 3!W "fWI %1 vim $p ;J!'f'!T ~ 
~ 1!iT ~ 61'1 '1VIT "!!ID i q;;i =' i\ ffi <ti 
<rRlU' 1!iT - * fm1Jf 'Ill (!$;*"" i\ ljRl "IRT 
~I~ alixfuRol ~'Iii 3rf.\ ~~ 
1!iT 3fGTlf1ft ql\ ~~"" i\ ~ <!ITT\ 'l11%ti 
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However, no request for waiver/postponement of 
instalments on any ground whatsoever will be accepted, 
except in cases of companies referred to BIFR or in respect 
of those companies which have incurred cash losses for last 
three years, in conformity with this Division circular 
No.F.2(165)-B(SD)/94, dated 06.10.1994. 

(F) 	Requests for modification of terms of loans: 
(i) 	 Borrowers are required to adhere strictly to the terms settled 

for loans made to them and modifications of these terms in 
their favour can be made subsequently only for very special 
reasons. Requests for modification of terms may relate to 
increase in the period of a loan or ofinitial moratorium period 
towards repayment, or waiver of penal interest or reduction 
in or waiver of nonnal rate of interest. The procedure of 
dealing with requests for waiver of penal interest has already 
been dealt with in paragraph 8. Cases involving other 
modifications in repayment tenns should be considered in 
consultation with the Budget Division in this Ministry. In 
referring such cases, the impact of the modifications on the 
estimates of repayment/interest which have gone into the 
Budget and Government's resources position should be 
succinctly brought out by the administrative Ministry. 

(ii) In examining proposals for modification of the period of the 
loan, the interest rate at which the loan was sanctioned should 
also be reviewed. 

In the case of a loan of which repayment has already 
commenced the revised nite of interest should be applied ab 
initio only to the residuary portion of the loan outstanding 
on the date of extension of its period. 

(iii) Requests forwaiverof_recovery of normal interest (either 
for a specified period or for the entire period) on a loan 
which originally sanctioned at normal rate of interest, 
will attract the provisions of Rule 223 (I) of G.F.R.2005 
and should be dealt with accordingly. 

(G) Loans sanctioned at concessiomil rates:• . . . 
(i) In cases where loans ari:,to.IJesanctiQned.at a concessi 

rate, theinstructionsoontaJii<;dinRule223 (!)of G.F.R.200 ., , 
have to be obseived- Jn &lich'cases; payment of subsidy (to ._ 
cover the concession 'Viz. difference between nonnal rate and 
concessional rate) should be made conditional upon prompt 
repayment of principal and payment of interest thereon by 
the borrower. 

(ii) 	 In cases where loans are sanctioned interest free (e.g. loans 
to technical educational institutions for construction of 
hostels) prompt repayment should be made a condition for 
the grant of interest free loans. That is to say, the sanction 
letter in such cases should provide that in the event of any 
default in repayment, interest at rates prescribed by 
Government from time to time will be chargeable on the loans. 

(iii) Similarly, in the case of interest free Joans to departmental 
canteens where subsidy is also provided to meet running 
expenses, the sanction letter should stipulate that in the event 
of any default in repayment, the defaulted dues would be 
recovered out of the subsidy payable. 

(H) 	Miscellaneous: A standard form prescribed for issue of loan 
sanctions (Appendix-n should ordinarily be followed. 

(i) 	 The date of drawal of a loan by the borrower will be date on 
which he received cash, cheque or bank draft from the 
Drawing and Disbursing Officer. It should be ensured that 
the time lag between the date of obtaining the cash/cheque/ 
bank draft and its disbursement/delivery/despatch to the payee 
is reduced to the minimum. Where the cheque or bank draft 
is sent through post, the date of posting should be treated as· 
the date of disbursement of the loan. The Drawing and 
Disbursing Officer should invariably intimate the date of 
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fi <im·~ <WR~ ij ~~ <;u\ 
"Q><'li~il 

(ii) 	~ammi~~ <I'll~ m<PRT am~ 
~qi]~ 3RI q<i\ qi]"""~ <IR"r <!; 
'lrIB ij ~qi], """'~~ qffi ~ffe1lT'I 
-{!~~ i:l'I <t; ~<l;'ftW ~~ 
ij ~~ qi] 3T'l'IT ijffll ~~ "11rf!'R 3T'l'IT 
$!> 3T'!<IT i:J'ffi ~~ <I; to> ~ ~nm <!; q!ff ij 
~ffl~ ij ml\ ~ to> 'R ftlll1 Tf1!I 
'J.l'R: i:" i:"'fT • I 3TGi'l'fr <!; <ll>l OIT'l'I 3T'l'IT iffi'IR 

l!ll '1r llfcl<rt ~ l!ll "'1<!l • ftrn1l (lfi) """ 
~ """ m<'J ~/~.<!>I '!lll; (~ """ 
~ 'I> ~ ~ ~~ .3ftx ~ """ l!ll 
"11<, (11) """' aITT 1@'R ~ qmft-3TGl'l'fi <!; fu<r 
~ 3TWHllWT "11< aITT <im ~ ftrnlr ~ma 
ij ~ "flll ~ UIT'lt t. aITT ('1) 3TGl'l'fr ~~~ 

. ~ l!ll ""'II ~-{! 1@'R 3ftx "'1"0I l!ll 3TGl'l'fr 
<!; fu<r 3!Wl-31WT '1<!>/;W'R <I'll iffi'IR ~ <!; R«r 
'"61 "lfiff ~I • 

"'"' Wt m<'J ~ail <!; fu<r "" 3TITTllOi t 
f.l> lr ~~ ~~ <WR a.., <!; '11"'11 -{! <R 
ftr<ffi f.l> "" ~ lil ~ f.l> Ol"T'Rf'IR'iR aITT 
$ofW!C f.'!fffil ~ ""' 'It fuctt ij ~ mo>i% 
~ <!; to>] l!ll = ij <rto ""'II 

(iii) ~/flf1n'if -{! ~ t f.l> lr i:J'i<f; 6RI ~ '11[ 

"ll"TI ~ WI!'! 'R qmft~ aITT iR 'R"""' l!ll 
<!wfl 'R f.ffirx """ w I "fil'IT'1I. ~~ 
2oos l!>f.WI 220(1) (viii) ij ').«'R l!ll ~ 3i't\lami 
"" 'R """' ~ 3TGl'l'fr ~ ~~ <'! 'I"' 
~~~qi]~~w.i~~~ 

· 'It t1 ~~~-n if ~ '11[ 'liPi if ..of<l: 
"11tl a>Tiflt ~ qi] ~~ lll'<l '<r <iA ~ 
~ <!>I ~ <IN 'fill ~ W'!I ., 

""" lll'<l .. 11Rilai! -{! ~ il1lffi ~/01!f0! 
~~ 1ft 'fiTf <'! 'fiTf <ft'! 'ltt'r if 11<1' m <rftl!ll 
l!ll OiRl • aITT 1'll'I 'ITll"ffi ij "" lil iRil ~ 
qi] ~-Ill ij ~ '11[ q,r\ ij ~~G<'R 

"""' <!; <ll>l =>ft """ <!; fu<r <iifur oITTt f.l>m 
W'!i.I 

(iv) '.lfUi! l!ll miT <'! ~ 3TWT-3TWT 'lT'l<if qi] 3lffeli!> 
1Pni ~ (""" ll'WI) qi] of<); W-1 l!ll 3TT<IWITTIT 

'fill t "fir ""' f.l> "" ~ """" ij *~ miT ij 
~~ """ <1>1 lffilTil <r o1 I 

~4·~-
. -. 

,\~¥")
(~ 

~'i. 23092744 

'<'to"! ii, 
1. 	 wft ~. i:J'i<f; ~~ amitm ~I 
2. 	 wft '""11 311< mi ~ !!l>T l!ll ~ aITT ll>ITTl'll <I; ~ 
~I 

3. 	 '11«1 <f; ~ aITT ~ tRllffo> (10 l!ftnit) I 
4. 	 <im 'llO f.'r<t;rq;R>ITT <'Im ..Qq f.'r<t;rq; (10 llfcl<l'i) I 

5. 	 wfi q1'1<il<llo>1< aITT <'\m tRll!IT ~I 
6. 	 ~~ <l"v, ~~.~ (10 liflrot) I 

payment to his Accounts Office to enable the latter to make 
a suitable note in his records. 

(ii) 	 In the case ofloans sanctioned to parties other than State and 
Union Territory and Foreign Governments and Government 
Servants, the borrower should tender the amounts due on or 
before the due date, at the New Delhi Office/Main Office of 
the public sector bank accredited to the Ministry/Department 
which sanctions the loan, in cash or by cheque or draft drawn 
on any scheduled bank in Delhi/New Delhi in favour of the 
said PSB Branch. The payment should be accompanied by a 
memorandum or challan in· duplicate indicating (a) name of 
the loan sanctioning Ministry/Department; (b) No. and date 
of the loan sanction letter and the loan amount sanctioned; 
(c) amount due for payment separately for interest and 
principal and the head(s) of account to which the dues are to 
be credited in the Government Accounts; and (d) due date of 
payment. The borrower should be asked to tender· separate 
cheques/drafts and challans for payment of principal and 
interest. 

Outstation loanees ~e required to arrange the dues 
through their bank ensuring that the memorandum/challan 
and the cheque/draft reaches the aforesaid PSB Branch in 
New Delhi by the due date. 

(iii) Ministries/Departments are required to keep close watch on 
timely repayments of loans advanced by them and recovery 
of interest thereon. Rule 220 (!) (viii) of G.F.R. 2005 
provides for a notice to be given to the borrowers a month in 
advance of the due date of payment of instalment of the 
principal and/or interest thereon.. Such notices may be sent 
in the form given in Appendix IT. The borrower should not 
however be given any advantage in the event of non-receipt 
of such a notice. 

Repayments/interest payments due from the loanees 
should also be reviewed at least quarterly, and where any 
default has occurred, a fresh notice should be served on the 
borrower to arrange payment with penal/higher rate of interest 
in the form set out in Appendix III. 

(iv) Individual cases relating 	to terms and conditions of loans 
need not be referred to the Department of Economic Affairs 
(Budget Division) unless it is proposed to deviate from those 
laid down in this Office Memorandum. 

(Peeyush Kumar) 
Director (Budget) 
Tel. No. 23092744 

To 
1. 	 All Ministries, their Financial Advisers and Controllers of Accounts. 

2. 	 Finance Secretaries of all States and Union Territory Governments and 
Administrations. 

3. 	 Comptroller and Auditor General of India (10 copies). 

4. 	 Controller General of Accounts/Controller General of Defence Accounts ( l 0 
copies). 

· 5. All Accountants General and Directors of Audit. 

6. 	 Reserve Bank of India, Central Office, Bombay (10 copies). 
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APPENDIX-I 

FORM OF SANCTION LETTER 

Tu 

(In case ofState and Union Territory Governments to be addressed 
to 

i). Chief Controller of Accounts/Controller of Accounts concerned. 

ii) Secretary of the Administrative Department of the State/UT 
Government). 

(In other cases to be addressed to 

i) The borrower 

ii) Controller of Accounts of the Ministry/Department
of..___________ 

Subject: ­

Sir, 

I am directed to convey the sanction of the President to the payment 
ofloan ofRs. Rupees.________ 

(In figures) 	 (in words) 
______________ to._________ 

2. 	 The essential details are given in the annexure to this letter. 

3. (Conditions on fulfilment of which loan is to be sanctioned e.g. 
those given in Rules 220 (3) and 225 of G.F.R. 2005 to be inserted, if 
necessary). 

4. 	 This sanction has been accorded in accordance with the rules{ 
principles laid down with the previous consent of the Ministry of Finance 
and that the rate of interest on the loan and period of repayment thereof have 
been fixed in accordance with the.exis!-ing instructions issued by them. 

Yours faithfully, 

.( )·'" '" ,. ~.< :-.. ·.. 
.. . - ,_- ..,,___ ,..,..,. .,._ ­

No. --~~~~~~~-~-· dated._______ 

Copy to the Accountant General concerned (In the case of States and 
Union Territory Gpverrunents only). 

Annexure to the Ministry/Department of_________-----------~~ _________________ letter No ..____;tq-,~--------~----­
q;)~ 	 --------~---Dated ______ 

~ 'ffiiliR Gm -..;:ur ~ 3lfWI LOANS AND ADVANCES BY CENTRAL GOVERNMENT 

1. 	 ~'<i>l."IT'l I. Name of the Borrower 

2. 	 >tw ~ '!"{ mw (at<t>T a1R ~ ill 2. Amount sanctioned (in figures & words) 
~ (at<t>T if) Rs. (in figures) 

~ (~it) Rupees 	 (in words) 

3. 	 ~~~fuf'f 3. Sanction valid upto 

4. '1t"T "'1 ~ 	 4. The purpose of loan 

5. 	 "'6G WI if~ 3f.!!qf ~&RT 5. Payable in cash or by adjustment 

6. 	 3!f1!T<>RT/~-fi\"! (~* 6. Plan/Non-Plan (in the case of Plan, 
'lT'ffi if~~~ category of Plan). 

7. 	 3!JGR 3l1<'. iN-'llT<! 7. Grant & Sub-head under 
tw.r<t 3Rflfa ~ which amount sanctioned 
~ '!Tit ~ unZ'lt is debitable 

8. 	 ~..>ti!~ 8. Progressive amount of loan 
-.,)~~'!"{~ sanctioned to the borrower 
~ lf'lT'f) ~ to date in the financial year 

9. 	 '1t"T ~ "1'lf'! 9. Period ofloan 
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1o. 	 <IT'l<fi OlGT'l'ft <t Wia ii 
~ ql\ 3l'lf'!. ~ 1!>l"{ t ------ ­

11 . ~ 3fR O'!, ftrm! 
~-=wf\ 'll" Wit 

12. <IT'l<fi-=wf\ <Ii! ~ 

13. 	 "lfOT• 

(i) 	 <r"1l ~. ;ff£! <r"1l ~ <ti ~ 3fR ~ iWJ * 
i'JWlt o>'r '>[UT <t "&<ia if, 
<!>) ~ G'I 
") qmft 3!Gnllfif"IJUf 

<ti 3!Gnllft ii ~ 


tlR "' "lfOT ql\ 

~G'I 

Tf) "lfOf <ti 1!wft 
<ITT~ 

(ii) 	 <r"1l ~. ;ff£! X[U'l[ 

~<tlm<!>RioiR 

~ iWJ * i'!'Uf>llT*3!0IT'IT qiffi * fcr<r· 
(iii) "lfOT <ti 1!wft <Ii! ~------- ­

10. 	 Moratorium towards 
repayment, if any 

11. 	 Date and year from which 
repayment to commence-------------­

12. 	Mode of repayment 

13. 	 Interest: 
(i) 	 For loans to State Governments, Union Territory Governments 

& Public Sector Enterprises: · 
a) normal rate 
b) Penal rate of interest 

in the event of defaults in 
repayment/interest 
payments 


c) Mode of recovery of 

interest 

(ii) 	For parties other than 
State Governments, Union 
Territory Governments and 
Public Sector Undertakings: 

(iii) Mode of recovery of interest..___________ 

Signature________ 
(Seal ofthe Sanctioning Authority) 

APPENDIX-II 
NOTICE 

No.. ____________
ti=-------'- ­
<'Im~ <l>l~ Office of the Controller of Accounts 

~jfq'l{l7[ Ministry/Department of________ 

New Delhi, dated the _______,,ef.~ ~-----
To 

f<N,i, . .,.., qf/ qrrfflt-oRfflf'fl aft<"" w "tl[/UT qf/ 310i'T'ftl Subject:- Repayment ofloan and payment ofinterest thereon. 

flf1!~. Dear Sir, 

Acconlingtothe terms and condition of the loan ofRs.. ______-----------~~* 
sanctioned to you videMinistry/Department of_________ ~ * <p.I m.rr 	 6RT 
letter No. 	 dated.______3W!<P't >i"I." ~~ "'11/ *'>[UT *f.r<i!f'l '[<( 


'ffiit *~ <fMq; <!T'Rll-=wft <ti ~ 3/R/'3l>fill 'Rf Qi[ "lfi'l. the annual repayment instalment and/or interest thereon, detailed _below, 

ftwm '1fRT ;ft"i) 1~>1T'l<IT t; <f; ~ Wit I will become due on ___________ 


. (i) Repaymeni Rs.. ______________{i) <IT'l<fi 3!Gnllft "'11/ ------ ­

(Wiiff aft< aWf if) 	 (in words and figures) 
Rs .. _____________(ii) "lfi'l 	 (ii) Interest'O'!'I ------ ­

(Wiiff aft< aWf -,"f) 	 (in words and figures) 

2. l!['!"1~~<I<!>3!Gnllft ~ <ti "ITT'1! ql\ "11/I >!l' 2. Please arrange the payment by the due date. It should be noted 
-i3~i.>a"-"-'41'""• t f<l> "lfi'l 'l# '1f>r <Ii! ~w "'"""' wmrr 1f!IT t f<l> that the amount of interest has been calculated on the assumption that 
~ WI'! Qi[ 'l# <ll ~. 3Rl'IT Br >fUI 'l# 'IRli * 3f'.l<IR payment will be arranged promptly; otherwise it will be revised upwards 
OilJ1ITT ~ f<l>m ~I in accordance with the teOllS of the loan. 

3. ~~<ITT. ~~'lir3l'l11TiRfi\~--- 3. The amounts due should be tendered, on or before the due date at 

"'----------------- . the ______~----------------

(,,ef ~~ ¥11 '1'Rlfw;~ if--11ITT ~ (<It. f!W. ;ft) (New Delhi head office/main office of the Public Sector Bank (PSB) 
ii~ 

uit ~/fq'l{l7[ Vt ~ t) 	 accredited to the Ministry/Department) 
<t ""1 ii 3l'l'lT '1'I> m ;w<fC llRI 1tffi f<l>'1l 41 ~~Rt~ _____________________i,n cash or*"'11 ii ~~ iWJ ql\ ~ 'll1m *q" ii ~ f<l>m 1f!IT by cheque pr draft drawn on any scheduled bank/New Delhi in favour of 
l!r. 3IGf <tl w-lt ~I O!Gf'l'fi. 1f'I' orr<R ""1111 "lfO!R <f; 'Ill'! <li the aforesaid PSB Branch. The payment should be accompanied by a 
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iITTm it qll "ll'ft <n1%<r. ftrW! f.19~ftla '1li'< ~ 'f</ o'f,-	 memorandum or challan, in duplicate, giving the following details:­
(i) 	 ~~~"" '!l'f ________ (i) Name of the Ministry/Department _________ 
(ii) """1lITTlf "" 1l'f 	 (ii) Name of the Borrower 
(iii) 	""'11 ~ 'P-1 qlj "ffi"1T (iii) No. and date of the 

311< <nitu 311< ~ qlj ~ loan sanction letter with 
""'1 <tl <rfu the loan amounr sanctioned -~---------­

(iv) 	3lGflf'ft <I; fu'! ':>! <rfu, (iv) Amount due for 

~311<-omft payment, separately 


for interest and repayment ____________3lGflf'ft * fu'! 3R'!'T--3TOl'T ------ ­
(v) 3lGflf'ft qll ':>! <ITlffi ------- ­	 (v) Due date of payment 
(vi) ~ oar<rr 'l'lT ~--.ltt!, fORrit ~ <ll<li it <Jfir 	 (vi) The head of the account indicated below, to which the amounts 

M4h14lo ijpf\, 'lffiR if~ UJRT <nf%<r, 	 will be adjustable in Government accounts, should be included in 
the challan:­

Head of Account 

(i) 'l:'f'R <in ~ (i) Instalment of Principal 

(ii)~ (ii) Interest 


4. '!l''f'l 311< "lTUJ qlj 3lGfl1'1fi *fu'! 3R'!'T--3TOl'T *"!WR 4. Separate cheque/draft and challans should be submitted for 
311< 'ffi'ITT' !!'¥ ~ "11'! <nf%<r I payment of principal and interest. 

5. 	 .mt ~ail 61'1 ':>! '1ftf1it <in 3lGfl1'1fi lID'R/'lffiR * 5. For outstation loanees, payment of dues together with 
memorandum/challan is to be ananged through their bank to the aforesaid - 3!<R *" *'lT'1fll 'ii 'l{ ~ it ~~ er-., **" qlj 

"1T"1 Qi] ~ <nitu O<P <ti "iT'ft <nf%<r I 	 PSB branch in New Delhi by the due date. 

Yours faithfully, 

Accounts Officer 

'lll"''l"I ~ 
mm ______ 
"""" ~ "" ,.,.,r.r. 
----~~ 

~'- '1l"T <ti 'ITIRll~ ah< tffl w "'lfuf <ti '3l<fWffI 

fll<l~. 

~ ""%'1T t ~ 'l:" 311< ~<in '1fir JP'f><' ---- ­
________________ "'11; 3flx' 
__________ "'11; (~ ilit<r ~ 
~ 'l'lT ~ oil "" ,.;uif * 'li<i'1 it ~ i ~~ ""* 'ffilR 
·~ 'l'lT i 31'1! °"' 3lT<R ~ 3lGfl1'1fi qlj ~ 'It! <in ti 

(i) 	 'll"f'l • 
(ii) ~ 

2. 111'1"11 ~ 'P-1 *"1'Rl or.I <in <ITlffi 'ii 10 f0t *"""' 
~ <Jfir '11'f<1 """"'* mil if "l'!T l1Rl1R <in ~ <ITT; 3Rl'!T· 
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REGISTERED A.D. 
APPENDIX-III 

IMPORTANT NOTICE 
No.. _________ 

Office of the Controller of Accounts 
Ministry/Department,_________ 

To 

Subject:- Repayment ofloan and payment ofinterest thereon. 

Dear Sir, 
I am to state that the payment of Rs ..__________ 

_________and Rs. (as detailed 
below) representing principal and interest respectively, which fell due 
on 	 in respect of loans mentioned thereagainst, 
has not so far been arranged by you. 

Loan sanction No. & Date 

(i) 	 Principal ________ 
(ii) 	 Interest -----~--­
2. Please arrange to deposit the afores3.id amount to the account of 

the Government of!ndia within JO days of the issue of this letter, failing 
which other measures would be initiated. 

3. In case the payment in question has already been made to the 
Government, particulars of the cheque/demand draft and the date of deposit 
at the,_______________________ 
-------'--------maybe indicated immediately. 

(Name ofthe public sector bank branch) 

Yours faithfully, 

Accounts Officer 




