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No.1-cJ/ 2019-f,Fl,-1 
Govern111e11t of (11c1ia 

1\1 i I' i s tr~y 0 f r.o fTl fl l l 1I1 i ( '(Iti () 11 s 
,

Depa1
1 

tment of Teleco111n1 trnication 

( Licensi11g Pi11a11ce Policy vVi11g) 


Sancl1a1· Bl1awan, Asl1olca Roarl , New Delli i-110001 


.Office Memora11d ttrn 
• 

• 

Dated: 	 08.10.2021 

Subject: P1·occrlt1r·e fo1· rationalizatinr1 of R'1nlc Gt1arantees pt1rst1r:1nt to tl1e 
an1e11d111e11 t in tl1e Lice11se Ag1·ee111e11 t(S) 

Kindly fi11d enclosed the License Am endment bearing No. 20-271/2010 AS-I (Vol.IV) 
dated 06. 10.2021 pu1·sL1ant to the decision of the Uni on Cabinet in respect of 
Rationalization of Bani< Gt1arantees. 

• 	 2. Tl1 e co111petent authority t1as decided the modali ties for impletnentation of the 

aforesaid an1endment as follows: 


. 

Lit:e11sees wl1ose License Fee asscssn1cnt is carried ot1t Jt LFJ\ \!\fin~. DOT HQ 
O/ o Controller General of Communi cation Accounts shall be responsibl e for custody and • 
maintenance of al l PB Gs and FBGs (excluding spectrum auction FBGs and roll-out 
ob ligation related PBGs) including inter alia the fo llowing: 

i. 	 Ascertainin ~ the revised FBG/P BG amount requirement in terms of the 
License Agreen1ent; 

l l . 	 Communicating the revised FBG/PBG requirement to concerned TSPs; 
Ill . Receiving the revised bank guarantee(s) an.d getting the 

verification/confirmation from concerned banl<s; 
• 

~IV. Relea~1ng of old PBGs/ FBGs to TSPs; 	 .. 
• •• 

. 
\ !. 	 Six-mon thly review of FBGs amounts. 

Licensees whose License Fee assessmer1t is ca11 r·ied out by CCA offices 
The concerned CsCAs carrying ottt the LF assessment shall be responsible for custod)' and 
maintenance of al l PBGs and FBGs (excluding spectrun1 auct~on FBGs and roll-out 
obligation related PB Gs) including inter alia the following: .. 

i. Ascertaining the the revised FBG/PBG amount requirement in terms of1:he · ' 
License Agreernent; 

• • Communicating the revisecl rBG/ PBG reqttirement to tl1e concerned TSPs; 11. 

]11. Receiving the revised bank guarantees and getting the 
verification/confirmation from concerned banl<s; 

•
IV . Releasing of old PBGs/FBGs to TSPs; 
v. Six-monthly review of FBGs amot1nts. 	 .. 
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3. Rega r·ding calcLrl ation of Baril< G .. . 
ua1a11tec requ1rc:rnc 11 ,. ... 1· 0 . t ,. '"I " •i1es not ot he1wise securitized'' fi 11 . -..J, 'eSfJec Jr L le ~rn1 1Jt·1er 

of PBG/ PBG an1ou11ts : ' o owing amot1nts sha ll not be included while computing 

AGR Dues dete r~r11ined as bl b h ,paya e Y t e Hon ble Supreme Court Judgemer1 t dated 1.9.2020; 

License Fee a11d SUC d i: • d . . . ues tOr prior an current periods, not included 1n Hon'ble 
Supreme Court judgn1ent which are the subject of dispute/litigation of 
assessme11ts/\\tJ1erein TSPs have submitted re1Jresentations which arc pending. 
In these cases the demands wil l become due (payable) on settlement of 
outstanding issues; 

I JJ. CAF and EM F penalties (violations of license) and demands of Liquidated 
Damages. The issues ofsecuritization for violation of license terms and conditions 
is covered u r1der PBG prescribed under clause 21. l of UL Agreement. 

3. Necessary action shall be taken to effect the revised PBG/FBG requirements ­
in1mediately. 0 / o Controller General of Communication Accounts may issue suitable 
instructions to the CsCA and TSPs towards effective implementation of the Cabinet 

• I 

decision. 
This issues with approval of Competent Authority. 

Encl : As above. 
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Copy to: • 

~ 
~ . 
I I 
I • 

l-~~~~er (T);DGT/Advisor (F)/JWA: with the request t? immediately furn!sh 
2 · . r · BGs under litigations corporate insolvency resolutionthe detaI1 re1err1ng ' . · 

licensees who have closed operations (undergoing
process or those 

liquidation/liquidated) to 0 Io CGCA 


•3 . All p1-.CsCA/CsCA 
•4 . DOG (LFA)/DDG(WPF) 

5 . PPS to Secretary (T) 

6 PPS to Member (F) . 

7 ~ Director IT for uploading on DoT website. 

B.All Opera tors con cerned. 

9 . Guard file . 
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